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The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Our Father God, we beseech Thee that
Thou wilt make this moment of devotion
a pavilion of Thy peace as, trusting only
in Thy mercy, we bring our soiled souls
to Thy cleansing grace. We come with
burdens on our minds and hearts for our
Nation and the world; with haunting
fears of a war won and a peace lost; with
deep anxiety concerning the future our
children will inherit from our hands.
Yet we live in the faith that Thy truth
is marching on even in the perplexities
.of these terrific days. We thank Thee
for every word of truth which has been
spoken the wide world through, for all
of right which the human conscience has
perceived and woven into the social fab-
ric. Make us ministers of that love which
will not halt its growing sway till it join
all nations and kindreds and tongues and
peoples into one great fraternity. In the
dear Redeemer’s name. Amen.

THE JOURNAL

On request of Mr. Tromas of Utah, and
by unanimous consent, the reading of
the Journal of the proceedings of the
calendar day Wednesday, April 24, 1946,
was dispensed with, and the Journal was
approved.

LEAVE OF ABSENCE

Mr. BARKLEY. Mr. President, at the
request of the Senator from Idaho [Mr.
Gossert], I ask that he be permitted to
be absent indefinitely on account of
important business. :

The PRESIDENT pro tempore. With-
out objection, consent of the Senate is
granted.

MESSAGES FROM THE PRESIDENT—

APPROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that the
President had approved and signed the
following acts:

On April 23, 1946:

S.486. An act for the acquisition of In-
dian lands required in connection with the
construction, operation, and maintenance of
electric transmission lines and other works,
Fort Peck project, Montana;
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B8.1363. An act to reimburse certain Navy
and Marine Corps personnel and former Navy
and Marine Corps personnél for personal
property lost or destroyed as the result of
water damage occurring at certain naval and
Marine Corps shore activities; and

S.1601. An act to revive and reenact the

act entitled “An act granting the consent
of Congress to the counties of Valley and Mc-
Cone, Mont., to construct, maintain, and op-
erate a free highway bridge across the Mis-
sourl River at or near Frazer, Mont,” approved
August b5, 1939,

On April 24, 1946:

S.718. An act to authorize the Secretary
of the Interior to contract with the Middle
Rio Grande Conservancy District of New Mex-
ico for the payment of operation and main-
tenance charges on certain Pueblo Indian
lands;

5.1492. An act to reimburse certain Navy
personnel and former Navy personnel for per-
sonal property lost or damaged as the result
of a fire in building No. 141 at the United
States naval repair base, San Diego, Calif.,,
on May 1, 1945; and

5.1638. An act for the relief of Salvatore
Carbone,

REPORT OF BOARD OF DIRECTORS OF
PANAMA RAILROAD COMPANY

The PRESIDENT pro tempore laid be-
fore the S=znate the following message
from the President of the United States,
which was read, and, with the accom-
panying report, referred to the Commit-
tee on Interoceanic Canals:

To the Congress of the United States:

I transmit herewith, for the informa-
tion of the Congress, the Ninety-sixth
Annual Report of the Board of Directors
of the Panama Railroad Company for
the fiscal year ended June 30, 1945.

HarrY S. TRUMAN.

TuE WHITE HOUSE, April 26, 1946.

EXECUTIVE COMMUNICATIONS, ETC.

The PRESIDENT pro tempore laid be-
fore the Senate the following letters,
which were referred as indicated:

CRrREATION OF EVACUATION CralMs COMMISSION

A letter from the Secretary of the In-
terior, transmitting & draft of proposed
legislation to create an Evacuation Claims
Commission under the general supervision
of the Secretary of the Interior, and to pro-
vide for the powers, duties, and functions
thereof, and for other purposes (with an
accompanying paper); to the Committee on
Claims,

GOVERNMENT EMPLOYEES DEFERRED FROM MILI-
TARY SERVICE FOR OCCUPATIONAL REABONS
A letter from the Director of the Selec-

tive Service System, transmitting, pursuant

to law, a list of registrants deferred for
occupational reasons because of their em-
ployment in or under the PFederal Govern-
ment as of April 1, 1946 (with accompany-
ing papers); to the Committee on Military
Affairs,

PETITIONS AND MEMORIAL

Petitions, ete., were laid before the
Senate, or presented, and referred as
indicated:

By the PRESIDENT pro tempore:

A memorial of the Senate of the Legisla-
ture of the Territory of Alaska; to the Com-
mittee on Territories and Insular Affairs:

“Senate Memorial 1

“To the Honorable Harry S. Truman, Presi-
dent of the United States; to the Con-
gress of the United States; to the Hon-
orable Julius Krug, Secretary of the
Interior:

*“Your memorialist, the Senate of the Leg-
islature of the Territory of Alaska, in the
extraordinary session of the seventeenth ses-
sion assembled, does most respecifully rep-
resent:

“Whereas the present chief executive of
Alaska, Gov. Ernest Gruening, responsible to
the Federal Government and not to the
people of Alaska because he is a federally
appointed employee, has seen fit to attempt
to use his Federal office for political purposes;
and

“Whereas the present Governor has done
g0 by writing official letters from the Office of
the Governor to members of the electorate
soliciting their votes for certain candidates
in purely local elections; and

“Whereas the present Governor has also
used Federal funds as well as Territorial
funds under his contrel for the purpose of
printing and distributing booklets attacking
certain members of the legislature for their
actions as representatives legally elected by
and responsible to the people, distributing
these booklets in Federal franked envelopes;
and has also used his appointive powers for
political purposes; and

“Whereas the present Governor, during the
past three regular sessions of the Territorial
legislature, has attempted to wrest the con-
trol of the legislature from the people and
place it in the hands of his office, and by so
doing has disrupted cooperation and
brought about stalemates between the two
houses of our Territorlal legislature and his
office; and

“Whereas this legislature finds it increas-
ingly dificult to mold legislative policies in
freedom from executive dictation; and

“Whereas the Governor, under Alaska's Or-
ganic Act, has the power of vetoing any and
all legislation passed by the legislature,
whether or not it pertains to Federal func-
tions; and

“Whereas the present Governor has abused
this privilege by vetoing bills of purely local
concern for political purposes; and

“Whereas no other Governor of Alaska,
whether he was a resident of Alaska or a’
former citizen of some State, has been un-
able or unwllling to cooperate fully with the
legislative body.

“Now, therefore, your memorialist, the
Senate of the Legislature of the Territory of
Alaska, does respectfully pray that the
present Governor be removed from office with
all possible dispatch.

“And your memorialist will ever pray.”

A petition of sundry citizens of Oakland,
Calif,, praying for the continuation of the
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Office of Price Administration; to the Com-
mittee on Banking and Currency.

A resolution adopted by the executive
board of the Texas Water Conservation Asso=
ciation, Pecos, Tex., protesting against an
appropriation of $23,323,000, as requested by
the Southwestern Power Administration, un-
less it is first established that the consum-
mation of its plan gives full consideration to
existing property rights and is not an un-
necessary duplication of existing facilities; to
the Committee on Appropriations.

By Mr. GREEN:

A joint resolution of the General Assems=
bly of the State of Rhode Island; to the Com=
mittee on Finance:

“Joint resolution memorializing Congress
with relation to the matching by the
Federal Government of certain State grants
for old-age assistance, aid to dependent
children, and aid to the blind
“Whereas the State government is paying

approximately 54 percent and the Federal

Government only 46 percent of the total ex-

penditures for old-age assistance, and the

State government is paying approximately 75

percent and the Federal Government only

25 percent of the total expenditure for aid to

dependent children; and
“Whereas it undoubtedly was never the

intention of Congress when it passed the

Social Security Act to place an increasingly

greater burden upon the States than was

shared by the Federal Government: Now,
therefore, be it

“Resolved, That the SBenators and Repre-
sentatives from Rhode Island in the Congress
of the United States be, and they are
hereby, respectfully requested to use every
effort at their command to work for in-
creased Federal participation in the three

State programs, viz, old-age assistance, aid

to dependent children, and aid to the blind—

the elimination of the maximum provision
with respect to aid to dependent-children
payments; Federal participation in medical-
care payments paid directly by the State
agency to hospitals, physicians, or other
practitioners until such time as a medical-
insurance program has been provided; Fed-

eral participation, probably upon a 50-50

basis, in general public assistance; and be it

further

“Resolved, That duly certified copies of this
resolution be transmitted by the secretary
of state to the Senators and Representatives
from Rhode Island in the Congress of the

United States.”

PRICE CONTROL

Mr. CAPPER. Mr. President, I have
received an important letter from Mrs,
LaFell Dickinson, of Washington, D. C.,
president of the General Federation of
Women's Clubs, urging price-control
legislation which will adequately pro-
tect the people of.the United States from
further inflationary prices on food,
shelter, and clothing. I ask unanimous
consent to present the letter for appro-
priate reference and printing in the
RECORD.

There being no objection, the letter
was received, referred to the Committee
on Banking and Currency, and ordered
to be printed in the REecorp, as follows:

GENERAL FEDERATION OF
WomEN'S CLUBS,
Washington, D. C., April 24, 1946.
Hon, ARTHUR CAPPER,
United States Senate,
Washington, D. C.

DEAR SENATOR CAPPER: The General Federa-
tion of Women’'s Clubs, an organization of
2,500,000 homemakers, is on record for “con=-
tinued Federal legislation for equitable wage
cellings and price control on basic com-
modities such as food, shelter, and clothing
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as being essential to the common good and
to sustained prosperity during the period
of readjustment.”

I therefore urge passage of price-control
legislation which wil adequately protect the
people of the United States from further
inflationary prices on food, shelter, and
clothing.

I believe that inflation far exceeding that
of postwar days of World War I will fol-
low unless effective price control is main-
tained, and that a far deeper depression than
that of the 1930's will result—from which
business will not recover for many years to
come,

I believe also that materials can and will
be released as soon as the price-control legis-
lation is disposed of; that this will happen
if an effective Office of Price Administration,
functioning in an equitable manner, is
maintained. This will mean immediate
stimulation of business so sorely needed at
the present time.

Therefore, for the future and long-time
welfare of private enterprise, for the im-
mediate increase in national production and
distribution, for the protection of the buyers
of the Nation whose well-being is essential
to prosperity, I urge, without delay, con-
tinuance of genuine price-control legislation,

Respectfully and cordially yours,
Mrs. LAFELL DICKINSON,
President.

DIFFICULTY OF SERVICEMEN PROCURING
AUTOMOBILES—TELEGRAM FROM PAUL
A, LAMB, CANEY, KANS.

Mr. CAPPER. Mr. President, I have
received a telegram from Paul A. Lamb,
of Caney, Kans.,, a veteran who has
served 5 years in the Army, and who has
been trying very hard for 6 months to
obtain an automobile but is having diffi-
culty because of the attitude of the
OPA which has not fixed the price.
I think something should be done by the
OPA to take care of such a situation as
this. I ask unanimous consent to have
the telegram printed in the REcorp.

There being no objection, the telegram
was ordered to be printed in the Recorp,
as follows:

CANEY, EANB., April 23, 1946.
Senator ARTHUR CAPPER,
Senate Building, Washington, D. C.

Having served in the Army 5 years I ex-
pected on my return that I would receive
the benefits from my service. I ordered a
car about 6 months ago from General
Motors dealer. This dealer informs me that
he has cars in stock but cannot sell them
because OPA has not fixed the price. I need
this car in my business. Half the cars on
the road are a menace to public safety, yet
because of some OPA rule they cannot be
replaced. When may the public expect some
relief from this oppression? I expect to pub-
lish your reply in local papers.

PauL A, LAMB,

REPORT OF A COMMITTEE

The following report of a committee
was submitted:

By Mr. McCARRAN, from the Committee
on the Judiclary:

H. J. Res. 225, Joint resolution to quiet the
titles of the respective States, and others, to
lands beneath tidewaters and lands beneath
navigable waters within the boundaries of
such States and to prevent further clouding
of such titles; without amendment (Rept.
No. 1260).

FLOSSIE I. FLETCHER

Mr. HAYDEN. Mr. President, from
the Committee To Audit and Control the
Contingent Expenses of the Senate, I ask
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unanimous consent to report favorably
without amendment Senate Resolution
262, and request consent for its present
consideration.

There being no objection, the resoiu-
tion (S. Res. 262), submitted by Mr.
BargLEY (for Mr. Grass) on April 19,
1946, was considered and agreed to, as
follows:

Resolved, That the Secretary of the Senate
hereby is authorized and directed to pay from
the contingent fund of the Senate to Flossie
1. Fletcher, widow of Lewis H. Fletcher, late
an employee of the Senate, a sum equal to
6 months' compensation at the rate he was
receiving by law at the time of his death,
said sum to be considered inclusive of funeral
expenses and all other allowances.

PRINTING OF ADDITIONAL COPIES OF
CERTAIN HEARINGS BEFORE COMMIT-
TEE ON INTERSTATE COMMERCE

Mr. HAYDEN. Mr. President, from
the Committee on Printing, I ask unani-
mous consent to report favorably with-
out amendment Senate Concurrent Res-
olution 60, and request consent for its
immediate consideration.

There being no objection, the concur=
rent resolution (S. Con. Res. 60), sub-
mitted by Mr. WHEELER on April 9, 1946,
was considered and agreed to, as follows:

Resolved by the Senate (the House of
Representatives concurring), That in ac-
cordance with paragraph 3 of section 2 of
the Printing Act, approved March 1, 1907,
the Senate Committee on Interstate Com-
merce be, and is hereby, authorized and em-
powered to have printed for its use 1,000
additional copies of parts 1 and 2 of the hear-
ings held before the said committee during
the Seventy-ninth Congress on 8. 1253, a bill
to amend the Interstate Commerce Act, as
amended, and for other purposes, relative to
modification of rallroad financial structures,

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent the
second time, and referred as follows:

By Mr., TYDINGS:

S.2110. A bill to amend section 4 of the
act of August 25, 1937, so as to provide a
filing procedure in cases of adoption outside
the District of Columbia, and for other pur-
poses; to the Committee on the District of
Columbia.

5.2111. A bill for the relief of Esther
Geartner; and

5.2112. A bill conferring jurisdiction on
the Court of Claims to hear, determine and
render judgment on the claim of W. C. Jack-
son; to the Committee on Claims,

By Mr. CORDON:

5.2113. A bill for the relief of Chauncey
L. Pierce; to the Committee on Claims.

* By Mr. MAGNUSON:

S5.2114. A bill for the relief of Charles G.
Meyers; to the Committee on Claims.

By Mr. PEPPER:

5.2115. A bill for the relief of the Fort
Pierce Port District; .

8. 2116. A bill for the relief of Marion Con-
tracting Co.; and

8.2117. A bill for the relief of Mrs. Irma
M. Pierce and Charles Z. Pierce; to the Com-
mittee on Claims.

By Mr. LANGER:

S.2118. A bill to provide for the payment
of a bonus of 30 cents per bushel on wheat
produced and sold between January 1, 1945,
and April 18, 1946; to the Committee on
Agriculture and Forestry.

By Mr. MURDOCK:

B5.2119. A bill creating a commission on

Federal contributions to States and local gov-
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ernments by reason of Federal ownership of
real property; to the Committee on Public
Lands and Surveys.

ADDITIONAL AMOUNT FOR HEARINGS
BEFORE COMMITTEE ON FOREIGN
RELATIONS

Mr. HATCH (for Mr. CoNNALLY) sub-
mitted the following resolution (S. Res.
265), which was referred to the Com-~
mittee To Audit and Control the Contin-
gent Expenses of the Senate:

Resolved, That the Committee on Foreign
Relations, authorized by Senate Resolution 9,
agreed to January 6, 1945, to send for persons,
books, and papers; to administer oaths; and
to employ a stenographer, at a cost not ex-
ceeding 25 cents per hundred words, to report
such hearings as may be had on any subject
referred to said committee, hereby is au-
thorized to expend from the contingent fund
of the Senate, for the same purposes, during
the Seventy-ninth Congress, $5,000, in addi-
tion to the amount of $10,000 heretofore
authorized.

RULES OF CRIMINAL PROCEDURE FOR
UNITED STATES DISTRICT COURTS
(S. DOC. 175)

Mr. McCARRAN. Mr. President, the
new rules of criminal procedure for the
district courts of the United States have
been compiled, with the notes that be-
long thereto, by myself as chairman of
the Committee of the Judiciary. The
bar of this country, as well as the press
and the Congress, will want these rules
when they are available. I presented
this matter to the Committee on Print-
ing and they have approved the request
I am about to make. I, therefore, ask
that the compilation be printed as a
Senate document.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

MERGER OR UNIFICATION—ADDRESS BY
SENATOR ROBERTSON

[Mr. WHERRY asked and obtained leave to
have printed in the Recorp a radio address
entitled “Merger or Unification,” delivered by
Benator RoeerTsoN on April 25, 1946, which
appears in the Appendix.]

ADDRESS BY GENERAL EISENHOWER TO
AMERICAN NEWSPAPER FPUELISHERS'
ASSOCIATION
[Mr. CAPPER asked and obtained leave to

have printed in the Recorp an address de-

livered by Gen. Dwight D. Eisenhower,

Chief of Staff, at the annual meeting of the

American Newspaper Publishers’ Association

in New York City on April 25, 1946, which

appears in the Appendix.]

REVIEW BY ELMER DAVIS OF THE BOOCK
ONE WORLD OR NONE

[Mr. LA FOLLETTE asked and obtained
leave to have printed in the REcorp a review
by Elmer Davis of the book One World or
None, published in the March 30 issue of
the Saturday Review of Literature, which
appears in the Appendix.]

SENATOR McEELLAR CHAMPION OF TVA—
EDITORIAL FROM THE TRUTH AND
HERALD
[Mr. McKELLAR asked and obtained leave

to have printed in the Recorp an editorial

entitled “Senator McEKerrar Champion of

TVA,” published in the Truth and Herald, of

Winchester, Tenn., on April 17, 1946, which

appears in the Appendix.]
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ADDRESS BY JOHN S. ENIGHT ON OCCA-
SION OF HIS ACCEPTANCE OF THE POOR
RICHARD CLUE AWARD

[Mr. TAPT asked and obtained leave to
have printed in the Recomrp an address de-
livered by John S. Knight on the occasion
of his acceptance of the Poor Richard Club
award, which appears in the Appendix.]

FARMERS—MAN AGAINST HUNGER—
ARTICLE FROM TIME

[Mr. HICKENLOOPER asked and obtained
leave to have printed in the Recorp an article
entitled “Farmers—Man Against Hunger,”
from the magazine Time for April 29, 1948,
which appears in the Appendix.]

FRICE CONTROL AND THE OPA

Mr. WILEY. Mr. President, one sum-
mer during my university life I was privi=
leged to be a cub reporter on our news-
paper, the Chippewa Herald. George E.
Dee was the owner and editor.

I remember that he said to me: “The
job of a reporter is to get the facts.
Never editorialize on the news page. .I'll
do the editorializing. Tell the whole
story. Tell both sides—all sides. News
should never be lopsided or biased. We
newspapermen are trustees of great hu-
man rights—f{reedom of the press. That
means we give the facts. We don’t try
to reshape the facts.”

I read in this same local newspaper
the other day a news item by James
Marlow, of the Associated Press. It was
a good job done on a debatable subject,
giving both sides of OPA. I ask that this
news release be inserted in the Recorp
at this point in my remarks.

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

THE NATION TODAY
(By James Marlow)

WasHiNGTON,—The House vote on OPA
would knock price controls into a eocked hat.

(This won't become a fact unless the Sen-
ate agrees with the House action and the
President approves.)

But why does the House want to get rid
of price controls so fast, since the adminis-
tration wanted a strong OPA continued an-
other year?

Here are some of the arguments offered by
those who want an end to price controls
quickly:

1. The wartime rise of costs and the OPA
lid on prices have squeezed profits until it's
tough or impossible to do business.

2. There’s a huge demand for goods of all
kinds, but the supply of those things is not
great enough to meet the demand.

3. The supply is being held down because
manufacturers can't produce and still make a
profit because of OPA ceilings.

4, If the ceilings were taken off, business
could make a profit which would encourage
Pproduction,

5. With production soaring, supplies would
soar and supply would come closer to meet-
ing demand.

The Government's side of the story is
this:

It has tried to keep living costs and prices
in hand for 4 years. It is lifting price con=-
trols wherever it can, to prevent hardship on
business or because there's danger of prices
in a certain field going haywire.

It wants to continue this gradual easing
of controls so that the Nation can finally
get into full peacetime production without
much increase in living costs.

The Government has fought the idea of
8 widespread lifting of controls on these
grounds:
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A sudden wide end to the controls would
let prices get out of hand, undo all the ef-
forts of the past 4 years, and send the Nation
skating into a ruinous inflation.

But if price ceilings are removed, won't
prices go up?

Sure. Very few people would try to deny
this. But how high up? No one knows ex-
actly. There are only guesses,

Says OPA’s Deputy Price Administrator
James G. Rogers: “Prices will rise 50 percent
in the next 8 or 10 months, if controls come
off.”

This estimate may be too high. But, again,
no one knows,

But if prices soar, will they stay there?

This is where those in favor of removing
price controls step in and say:

“Prices may go up at first, while goods are
still not sufficiently plentiful to meet de-
mand, but once this is met, then prices will
sta.r; falling because that is how our economy
works.”

Mr. WILEY. Mr. President, in this
week’s United States News David Law-
rence in his editorial, History Repeats
Itself, says a lot of thought-provoking
things. I quote:

Much of the blame falls on President Tru-
man and on the OPA itself. The President
might have noted last year that Great Brit-
ain, also a demoecracy and also interested in
private capitalism, extended wartime con-
trols for 5 years after VJ-day. The OPA
should have noted, too, that incentives to
production are vital to the defeat of short-
ages, instead of concerning itself with per-
petrating the New Deal prejudices on profit
control, The OPA should have developed a
formula for gradual inereases in prices to
meet increases in wage or material costs.

In that one paragraph David Law-
rence puts his finger, as I see it, on the
great lack in OPA. This lack of ap-
propriate action—failing to see the need
of providing equitable prices for goods
into which increased labor and material
costs have gone—has caused many peo-
ple to interpret the initials OPA as
meaning “Other People’s Agony.”

On another occasion I have said that
OPA would have to go or change its
methods of administration. This same
thought is brought out by David Law-
rence under the subtitle in his editorial,
Reconstruct the OPA., I quote his lan-
guage:

The inflexibility of the OPA, however, is
no argument against continuation of neces-
sary controls, If the machinery is ineffi-
cient, pressure to make it efficient should
be exerted. If radicals are in charge of
OPA administrative tasks, then conservatives
should be found to replace them. Indeed,
where the screws must be applied to indus-
try, it is better that men in whom industry
has confidence shall apply them. Conserva-
tives usually can do better with radieal
ideas than the radicals can themselves, if
assured, of course, that the end result is to
promote the free enterprise system and not
some form of soecialism,

Because of my general criticism on
many occasions of OPA, I want it strictly
understood that I have found many com-
petent and efficient men connected
therewith, and have received fine coop-
eration. However, let me repeat, if we
are to extend OPA, it will be necessary
that we change the policy makers—the
men in high places, those at the head of
divisions—because they have become
frozen in their concepts. Let me read
& letter that came to my desk today. I
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cannot vouch for the correctness of the
statistics, but it confirms absolutely
what has been said heretofore, that the
way that OPA has been operating has
interfered with production. This let-
ter comes from a small businessman, who
says:

My present plea concerns small-business
needs of eliminating cost-absorption squeeze
by OPA. Please let us roll up our produc-
tion sleeves and give America the goods and
services it needs. Thirty-four percent of
vital productive small business enterprises
have been unable to put new products on
the market. Forty-four percent have had to
stop marketing certain products, Forty
percent are being forced to curtail or elim-
inate specific products, and 36 percent are
confrented with shut-downs. Why OPA and
its dismal failure to set ceiling prices which
return the cost of production?

In his letter, he calls for drastic re-
forms in OPA.

Mr. President, what caused me to make
these remarks today was the correspond-
ence that has been pouring into my office
as a result of OPA fear propaganda.
Certainly in the extension of OPA there
should be cut the appropriation which
has been utilized by OPA for this fear
propaganda. Several weeks ago I in-
quired of the Attorney General as to
whether or not OPA was violating the
statute by its fear-propaganda methods,
in seeking to influence Congress. The
Attorney General ruled that, in view
of the appropriation made for “infor-
mation purposes,” there was no violation
of the criminal statute.

We are informed that in the various
departments of government there are
18,000 full-time publicity experts and
11,000 more part time. That is costing
a great deal of money, but that is not
the worst part of it. What happens is
just what has taken place since the
House passed the OPA bill. The sub-
ordinate departments attempt to become
the policy makers. Congress, under the
Constitution, is the policy maker. I am
suggesting that a special committee be
appointed to investigate this whole pub-
licity set-up in Government. Compared
with more than 3,000,000 Government
employees, of course, 38,000 is not a great
number, and, undoubtedly a good many
of them should be retained, but I believe
that many of them could be dispensed
with, especially that part of the publicity
group in the OPA which seeks to influ-
ence legislation.

CRITICAL ITEMS FOR EXCLUSIVE DIS-
POSAL TO VETERANS—LETTER AND
STATEMENT FROM WAR ASSETS ADMIN-
ISTRATION

Mr. MAYBANK. Mr. President, I have
today received a letter from Gen. E. B.
Gregory, Administrator of the War
Assets Administration, with which he
has sent me a list of critical items for
exclusive disposal to veterans, which in-
cludes automotive vehicles, trucks, mo-
torcycles, scooters, ftrailers, tractors,
construction, mining and excavating ma-
chinery, agricultural machinery, medi-
cal, surgical, and dental apparatus and
equipment, and typewriters.

I wish to read the last paragraph of
the letter. It is as follows:

Inevitably, veterans frequently will be dis«
appointed in their efforts to acquire muche
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sought-after surplus goods. But they will
have the satisfaction of knowing that all
such set-aside goods are going to veterans
like themselves.

In other words, Mr. President, some
veterans at least will get the much-
needed surplus goods they have so long
tried to obtain.

Mr. President, I ask unanimous con-
sent that the letter, together with the
list of critical items, be printed in the
Recorp as a part of my remarks.

There being no objection, the letter
and list were ordered to be printed in the
REcorp, as follows:

Aprrn 26, 1946.
Hon. BurNET R. MAYBANK,
United States Senate,
Washington, D. C.
* DEAR BENATOR Maysawk: The War Assets
Administration is preparing to carry out the
amended provisions of the Surplus Froperty
Act as soon as they become law, *

All required changes in procedures are in
process of being worked out. Arrangements
have been made fully to inform the veteran
of his new opportunities through national
advertising and all other available means,

While the contemplated improvements in
the veterans' buying position will—to a cer-
tain extent—divert goods to them from other
priority channels, the law itself cannot, of
course, inecrease available supplies of sur-
plus goods in heavy demand. For that reason
the effect of the changes on the actual flow
of surplus goods to veterans necessarily will
be limited, as it has been in the past, by what
we have available in surplus of the items
veterans desire to purchase.

It would be unfortunate indeed if the
veteran should misunderstand this. The
language of the law itself and the committee
reports supporting it make it clear that the
Congress had not the remotest intention of
holding out to him a prospect of getting any-
thing and everything he wants out of surplus.

The War Assets Administration is taking
every opportunity to impress upon the vet-
eran the inescapable fact that there is not
now and never will be enough goods in sur-
plus to meet his every need. It is important,
too, that the veteran understand that it is
not the intent of the Congress to set the
Government up in retail business. The War
Assets Administration is hopeful that an
understanding press and public will help
dispel any such misapprehension.

Your own long concern with the veterans'
interest in surplus property has made you
familiar with the types of surplus goods in
heaviest demand., You are aware that vet-
eran demand has been largely concentrated
in a few items which I have listed for con-
gressional committees studying the matter,
That list, changed only in minor detail, com=-
prises the items which will be set aside for™
sale exclusively to veterans for either personal
or business use.

Certifications already made of veterans as
eligible to purchase under the original act
will remain valid. In sales of set-aside items,
these applications will be serviced in direct

_proportion to new applications for the same

items. New certification will be required if
the applicant desires some item on the list
for which he has not previously been certi-
fied, or for personal use.

For personal-use buyers at set-aside sales
the certification procedure will be simple,
The applicant will need to fill out only one
(blue) form, a copy of which is attached.
Bet-aside sales under the new order will be
held in the several regions as soon as neces-
sary arrangements, including provision for
proper notices, can be made. Applications to
buy other than set-aside goods for business
use, under the second general priority which
supersedes the preference, will continue
under existing procedure.
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Inevitably, veterans frequently will be dis-
appointed in their efforts to acquire much-
sought-after surplus goods., But they will
have the satisfaction of knowing that all
such set-aside goods are going to veterans
like themselves.

Sincerely yours,
* E, B. GREGORY,
Administrator.
VETERANS' CERTIFICATION FORM

The list of critical items for exclusive dis-

posal to veterans is as follows:
CLASSIFICATION

Automotive vehicles: Passenger
(used), passenger cars (new).

Trucks: Jeeps, all trucks 21; tons or less,

Motorcycles, scooters.

Trailers: Bomb trucks, all trailers.

Tractors: D4 and R4 Caterpillar, 36-45 DB
horsepower or equal; D7 Caterpillar, 61-90
DB horsepower or equal; D8 Caterpillar, 91—
140 DB horsepower or equal; TD9 Interna-
tional, 36-45 DB horsepower or equal; TD14
International, 46-60 DB horsepower or equal;
TD6 International, 46-60 DB horsepower or
equal, .

Construction, mining, and excavating ma-
chinery: Tractor-type scrapers; air com-
pressors; batching plants; crushing and
screening plants; ditching machines; cranes,
shovels, and draglines.

Agricultural machinery: Land levelers,
plows.

Medical, surgical, and dental apparatus and
equipment: Major operating tables, operat-
ing lamps, fleld X-ray units, diathermy ma-
chines, dental units, dental chairs, dental
cabinets.

Typewriters,

YOUNG DEMOCRATS' HEAD IN WISCONSIN
BOLTS PARTY—ARTICLE FROM NEW
YORK HERALD TRIBUNE

Mr. BRIDGES. Mr. President, I hold
in my hand an article from the New York
Herald Tribune of April 24, headed
“Young Democrats’ head in Wisconsin
bolts party, joining Republicans; he calls
it no longer liberal.” He says—and I am
now quoting from the Herald Tribune—
that the reason he is departing from the
Democratic Party is “that the young
Democrats group was burdened with
members who supported Russia instead
of America.” He says he is going to join
the Republican Party because the Demo-
cratic Party now stands for Government
tyranny, is increasingly dominated by
the leftists, and “had failed Poland, Iran,
and other small nations,”

Mr. President, I think it is rather sig-
nificant when we see the young men of
the Nation leaving the Democratic Party,
giving it up completely as hopeless, and
coming over to our Republican Party. It
gives us hope for the future of the Na-
tion, and gives us as Republicans particu-
lar pleasure that the young men of our
country are moving in our direction.

I ask unanimous consent that the ar-
ticle may be printed at this point in the
RECORD.

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

YOUNG DEMOCRATS’ HEAD IN WISCONSIN BOLTS
PARTY—JOINING REPUBLICANS; HE CALLS IT NO
LONGER LIBERAL
MILWAUKEE, April 23 —Chester J. Michalak

resigned today as president of the Young

Democrats of Wisconsin and announced he

was joining the Republican Party.

He declared that the Democratic Party
had departed from its role as a party of the

cars
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people and instead now stood for govern=
ment control of the people.

In a statement, Mr. Michalak called upon
*“all liberal-minded young Democrats to joln
the Republican Party as the party that now
really stands for government by the people,”
and asserted that the Democratic Party no
longer was a truly liberal party but was losing
out to leftists,

He charged that the Democratic Party had
failed Poland, Iran, and other small nations
and that the young Democrats group was
burdened with members who supported Rus-
sla instead of America.

Mr, Michalak, insurance representative and
income-tax consultant, was elected president
of the young Democrats in January 1944.

FROPOSED LOAN TO GREAT BRITAIN

The Senate resumed consideration of
the joint resolution (S. J. Res. 138) to
implement further the purposes of the
Bretton Woods Agreements Act by au-
thorizing the Secretary of the Treasury
to carry out an agreement with the
United Kingdom, and for other purposes.

The PRESIDENT pro tempore. The
question is on agreeing to the amendment
in the nature of a substitute offered by
the Senator from Ohio [Mr. TAFT],

The Senator from Mississippi [Mr.
Bireo] is entitled to the floor.

Mr. BILBO. Isuggest the absence of a
quorum.

The PRESIDENT pro fempore.
clerk will call the roll.

The Chief Clerk called the roll, and the
following Senators answered to their
names:

The

Austin Hart Pepper
Ball Hatch Radcliffe
Bankhead Hawkes Reed
Barkley Hayden Revercomb
Bilbo Hickenlooper Robertson
Bridges Hill Russell
Briggs Johnston, S, C. Saltonstall
Brooks Knowland Shipstead
Bushfield La Follette Smith
Capper Langer Stewart
Carville McCarran Taft
Cordon MeClellan Taylor
Donnell McKellar Thomas, Okla.
Downey Magnuson Thomas, Utah
Eastland Maybank Tobey
Ellender Mead Tunnell
Ferguson Millikin Tydings
Fulbright Mitchell ‘Wheeler
Gerry Moore Wherry
Green Murdock Wiley
Guffey Murray Willis
Gurney O'Daniel ‘Wilson

Mr. HILL. I announce that the Sen-
ator from North Carolina [Mr. BAiLEY]
and the Senator from Virginia [Mr.
Gurass] are absent because of illness.

The Senator from Georgia
GeorGel, the Senator from Idaho [Mr,
Gosserr], and the Senator from Louisi-
ana [Mr. OverTON] are absent by leave
of the Senate.

The Senator from Florida [Mr, AN-
prews], the Senator from Virginia [Mr.
Byrol, the Senator from Illinois [Mr.
Lucas], and the Senator from Connecti-
cut [Mr. McMaron] are necessarily ab-
sent,

The Senator from New Mexico [Mr,
CHAVEZ], the Senator from North Caro-
lina [Mr. Hoey], the Senator from Ohio
[Mr, HurFuman], the Senator from Colo-
rado [Mr. Jounson], the Senator from
West Virginia [Mr. KiLcorel, the Sena-
tor from Arizona [Mr. McFARLAND], the
Senator from Pennsylvania [Mr. MYErs],
the Senator from Wyoming [Mr.
O'ManonEeY], the Senator from New York
[Mr, Wacner], and the Senator from

[Mr, -
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Massachusetts [Mr, WaLsH] are detained
on public business,

The Senator from Texas [Mr. CONNAL~-
LY] is absent on official business, attend-
ing the Paris meeting of the Council of
Foreign Ministers as an adviser to the
Secretary of State.

Mr. WHERRY. The Senator from
Vermont [Mr. A1gen], the Senator from
Nebraska [Mr. Burper], the Senator
from Kentucky [Mr. StanFILL], and the
Senator from North Dakota [Mr. Younal
are absent by leave of the Senate.

The Senator from Maine {Mr. BREw-
stER], the Senator from Delaware [Mr.
Bockl, the Senator from Indiana [Mr.
CapEHART], and the Senator from Ore-
gon [Mr. Morsel are necessarily absent.

The Senator from Michigan [Mr, VAN~
DENBERG] is absent on official business at-
tending the Paris meeting of the Council
of Foreign Ministers as an adviser to the
Secretary of State. :

The PRESIDING OFFICER (Mr. Hay-
DEN in the chair). Sixiy-six Senators
having answered to their names, a

quorum is present.

Mr. McKELLAR. Mr. President, I
have a 20-minute speech I wish to make
on the pending joint resolution. I won-
der if the Senator from Mississippi
would be good enough to yield to me at
this time.

Mr. BILBO. I am very sorry, but I
have some comments which will take
about 20 minutes, answering the maga-
zine known as Life. When I have fin-
ished that nasty job I shall be glad to
yield to the Senator from Tennessee.

Mr. McKELLAR. Will the Senator’s
remarks be long?

Mr. BILBO. They will take about 20
minutes,

Mr. McKELLAR. I thank the Senator
very much.

Mr. BILBO. Mr, President, I may say
that several of my colleagues have asked
that I yield so they may be recognized. I
always try to be courteous, and I shall be
glad to yield, but I desire to finish this
job while it is on my mind. Then I shall
yield.

Mr. President, on March 11, 1946, the
husband of the so-called glamour girl of
Connecticut, CLARE BooTHE Luce, who
is the owner and publisher of the Negro
social-equality weekly called Life, and
also the publisher of a similar magazine
called Time, displayed a sensational ar-
ticle in Life entitled “Senators Face
Election,” and subheaded by the words
“An estimation of their intelligence and
capacity.” Mark those last three words.

This article in this leftist, or commu-
nistically pink, colored mongrel maga-
zine is not credited to any writer or
author, strange to say. This fact is very
significant. It necessarily means that
the article must be chargeable to the
owner, publisher, staff, and editors, in-
cluding the political wheelhorse of the
outfit, CLARE BoOTHE LUCE.

The consensus of opinion among the
inner circles in the Washington political
whirligig is that Connecticut’s Republi-
can darling, sometimes called the glam-
our girl, and more properly called fickle
and capricious Crarg of the Nutmeg
State, was the master mind behind this
political and libelous scandal blast
against the great majority of the United
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States Senators seeking reelection in the
year 1946.

The plan and effort to smear this great
body of United States Senators was con-
ceived many months ago, because large
sums of money were spent in sending
photographers and making photographs
in all the 33 States where these 33 Sena-
tors are making their campaigns for re-
election this year. I had two delega-
tions from Life in my State. Some of
them enjoyed the hospitality of my home
and ate my grub.

Whether the Luce family and Life
magazine are communistic or not—I am
not now making the charge that they
are—the article I am now discussing cer-
tainly has the communistic pattern, for
we all know that the Communists never
miss an opportunity to smear our high-
ranking Government officials, that is,
never, unless they are in sympathy with
them, thus undermining the confidence
of the people in their Government.
That is the scheme of the Communist, to
destroy the confidence of the people in
their officials, from the President down.
That is the way they go about it. Do you
not think, Mr, President, that it is re-
markable and rather strange that Life
can take only one-third of the Senators
and smear them and try to destroy 23 of
the 33? If Life is not communistic, the
Communist Party should send old man
Luce, o= the magazine Life, a fat check
for good services rendered, for what they
have done.

Mr. President, I now want to read the
introductory remarks of this unsigned
article in Life:

Benators face election.

An estimation of their intelligence and
capacity.

Mark those two words—"intelligence”
and “capacity.”

This year 35 seats in the Senate will be up
for election. Because the Senate is the Na-
tion’s most important legislative body, where
a single vote can sometimes be decisive, the
successful conduct of an intelligent domestic
and foreign policy in the next few years will
depend to a large extent on the caliber of the
men who will occupy those seats.

Now, that is very fine. I agree with
that,

Of the 35 men there now, two (HarT, of
Connecticut, and ANprews, of Florida) have
announced their decisions not to run. Most
of the remaining 33 will be candidates, at
least in the primaries or party conventions,
to succeed themselves. The first convention
will be held March 13 in North Dakota.

Now, listen, Senators:

To help the American people consider
whether they can improve on their Senators,
Life asked a panel of top-ranking Washing-
ton correspondents—

Get that, please—
of varying political beliefs for their opinions
of the intelligence and capacity of these 33
Benators.

The main object and the announced
purpose of the magazine article is to
give the people of this country some in-
formation about the intelligence and ca-
pacity of these 33 men.

In addition, Life asked reporters, business
associates, and friends in the home States
for impressions of the Senators, based not
on the Senators’ political stands but solely
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on their fitness for such a responsible job.
The opinion quoted at the end of each pic-
ture caption is based on their views.

Mr. President, there has not been pub-
lished in the American press a more mis-
leading, deceptive, and artistically stated
lie in the recollection of any living Amer-
ican, Senators will note in this intro-
ductory statement that Life pretends to
want to help the American people to con-
sider whether they can improve on their
Senators. To do this they say that they
asked a panel—and now Senators know
what a panel is—of top-ranking Wash-
ington correspondents—there they are
in the galleries above [laughterl—of
varying political beliefs for their opin-
ions of the intelligence and capacity of
these 33 Senators.

And in addition—mark you this—
Life says they asked reporters, business
associates, and friends in the home
States of the Senators for impressions
of the Senators based not on the Sena-
tors’ political stands but solely on the
Senators’ fitness for the job. In other
words, they are telling the American
people that “We went into the respective
States of these 33 Senators and we con-
sulted their associates, their friends, and
the reporters in those States.” Then
Life audaciously quoted an opinion fol-
lowing each Senator’s picture, an opin-
ion which was supposed to be based on
the views of these correspondents, busi-
ness associates, and friends.

When I first read this introductory
statement, I knew at once that the
Luces were getting ready to perpefrate
upon the American people and the Amer-
ican voters a collection of lies and views
and misrepresentations to suit the deep-
laid plans and purposes of the Luce
hierarchy, Papa Luce and Mama Luce.
[Laughter.]

To make sure that I was right—now
get this—to make sure that I was right,
30 days ago today I issued a statement
to the press to prove that the whole
miserable scheme and concoction in the
article was prepared for political pur-
poses and further to perpetrate the plans
of this Negro social equality outfit.
The reason I call it a Negro social equal-
ity outfit is because in a very recent
issue of the same magazine there are
displayed some mulatto and mongrel
Americans outstanding in the Negro
world, and the magazine specially
played up the theatrical production,
How Deep Are the Roots, and insulted
the entire South by showing the picture
of a Negro soldier who had returned from
the war and had gone to one of the
plantations of the South, and the daugh-
ter of a southern farmer or planter on
her knees begging this worthless Negro
soldier to marry her.

As announced in my statement to the
press, for 30 days I have had a standing
reward of $100 to be given to one or
more newspaper reporters or correspond-
ents in Washington who would admit and
prove that he was a member of the panel
as announced by Life. That offer has
been standing for 30 days. Many of my
colleagues have also tried to discover
some Washington correspondent who
was called in by the Luces’ publication
Life to help prepare this article and serve
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on that panel. Up to this good hour I
have had no taker of my $100 reward,
nor have my colleagues been able to lo-
cate any of the members of this panel
among the newspaper correspondents in
Washington. Of course, that does not
include the Life and Time outfit. They
all belong to the same gang. I have con-
sulted the newspaper reporters of my
State, and so far have found no one who
knew anything about the preparation of
the article which appeared in the March
11 issue of Life, That is why I say it is
the greatest lie in the history of the
American press.

In checking over the write-ups under
each of the 33 pictures, I find that of the
33 Senators seeking reelection 12 are Re-
publicans and 21 are Democrats, Papa
and Mama Luce, in a half-way man-
ner, O. K.'d or gave a passing grade to
only, 10 of the 33. In other words, if
this pair of Negro lovers had their way
about it they would defeat 22 of my col-
leagues—and myself—when we stand for
reelection this year. They need not be
worried about defeating me. It is true
that I have four opponents, but I have
no opposition.

It is indeed remarkable, but of the 10
who made the grade in Life, in the opin-
ion of Papa Luce, and fickle, capricious
Clare, 6 are Republicans, representing
60 percent of those O. K.'d, and only 4
are Democrats—4 lone Democrats out
of 21 Democrats to be reelected, or about
13 percent of the whole. To state it an-
other way, 60 percent of the Republicans
are given a passing grade, but only 13
percent of the Democrats are given the
green light, out of the 33. Even Morti-
mer Snerd, in Edgar Bargen’s Charlie
McCarthy show, would understand from
these percentages that fickle and ca-
pricious Clare and Papa Luce are seek-
ing to wreck the Democratic Party and
leadership.

In this connection, I wish to make some
remarks about Mrs. Luce which may not
be considered exactly complimentary,
but I am justified in making them. I
wish to read what the lady had to say
about me. I do not know why she picked
me out. I do not understand it. I pick
up one newspaper which says, “BiLso is
of no force; he has no influence; he
amounts to nothing. He is but sounding
brass and a tinkling cymbal.”

Then I pick up another newspaper
and learn that certain interests are
threatening to send $1,000,000 to Missis-
sippi to defeat me. If I am so unimpor-
tant and inconsequential, why spend $1,-
000,000 to defeat me? Just let me die.
I can do no harm, according to their
view,

The Republican Party management,
incidentally or accidentally, invited Mrs.
Luce to make a speech at the Abraham
Lincoln dinner on the Tth of February.
In that speech she made this statement:

The Bilbos of our Congress evoke many
secular authorities and political and eco-

nomiec principles for their intolerant attack
on the Negro. i

I have not been attacking the Negro.
I have never attacked the Negro. I have
been the Negro's best friend; and some-
times I think that I am about the best
friend the Negro has on the floor of the

APRIL 26

Senate, because I know that something
must be done for him, and I am trying
to do something. .

But not even Senator Brieo has had the
impudence to quote Scripture as witness.
Why? Well, let us quote from Scripture for
him. It has been said, “If any man say ‘I
love God' and hateth his brother, he is a
liar.”

That is a cute way to call me a liar.

Against this supreme charge, Senator
Breo must find himself defenseless, now and
eternally. Let us try, as best we can, to
stay out of that dreadful docket with him,
for unhappily all of us have, to some extent,
failed our brothers.

To show that I am no enemy to the
Negro, let me say that I believe in giving
him an economic opportunity. I be-
lieve in giving him what he is entitled to.

I have before me a column from the
Jackson (Miss.) Daily News, telling the
story of my distinguished opponent, Ross
Collins. Many Senators know him. He
spends part of his speech in denouncing
BiLso, because I happen to be chairman
of the Senate Committee on the District
of Columbia, and my committee handled
the confirmation of the nomination of
Marshall Shepard as Recorder of Deeds
in the District of Columbia. ' Collins is
charging that I am the man who had
him appointed; that I persuaded Presi-
dent Roosevelt to appoint him; and that
I went to my colleagues on that com-
mittee and secured a favorable report on
his nomination. He claims that I am
responsible for him. He says that I tried
to have his salary raised after I got him
in, and that I obtained a Mississippi Ne-
gro girl to act as his secretary.

My colleagues know that that is a
lie out of the whole cloth. The Senator
from Pennsylvania [Mr. GurrFey] and
Bob Hannegan are the men who per-
suaded President Roosevelt to appoint
the Reverend Marshall Shepard, of
Pennsylvania, to this job. The office of

_ Recorder of Deeds has been a Negro job

since 1881. Frederick Douglass started
the roll, and all these years that office
has been considered a part of the pa-
tronage in the city of Washington be-
longing to the Negro race. Only two
Presidents in all that time have dared to
vary from that rule or understanding.
The rule is that no matter whether he be
a Democrat or a Republican, a Negro
shall have that job. ;

But when this appointment was made
by President Roosevelt I was in the Mayo
brothers’ hospital, on the flat of my back,
having had an operation. I was con-
fined to the hospital for nearly a month,
after which I went home to convalesce.
During that time this nomination was re-
ferred to my committee. My secretary
wrote to me or telegraphed to me—I have
forgotten which—inquiring whether it
would be all right to poll the committee;
that the Senator from Pennsylvania
[Mr. Gurrey]l and Senator WaLse of
New Jersey wanted it done; that my
friends wanted it done; and that the ad-
ministration wanted it done. I replied
stating that it would be all right to poll
the committee, and the committee was
polled, not by me, because I did not know
anything about it. The committee was
polled, and the nomination was favor-
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ably reported by Senator WarLse of New
Jersey. The nomination was confirmed
after some debate on the floor of the
Senate. It was done in the open, but I
had nothing to do with it. I was not
here, I was a sick man, in the hospital
and at heme.

The other night a Negro in Washing-
ton telephoned to me and stated that he
had just contributed $100 to defeat me in
Mississippi. He said that he was a mem-
ber of the police force. I tried to get him
to make it $200. I said, “My friends are
organized down there, and ready to re-
ceive all the money you send. We will
take it, wash it, and use it in the cam-
paign for votes for BiLgo. That is the
ticket.” I made a proposition to him,
that if I were defeated I would refund
to him every cent that he had sent to
Mississippi, provided, that if I were
elected he would resign and get out of
Washington, which he will not likely do
if T am reelected, which I shall be.

Let me say to my enemies—the minori-
ties of New York, New Jersey, and Penn-
sylvania—that when they send their
money to Mississippi to help Ross Collins
they are helping a man who is trying to
ride into office on the basis of prejudice
against the Negro race. I was the first
man elected to the office of Governor of
Mississippi since the Civil War without
ever mentioning the race question.
Nary a word did I say about it, The Ne-
gro churches held prayer meetings in the
interest of my election, because I was not
doing as others had done, namely, riding
the Negro's coattails into office. Z

As Governor of the State for 8 years I
saw that the Negro got justice. I did not
hesitate to pardon him when some white
man put up a job on him. I had the
“guts” to pardon him. While I was Gov-
ernor I pardoned more than 5,000 per-
sons. Of course not all of them were
Negroes. And I helped in their educa-
tional program, all of which the Negroes
of Mississippi know; and if my reelection
were left to the vote of the Negroes of
Mississippi, I know I would be reelected,
unless the Chicago Defender and the
Pittsburgh Courier were circulated and
Sidney Hillman and the CIO organized
them and voted them like sheep.

This morning I picked up a copy of the
Washington Post and saw a dispatch from
Atlantic City, in which the head of the
CIO is quoted as saying that “a possible
result of the CIO’s organizing drive in the
South might be the elimination from
public life of Senator BiLso.” Well, Mr.
President, I will meet them when they
come,

Mrs. Luce had something else to say
about me in that speech:

The personal prejudices of such men as
Senator BiLeo are not only a spiritual blot on
our civilization, they are an economic drain
on the purse of the whole Nation. The mon-
umental size of the national debt requires
that every able-bodied man and womsan in
the United States must produce to his fullest
capacity, if we are ever to free ourselves of
that staggering burden. In the face of such
a necessity, the personal hatreds of the Bir-
Bos are too expensive for the Nation to afford
any longer. We can no longer pay for such
Democratic juvenile delinquencies.

Well, Mr. President, I did not know I
was a delinquent yet. Do you know what
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she was trying to say? Do you know
what all of them are trying to say when
they talk about my prejudice and my
bigotry against the Negro race? They
say that because I believe in segregation,
I believe in the protection of the Negro
race and the protection of the white race,
as well. I do not believe in social equality
with the Negro. I do not believe in the
mongrelization of the Negro race and the
white race. As Dr. Linton said the other
day at Columbia University, if the pres-
ent process of mongrelization between
the whites and blacks in this country
continues at the present rate, in nine
generations we will all be yellow; there
will be no whites or blacks.

If I were to say that I was in favor of
social equality with the Negro I would
be a hero with Life and with the Luces.
I have got to say that I believe in social
equality with the Negro before they will
even admit that I am a Democrat. They
say that is democracy. Mr. President,
it is not democracy; it is suicide. They
are attempting to destroy their own race.

Mrs. Luce was’ not satisfied with the
speech she made at the banquet in Wash-
ington, and afterward she made a
speech over the radio, over Siation
WWDC. Mr. President, you should have
listened to what this good lady said about
me. I never bothered her, I never said
anything about her, I never got in her
way. She said:

Come, courage, Mr. Talmadge, remember
your Revolutionary ancestors, please. Both
their blood and their spirit is in you, and you
daren’t be afraid of what might be said by
one lone, ridiculous, and anachronistic,
flannel-mouthed racial supremist like Sen=-
ator BiLeo.

Well, Mr. President, I never knew be-
fore that I was anachronistic; I never
knew before that I was flannel-mouthed;
but I know that I believe in the white
race. If you want to call that white
supremacy, all right; and if you do not
think that you, as a white man, are any
better than a Negro, I agree with you;
in fact, I do not think you are as good.

I think Mrs. Luce should no longer be
called the glamour girl, although “Web-
ster’s New Superior Dictionary” gives us
the following definition of “glamour”:
“Glamour is a charm on the eyes, caus-
ing them to see things different from
what they are in reality.” [Laughter.]

With that definition I am willing to
call her “the glamour girl of Connecti-
cut.”

Mr. President, she is capricious, she
is fickle. She quit her husband, she quit
the DAR, she quit the church of her
childhood, she has quit politics. The
dear old girl from Connecticut just will
not stand.

Mr. President, it is not my purpose at
this time to review the mean, dirty,
subtle, libelous attacks made on my col-
leagues in this scandal sheet. I think
the most severe attack was made on my
good friend the Senator from Tennessee.
Some of the statements made about my
good colleagues are so vile, vicious, and
unthinkable that I am sure every Mem-
ber of this body, regardless of his party
affiliation, resented those infamous
attacks.
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The Members of the Senate who are
not up for reelection this year may feel
comfortable and relieved that they were
not held up to public scorn and condem-
nation as some of us were by the Luce
family and Life, but I should like to
make ‘this observation: Their time is
coming. [Laughter.] I will be sitting
around here in the Senate listening to
what they say about some of my col-
leagues 2 years from now when they
come up for reelection.

I shall let my colleagues who have been
attacked answer for themselves, but I
cannot let the attacks on myself go un=
answered. It will be noted that notwith-
standing the introduction to this article
in which it was said that Life wanted to
help the American people improve on
their Senators, and that it would give a
review of the intelligence and capacity
of the Senators—note that—yet when
they reached my name in their dirty,
contemptible article they said nary a
word about my intelligence or capacity.
They proceeded at once to make dirty,
scandalous references, repeating lies that
my political enemies used against me 25
or 30 years ago. ButIam still here. They
made dirty and unfair references about
matters which had been threshed out on
every stump in Mississippi and about
which the people of Mississippi had
passed judgment by electing me lieu-
tenant governor, and twice governor
and twice United States Senator; and
now they are ready to elect me again, to
serve a third term as Senator, on the
second day of July. Those were elections
in which 200,000 or 300,000 people par-
ticipated, not the little handful that some
newspapers talk about. They were men
and women who are educated, cultured,
refined, and who are qualified to vote.
Mr. President, I am sure you understand
that in Mississippi we do not let anyone
vote unless he is qualified. The other day
in New York I told a friend of mine, “I
have almost reached the point where I
am in favor of a law which will provide
that no man or woman in the United
States shall be permited to vote unless he
or she can read and speak the English
language.” Mr. President, what do those
who cannot read or speak English know
about American principles, American
ideals, and our great dual constitutional
scheme of Government? They know
nothing about it. They are voted like
sheep—in blocks. i

Today our country is flooded with all
the refugees and rabble of war-torn
Europe. Recently I was informed by one

- of the immigration officers that today

there are between 5,000,000 and 6,000,000
men and women in this country illegally.
When I come back here after July 2 1
shall see whether we can do something
about getting rid of them and deporting
them. They are contaminating.

Mr. President, the article in Life said
that “Bilbo has been sent to jail.” Yes,
I have—but it was not for any crime or
for any charge involving moral turpitude.
I went to jail on an order of a political
judge on contempt charges because I
would not tell and would not violate my
sacred obligation as an attorney at law,
I have been elected three times, once as
governor and twice as United States
Senator, since that episode. The people
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of Mississippi know that I will do to trust
because I will go to jail before I will tell.

Mr. President, John Bunyan went to
jail. John Milton wrote Paradise Lost
in jail. The Apostle Paul went to jail.
Tom Paine wrote the Age of Reason in
jail. Jefferson Davis went to jail
“Skinny” Wainwright went to jail.
While I am not making any comparisons,
many of the great men of history—men
whose life services blessed the human
race—were sent to jail, not for crimes,
but for principles.

Life says that I was discredited as a
complainant in a bribery scandal, and
voted by my colleagues as unfit to sit
with honest and upright men in a legis-
lative body. This episode to which Life
refers took place 36 years ago, when a
handful of my political enemies passed
a resolution because I had exposed fraud
and corruption in a senatorial election.
Life did not tell its readers that, as a
result of that unrighteous attack, I beat
the field in the election for lieutenant
governor the next year in the first pri-
mary, and a newly elected State senate
proceeded to repudiate the attack which
had been made. Mr. President, here is
a copy of the resolution denouncing and
repudiating that unrighteous attack
which had been made by a handful of
my political enemies. Life did not say
anything about it. Life did not, in fact,
say a word about it. Mr. President,
listen to this:

Whereas the message of Lt. Gov. THEODORE
G. Bmeo to this body on yesterday was
couched in language that cannot in any
manner be offensive to any fair-minded and
conservative citizen, exhibiting, as we be-
lieve, the right spirit in urging harmony and
stressing the necessity of concentrating our
"efforts in securing beneficial legislation so
devoutly to be wished for by all patriotic
Mississippians: Therefore be it

Resolved by the Senate of Mississippi, That
this body is in sympathy and accord with the
patriotic ideas set forth in the address of its
esteemed presiding officer.

Mr. President, I wish now to read the
following resolution which was intro-
duced by Senator Bailey, of Mississippi,
and, upon his motion, adopted by the
Mississippi Senate:

Whereas the message of Lt. Gov. THEODORE
G. Bmeo to this body on yesterday was
couched in language that cannot in any
manner be offensive to any fair-minded and
conservative citizen, exhibiting, as we be-
lieve, the right spirit in urging harmony and
stressing the necessity of concentrating our
efforts in securing beneficial legislation so
devoutly to be wished for by all patriotic
Mississippians: Therefore be it '

Resolved by the Senate of Mississippi, That
this body is in sympathy and accord with the
patriotic ideas set forth in the address of its
esteemed presiding officer.

Resolved, second, That gulded by the fact
that a man’'s neighbors know him best, tested
by the unanimous vote of the box near where
he was born and reared, and the almost en-
tire vote of the county in which he resides,
and also by the courteous and able manner in
which he has discharged the duties of presi-
dent of this senate, we have no hesitance in
giving expression to our confidence in the
integrity, patriotism, and honesty of purpose
of Lieutenant Governor Birso, and we take
this occasion to commend him as worthy and
deserving of the confidence and esteem of all
good citizens of this Commonwealth,
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That resolution may be found on page
31 of the Mississippi Senate Journal,
regular session of 1914, proceedings of
January 7, 1914.

Mr. President, Life did not print that
resolution. Life was not looking for it.

Later, at the close of my term as lieu-
tenant governor, one of my worst ene-
mies on the floor of the Senate, whose
name was Greaves, submitted the fol-
lowing resolution:

‘Whereas the Mississippi Senate was con-
vened on the 6th day of January 1914 and
have been in constant session for 85 days,
and this being the day set by both houses for
final adjournment, and the senate keenly
appreciating the splendid, magnificent, and
unsurpassed service which has been rendered
by the efficient officers and employees of this
body, we extend to our beloved lieutenant
governor our heartfelt appreciation for the
manly, upright, fair, and courageous manner
in which he has presided over this body. We
unhesitatingly say that he has made one of
the most efficient, fearless, and capable lieu-
tenant governors that the State of Mississippl
has ever had. Absolutely dealing fair and
impartially with all persons and questions
coming before him as the presiding officer
of this body.

Resolved, second, That guided by the fact
that a man's neighbors know him hest, tested
by the unanimous vote of the box near where
he was born and reared, and the almost en-
tire vote of the county in which he resides,
and also by the courteous and able manner in
which he has discharged the duties of presi-
dent of this senate, we have no hesitance in
giving expression to our confidence in the
integrity, patriotism, and honesty of purpose
of Lieutenant Governor Bimso, and we take
this oceasion to commend him as worthy and
deserving of the confidence and esteem of all
good citizens of this Commonwealth.

Senator Greaves, of Mississippi, sub-
mitted the resolution and, upon his mo-

‘tion, it was agreed to. It may be found

in the Mississippi Senate Journal, regu-
lar session, 1914, at page 1486, proceed-
ings of March 28, 1914.

Life would have their readers believe
that the secret of my popularity in Mis-
sissippi with the people is playing on

their prejudices about Wall Street, Ne-

groes, and the North. A bigger lie than
this statement has never been published.
In this statement Life has exceeded the
records made by Walter Winchell and

:Drew Pearson for lying. And that is bad

enough. [Laughter.]l

Mr. President, I am the first man since
the Civil War to be elected Governor of
my State without ever having mentioned
the name of Negro or nigger. The Negro
churches in many parts of the State held
prayer meetings for my election because
I made no mention of the race question

.in my campaign speeches, and they re-

joiced when I was elected. The Negroes
in Mississippi are my friends, and I am
a friend to Negroes everywhere. They
are entitled to fair treatment and eco-
nomic opportunities, but I believe in
white supremacy and I am against racial
social equality between the two races.
I am not in favor of either the mongreli-
zation of the Negro race nor of my own
white race. Herein lies the secret of the
opposition which I have received from
both Time and Life magazines which are
owned and operated by Papa Luce and
fickle Clare. They are in favor of so-
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cial equality with the Negroes. Why,
fickle and capricious Clare is so strong
in her negrophile tastes, inclinations, and
preferences that she will pass up all the
white millinery shops in Washington and
seek out a Negro joint to buy a hat, and
then while wearing her new Easter bon-
net, have her picture made with the
Negro proprietor of the shop.

It is not necessary to mention Life’s
reference to my 1°ply to an insulting
letter which I received from the little girl
in New York. That has been explained a
thousand times and in a thousand differ-
ent ways. ButImight say in passing that
practically all the splendid Italian citi-
zens of my State are strong for Bireo,
and most of them think I was right when
I wrote the Brooklyn girl.

To cap the climax, Life quotes one of
my colleagues in a statement that he
made in a letter by request for publica-
tion. The rules of the Senate prohibit
me from answering my coll-ague’s state-
ment at this time. However, I will give
him attention through the same medi-
um—the press—through which he made
his attack on me and I will do it in due
time and ancient form. Watch the
papers. His name is TAFT.

The opinion of the Luce family is that
Bireo is the worst man in the Senate. I
should be proud of this classification for
they did put me at the head of the class.
I should feel fortunate because they did
not say I was weak, ineffective, and had
no force nor fury.

I sometimes swell with importance and
secretly think that I must be doing good
for my country and for my people—must
be getting results—when the rumor con=
tinues to go around that certain minor-
ities and pressure groups of the North
are planning to send a million dollars to
my State to defeat me this summer. I
know that if I did not amount to any-
thing and was not standing in the way
of some people and some things, they
would not care how long I stayed in the
Senate. 1

Life may think I am “bad” now, but
when I am reelected in July and map out
my plans for good government for the
next 6 years, they will think that I was
an angel before but a devilnow. [Laugh-
ter.1

Life has not been alone in the vicious
smear campaign waged against me be-
cause of my racial views and my con-
victions about our dual system of con-
stitutional government, and the Amer-
ican way of life. Even in the city of
New York, six daily newspapers have
joined in the chase, and here they are:
The Post, the News, the People’s Voice,
the Amsterdam News, PM, an- the Daily
Worker.

One of these New York newspapers
went down to Mississippi and hired a
little Negro social equality renegade from
Louisiana to write a series of lying ar-
ticles denouncing BILgo.

The Post-Dispatch of St. Louis, Mo.,
Jjoined the pack of dirty hounds.

Communistically inclined newspapers
of Chicago and other cities, and mon-
grelized papers of Los Angeles, Calif.,
fell in line to crucify Bmeo with their
lying smear. Why even in the “city of
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brotherly love’—dear old Philadel-
phia—the Republican Inquirer, of Moe
Annenberg fame, and the Jewish-owned,
New Deal Philadelphia Record gathered
their mud buckets and tried to bespatter
the name Brio in the minds of their
readers, thinking that the good people of
Philadelphia would never have the op-
portunity to know the truth about Birso.
The Philadelphia Record was so hell-
bent in prosecuting the communistically
conceived campaign to destroy Birso be-
cause of his views that the editor,
“Stinking” David Stern, sent his politi-
cal writer, “Skunky” O’'Neil, to Missis-
sippi where, for weeks, he crawled in the
gutters and sewers of Mississippi’s politi-
cal slums, and then published a series of
scandalous and libelous lies and concoc-
tions that had been conceived and per-
petrated by my political enemies 30 years
ago. He then had the audacity to reduce
them to pamphlet form, mail them to
each Member of this body, and ask my
colleagues to read his foul, filthy, lying
production.

The decent people of Mississippi have
justly been aroused and are sorely re-
sentful of this Nation-wide smear cam-
paign against their senior Senator BiLeo,
because they know me as I am, and as I
have lived and served. In answer to
this smear campaign they have pre-
pared and signed—500 strong—a brief
biographical testimonial about Senator
Brigo, his life, his struggles, his services,
and what he has meant to them as a
citizen and a public official.

Two hundred thousand would have
signed this testimonial had they been
given an opportunity so to do. The
signers of this testimonial came from
all parts of Mississippi and from all
walks of life, from the pulpit to the
streets.

I shall ask to have this testimonial
printed in the REcorp as a part of my
remarks. Anyone can read it in less
than 30 minutes, and if Senators want
to know the truth about the senior Sen-
ator from Mississippi when they read it
they will understand as they never did
before why the people of Mississippi have
honored me more than any other man
* in the history of my State. Mississippi
was admitted to the Union in 1817, or
129 years ago, and I have received more
honors at the hands of my State than
any other man living or dead. I ask
permission to make this testimonial a
part of my remarks in the REcorb.

The PRESIDING OFFICER. Without
objection, it is so ordered.

The testimonial is as follows:

The undersigned men and women of
Mississippi who are personally familiar with
the life and record of United States Senator
THEODORE G. BiLeo present to the Nation this
brief sketch of the life and accomplishments
of the senior Senator from Mississippi.
Within recent months, Senator Bineo has
been attacked by Negro groups, Negro news-
papers, Communist fronts, Communist news-
papers, and certain radical and so-called
liberal newspapers and publications because
of his heroic fight against social equality
between the white and black races in the
United States and against allen ideologies
and concepts of government designed to
destroy our American dual system of con-
stitutional nt, our American free-
dom, and our American way of life. The fol-

CONGRESSIONAL RECORD—SENATE

lowing testimonial was Inspired and pre-
pared because of and In answer to this
semear campaign against our senior
Benator:

THE BENIOR SENATOR FROM MISSISSIPPI,
THEQDORE G. BILBO

For more than three decades now, the
career of Senator THEODORE G. BiLeo has
been interwoven with the history of Mis-
sissippi and the South. His present position
of responsibility and service is in keeping
with his 38 years of progressive pub-
lic life, during which time his record
of service to his people is unexcelled in the
history of this State.

The son of pioneer Mississippians, Senator
BiLeo was born on the 13th day of October
1877 at Juniper Grove, 5 miles south
of Poplarville, in Pearl River County, Miss.
As a boy working on his father's farm, he
had dreams of life in politics. He loved the
farm, but he knew that his first ambition
was to serve in public office.

He entered the Poplarville High School at
the age of 15 in the third grade. In
the next 4 years he made the 10 grades
and finished the high-school course. From
1897 to 1900, he attended the University of
Nashville, Peabody College, where he re-
ceived his literary education. While study-
ing at Nashville, he worked as a “‘news butch”
on a railroad and ran a laundry agency to
help with the expenses of his education.

Returning from college in the spring of
1900, Senator Bmeo taught school for 5
years. From 1905 to 1907, he studied at the
University of Michigan and Vanderbilt. Re-
turning to Poplarville from Vanderbilt in
1907, he announced as a candidate for the
State senate, In that race he was elected
over strong opposition by an overwhelming
vote, ¢C g all five of the counties in
his district. From then on he made an out-
standing public record, the high points of
which are as follows:

1907: Elected to State senate.

1908-12: Served in the Senate of the Mis-
sissippi State Legislature,

1908: Opened law office in Poplarville—
practiced law while serving in the State
senate.

1910: Spoke throughout the State exposing
the secret caucus of 1910.

1911: Elected Lieutenant Governor.

1912-16: Served as Lieutenant Governor—
practiced law,

1915: Elected Governor.

1916-20: Served as Mississippi's World
War I Governor.

1920-28: Practiced law,

1927: Elected Governor the second time.

1928-32: Served as Governor,

1932-33: Practiced law.

1933: Accepted position with Department
of Agriculture in Washington.

1934: Elected to the United States Senate,

1935: Served first term in the Senate.

1940: Reelected to the United States Sen-
ate.

1941 to present: United States Senate.

From the first day of his public career until
now, Senator BiLeo has always made his de-
cisions openly and frankly, took his stand
on the side of the average man, and never
hesitated to fight for his cause with all the
strength at his command, even though he
had to fight alone. One of his first acts upon
entering the State legislature was to lead a
fight to rout the railroad lobby which had
been hovering over the legislature for half
a century, and also to equalize the represen=-
tation of the State, in the legislature.

Following his first session in the legisla-
ture, Senator Brueo went to the University
of Michigan to do graduate work in the
school of law. He returned to open his law
office in his home town, Poplarville, It was
the second eession of the legislature in 18910
which brought him into the limelight before
the people of the entire State.
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During this session, Senator Bireo led the
fight to establish the great teachers’ college
at Hattiesburg, which is today known as the
Mississippi Southern College; creation of a
consolidated school system in Mississippi;
and the establishment of agricultural high
schools at which time very large areas of the
State did not have high-school facilities,

The now-famous secret caucus of 1910 also
occurred during his second session of the
legislature. At the conclusion of this caucus
which lasted 57 days and nights the legisla-
ture chose Hon. Leroy Percy as United States
Benator over former Gov. James K. Varda-
man., When the caucus closed, Senator BiLBo
took the stump and carried to the people of
Mississippi the story of what had happened
behind the closed doors. He exposed men and
events to the light of truth, and his speeches,
fortified with uridisputable facts, rocked Mis-
sissippl politically. This first State-wide
tour gained for him the reputation of being
the best public speaker and most forceful
orator in Mississippi—a title which he has
held throughout the years.

It was in these speeches 35 years ago that
the so-called bribery incident was thor=
oughly expounded before the voters of Mis-
sissippl. We mention this happening be-
cause certain northern Negro and radical
newspapers have played this incident up as
a part of their current smear campaign
against the senior Senator from Mississippi.
In these recent attacks on Senator Bireo the
1810 incident has been twisted, the facts ig-
nored, manufactured, and a false and errone-
ous story concocted.

Those making the smear attacks have
falled to mention that the only part played
by Senator Bimeo was an honest and suc-
cessful effort to expose those persons offering
and paying bribes and that everything con-
nected with the incident was done with the
advice and consent of some of Senator BiLso's
friends, one of them being a judge of the
circuit court.

Largely as a record for the meritorious serv-
ice rendered the State in conection with the
secret caucus and the so-called bribery inci-
dent, Senator BiLBo was honored by the
voters of Mississippi the next year by elect-
ing him as Lieutenant Governor; and 4 years
later, because of his outstanding record and
progressive platform, the people elected him
Governaor,

‘It was on the 18th day of January 1916, that
THEODORE G, BiLpo was inaugurated for the
first time as Mississippi’'s chief executive.

During the first Bilbo administration,
there was more worth-while and beneficial
legislation passed for the interest and wel-
fare of the average people of the State than
in any previous 4-year period. The follow-
ing are the major accomplishments of the
first Bilbo administration:

1, The erection of the Charity Hospital at
Laurel,

2. The Tubercular Sanatorium at Magee,
which is one of the finest hospitals for the
treatment of tuberculosis in the United
States, was established.

* 8. The establishment of the industrial
training school at Columbia where our way-

.ward youths are trained and converted into

good citizens.

4, Creation of the Mississippi State Tax
Commission, the purpose of which was to
equalize the tax burdens of the State.

5. The abolishment of the iniquitous fee
system, a relic of the reconstruction, which

_saved the taxpayers a half million dollars

during the 4 years.

6. Creation of the board of legal exam-
iners that reinstated and maintained the
legal profession upon its proper plane of
dignity and honor.

7. Establishment of a board of pardons.

8. Creation of the State highway commis-
slon, saving millions of dollars to the tax-
payers in the construction of roads and
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bringing $5,000,000 from the Federal Govern-
ment as well as $2,000,000 worth of road-
building materials.

9. The uniform negotiable instruments
law which placed Mississippl business in-
terests upon an equal footing with those in
the other States in the Union.

10. The blue-sky law, protecting the peo-
ple against bogus stock sellers.

11, L'me-crushing plants at Okolona and
Waynesboro to give farmers crushed lime
rock at cost.

12. A State-wide dipping law, increasing
the value of Mississippl cattle more than
$12,000,000 upon the lifting of the Federal
quarantine and preparing the way for the
great livestock industry in this State, which
is now being realized.

13. Restoration of the old Capitol Building
at Jackson, giving the State a second Capitol
Building worth more than a half million dol-
lars. (The legislature appropriated $125,000
for this undertaking, but under Governor
BiLeo’s personal supervision the job was
completed and 3,000 was turned back into
the treasury, this being the first time in
Mississippi history that money was saved
from any project and returned to the State
treasury.)

14. As commander in chief of the army
and navy and head of the State's military
organizations, Governor BILBo gave full co-
operation to the Federal Government in en-
forcing the selective draft law and in giving
Mississippi’s full support to World War I in
such a manner as to make Mississippl one of
the four banner States of the Union in co-
operating with the Federal Government in
the prosecution of the war.

15. The building of the centennial expo-
sition, which, because of the World War, was
converted into a great naval training station,
preparing boys for the merchant marine,
(The Federal Government refunded to the
State the $125,000 which had been invested in
this project and later converted these facili-
ties into a great Federal veterans’ hospital
for the treatment of the mentally sick.)

16. The purchase of the Btate farm at
Lambert of 5,000 acres for $134,000, and which
was worth more than a million dollars at the
close of the administration.

17. The construction of two new dormi-
torles which were built by public subseription
of funds at the old soldiers’ home, admitting
60 more Confederate soldiers and their wives
to the benefits of the home.

18. Abolition of public hanging in Missis-
sippi.

19. Legislation to protect newly born in-
fants from blindness.

20. Retiring the State’s accumulated debt
with a serial bond issue and placing the
State's finances upon a business basis.

21, Organization of the council of defense,

22, Extending the right of franchise to our
soldiers and sailors and suspending their
debts while fighting the battles of this Nation.

23. The enactment of a home printing bill.

24. A law authorizing nine jurors to return
verdicts in civil cases.

25, Exemption of the shipyards from tax-
ation to encourage the development of this
industry along Mississippi’'s Gulf coast.

26. The creation of an education commis-
slon to codify, reorganize, and systematize
our school laws.

27. The initiative and referendum to give
the people the right to approve the acts of
the legislature and to initiate their own laws,

28. Increasing the representation of south
Mississippi.

20. An increased appropriation for public
schools and for Confederate pensions.

30. Passage of the antilobby law.

31. Perfecting the prohibition clause by
passage of the bone-dry law and being the
first State in the Unlon to ratify national
prohibition. L :
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82. Rebuilding the deaf and dumb insti-
tution which had been practically destroyed
by cyclone.

33, Creation of the Mississippl Plant Board
to protect and encourage the nursery inter-
ests of the State and to free farmers from
destructive ravages by insects, worms, etc.

34, Amendment of section 206 of the con-
stitution to make possible a more equitable
distribution of the public-school fund and
to increase the pay of the teachers of the
State.

35. Establishment of the Mississippi Illit-
eracy Commission, the purpose of which was
to carry on a State-wide campaign for the
eradication of adult illiteracy in Mississippl.

86. The preparation of the report and bill
for the establishment of the feeble-minded
home at Ellisville, which was approved and
passed immediately by the incoming legis-
lature just after Senator BiLso left the Gov-
ernor’s office.

Senator Bmso's friends and political foes
agree that his career has been both dramatic
and colorful. An incident which occurred in
1923 has within recent months been used in
the “smear” campalgn against Senator BiLso
by certain northern newspapers and maga-
zines, mostly by those that are communistic
and radical. This political “smear” effort has
made reference to the fact that the Senator
served a jail sentence. Every person in Mis-
sissippi has known for 22 years that this is
true. Senator Bieo’s accusers of various
colors and political affiliations fail to ex-
plain the facts and conditions connected
with his being sent to jail. He was not sent
to jail for any crime, but was sentenced by
a Federal judge on a charge of contempt of
court because the Senator refused to go into
court as a witness in the noted Birkhead-
Russell seduction case. In other words,
Senator BirBo was sent to jail because he
would not violate a professional confidence
and tell all he knew about the social affairs
of another person.

Four years after this jall incident, Senator
BiLeo was reelected Governor of Mississippl
and served his second term as chief execu-
tive from 1928-32, When he won this cam-
paign, he broke another precedent to become
the only man in the history of Mississippi
to be elected by the people to the governor-
ship of the State for a second 4-year term.

The gubernatorial campaign of 1927 was
one of the most heated contests that Mis-
slssippl has ever known. In the first pri-
mary of this campaign, Senator Bruso led his
nearest opponent by some 65,000 votes, which
is the largest first-primary plurality ever ac-
corded a candidate for Governor in Missis-
sippl. Immedlately after his election as
Governor for the second time, however, his
political enemies succeeded in organizing
the house of representatives of the State
legislature against him, and he was unable
to obtain the necessary cooperation from
this branch of the legislature in order to
carry out his constructive and progressive
platform.

In addition to the fact that the house of
representatives of the legislature was organ-
ized against him, definitely determined for
political reasons to wreck his administration,
Senator Brueo entered the Governor's office
the second time on the eve of one of the
worst panics that this country has ever
known. Even before the crash of 1929, just
as the blighting winds of the great depres-
sion which was to imperil the very life of this
Nation was being felt, Senator Brmso real-
ized that something must be done to safe=
guard the financial condition of the State.
From the very first of his administration and
throughout the 4-year period, he pleaded
with the legislature to pass a sales tax law.
He was aware that the State’s finances were
in a critical condition, and he knew that the
safe and only solution to the problem at that
time was a sales tax,
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His pleas for a sales-tax law during the first
session of the legislature failed to bring any
response whatsoever. However, during the
second session he succeeded in securing a
one-fourth of 1 percent sales-tax law in order
to test the volume of income which could be
obtained from this source. The amount of
this tax was insufficient, of course, but Sen-
ator BiLeo had at last convinced the legisla-
ture that the sales tax was the way to meet
the financial problems of the State.

Immediately after his term ended, the suc=-
cessor to Governor BiLeo was successful in
securing the passage of a 2-percent sales-tax
law, and the State was soon on a sound finan-
cial basis. Thus, Senator BiLeo pointed the
way and did the groundwork which resulted
in the salvation of the State's financial diffi-
culties.

During this second term as Governor, Sen=
ator Bineo advocated and urged the passage
of numerous progressive measures, all of
which had been endorsed by the people as
a part of the platform upon which he had
been elected, only to have them defeated by
the lower branch of the legislature which
was thoroughly organized against him.

Two of the proposals which meant most to
Senator BiLeo were repeatedly killed by the
house of representatives, the $82,000,000
highway bill which called for a network of
concrete roads for Mississippl, and the bill
which called for free school books, both of
which were subsequently enacted into the
laws of the State.

Regardless of the fate of many of his out-
standing proposals at the hands of the legis-
lature, Senator Breo did succeed in passing
a number of important measures during his
second term as Governor. He secured the
necessary 2,500,000 to complete the State
hospital at Whitfield, which is one of the
finest hospitals for mental patients in the
Nation. He obtained a half million dollars
for the feeble-minded home at Ellisville and
with these funds improved and completed
the institution. He also had the tubercular
sanatorium at Magee greatly enlarged and
beautified. Every citizen of Mississippl will
bear tectimony to the improvements which
Benator Binso brought about at all the
eleemosynary institutions in Mississippi, and
he probably did more for all of our charitable
institutions than any other Governor in Mis-
sissippl history.

Senator Bireo was elected to the United
States Senate in the summer of 1934, and
was reelected in 1940. His present term ex=
pires in January 1947. He is a candidate to
succeed himself and thus remaln in the
Senate.

Serving in the Congress of the United
States as Senator, BiLso has added much dis=-
tinction to his record of public service and
achievement. Determined, resourceful, and
unswerving from his pledge to the voters of
Mississippi, Senator BiLeo has, on all occa=
slons, helped to enact laws and formulate
policies for the welfare and best interest of
the people.

In his first campaign for the Senate in
1934, long before the war was upon us,
Senator BiLeo declared that he favored and
would work for the development and main=-
tenance of the largest and best Army, Navy,
and Air Force in the world. During the
years of World War II he worked for and sup-
ported measures and appropriations for the
armed forces and helped realize his promise
of the greatest Army and Navy on earth for
Unecle Sam.

Since he has been in the Senate, Senator
Bmeo has sponsored much progressive and
worth-while legislation. However, if any one
particular measure is to be singled out above
the others it would probably be the bill which
he authored and sponsored creating the re-
search laboratories for the four great agri=-
cultural regions of the United States. With-

. in these laboratories, erected at a cost of

$4,000,000 and located at Philadelphia, Pa.,
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Peoria, Ill.,, New Orleans, La., and San Fran-
cisco, Calif., some 1,000 chemists and
specialists are now discovering the mar-
ketable byproducts of the leading agricul-
tural crops of these four regions, It has
been generally agreed that Senator BiLso's
plan of chemurgic research is the greatest
permanent eolution ever offered for the agri-
cultural problems of this Nation.

During the recent war period, these labo-
ratories were centers of research dedicated to
the war effort, and during this time a dis-
covery was made at the Peoria, Ill., laboratory
which has more than justified every dollar
spent on these centers. Dr. Coghill, the mold
expert of Peorla, working in one of these
laboratories, found a process by which that
wonder drug of all the ages, penicillin, could
be made on a wholesale basis, As a result of
this discovery, penicillin is now available
saving untold millions of lives today and will
continue to do so in the years to come. Also
in recent months the New Orleans laboratory
has announced to the world a process which
will prevent mildew and rot of cotton fabrics.
This discovery will greatly inerease the uses
for cotton and expand the market for this
money crop of our farmers.

During his first term in the Senate, Senator
Bmeo carried on a successful fight to place
the responsibility for flood control upon the
shoulders of the Federal Government. He was
able to secure an amendment to the Omnibus
Flood Control Act of 1936 which resulted in a
saving of millions of dollars to landowners
along the Mississippi River. He fought for
the passage of the Bankhead-Jones Act, under
which loans are granted to farmers who want
to purchase land. He supported the Works
Progress Administration, the Social Security,
Farm Security, Agricultural Adjustment Ad-
ministration, Civilian Conservation Corps,
Federal Housing, Tennessee Valley Authority,
Rural Electrification, and the National Youth
Administration. Programs to provide assist-
ance for the aged, the poor, and the under-
privileged have always received the untiring
assistance and support of Senator BiLBo.

During the years of World War II, which
came during this, his second term in the
Benate, Senator Biso has devoted his best
ability and effort to promoting the war effort.
All measures and appropriations necessary
for carrying on the war on the many battle-
fields around the globe received his full ef-
forts for a practical program for the reconver-
sion of this Nation to a peacetime basis and
for the many benefits of the veterans—the
men who fought this war and who deserve the
credit for the great victory which is now ours.

In the days of 1844 and again in October
of this year, Senator Biueo fought alone
against the land-grant-railroad bill which
proposed to nullify all reduced rates that the
Government has been receiving from the rail-
roads in return for 179,000,000 acres of the
people’s land granted to the railroads, This
land, enough to make 14 States of the Ameri-
can Union, was given to certain of our rail-
roads during the early days of their develop-
ment. The Senator spoke 2 days against this
measure and succeeded in obtaining an
amendment to postpone the effectiveness of
the law until October 1846. This year's de-
lay together with the 11 months' delay
brought about when he killed the bill by a
threatened 30-day filibuster in December
1944, amounted to a saving of approximately
$500,000,000 to the taxpayers of this Nation.
In other words, Senator BiLso prevented this
bill from becoming a law for 23 months dur-
ing which time a half billion dollars is being
placed in the Treasury of this Nation to the
credit of the taxpayers.

In addition to the many beneficial and
worth-while measures which Senator BLso
has sponsored and helped pass through the
Congress, he has successfully defeated a num-
ber of bills designed to destroy southern
ideals and customs and the rights of the
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sovereign States of this Republic. The anti-
lynching bill, the anti-poll-tax bill, and the
Fair Employment Practice Committee are
three of the most infamous pieces of legisla-
tion which have gone down in defeat largely
because of the Biueo astuteness and fili-
buster.

The anti-poll-tax bill, which is an attempt
to rob the sovereign States of the constitu-
tional right to determine the qualifications
of electors within their own borders, has
twice been defeated by a filibuster conducted
by southern Senators, led by Senator BiLso.

In June 1945, Senator Brueo filibustered
against the appropriation for the Fair Em-
ployment Practicc Committee and succeeded
in practically killing this un-American Com-
mittee which is nothing more than a com-
munistic-inspired, cleverly designed attempt
to legislate social equality and to promote the
scheme for the mongrelization and intermar-
riage of the white and Negro races in this
Nation.

Senator Bireo is chairman of the Senate
Committee on the District of Columbia
which makes him the mayor ex officio of the
city of Washington. As chairman of this
committee, the Senator sponsored a program
for slum clearance in the Nation's Capital,
and a bill designed to accomplish this re-
sult has already been passed by the Senate.
He advocated and urged a great medical
center for the city of Washington, and with
Senator TypiNgs of Maryland was the joint
author of the bill providing for this hos-
pital.

A member of the Senate Committee on
Commerce, Senator BiLeo is now the second
ranking Democratic Senator on this im-
portant committee. In this capacity, he
led the fight and secured the passage of the
bill providing for the Tennessee-Tombigbee
Inland Waterway by the Commerce Com-
mittee, and it is now generally conceded that
this measure wil' eventuall: be approved
by the Congress. Senator BiLeo also led the
fight in the Commerce Committee to give
the United Btates a regulative competitive
aviation policy and to keep this great serv-
ice out of the hands of a monopoly. He is
now chairman of the Commerce Subcom-
mittee on Rivers and Harbors.

Senator Bireo is the fourth ranking Dem-
ocratic Senator on the all-important Agri-
culture and Forestry Committee. As a
member of this committee, he has helped
pass all necessary and remedial legislation
for the relief and aid of the farmers since
1935. He is also a member of the Pensions
Committee, the Library Committee, the pow-
erful Rules Committee, and is chairman of
the special committee created by the Con-
gress to build a memorial stadium to the
veterans of World War I and World War II.

The laboring man has found in Senator
Bmeo a constant and uncompromising
friend and has always received the Sena-
tor's valuable cooperation and help. His
first significant act on behalf of labor came
during his first administration as Governor
when he gettled a strike on the Gulf &
Ship Island Railroad in 2. hours. When
requested by the rallroad to call out the Na-
tional Guard to break the strike, he declined
and told the railroad officials that they should
pay their employees a just and decent wage.
They promised this higher wage to the work-
ers, and the strike was over in 24 hours, His

record during the 28 years that he has held.

public office proves that Senator Binso has
always been the true friend of labor,

As the senior Senator from Mississippi, Sen-
ator BriLeo continues to serve his people.
From the legislative halls of the capitol in
Jackson to the United States Senate, he has
worked and fought for the best interests of
his people. His record is an open book before
the people of Mississippi who have honored
him time and time again with their suffrage.
He has served long; he has served well.
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The citizens of Mississippi know and real-
ize that since the year 1908 the visiom, clear
thinking, and energetic determination of
THEODORE G. Bmeo have been inseparably
linked to the progress, welfare, and happiness
of our State.

Senator BmLeo has obviously and consist-
ently fought against all efforts to destroy
segregation of the Negro race and the pro-
motion of social equality of the white and
black races. However, he has never preached
hatred toward any race or minority group of
American citizens. He has found it necessary
fo denounce certain individuals, gentile and
Jew, white and black, who have attacked him
because of his stand against the anti-poll-
tax bill and the Fair Employment Practice
Committee, but his denunciation has been
directed toward the individual, not against
the race or nationality to which that par-
ticular person belonged.

Certain pressure groups and newspapers
have called upon the people of Mississippi to
repudiate Senator BiLeo because of his views
on white supremacy. The truth of the mat-
ter is that Mississippians are probably more
thoroughly in accord with Senator BiLso on
this issue than upon any other question or
policy. It is safe to say that 99 percent of
all white Mississippians completely agree with
the senior Senator in his fight to preserve
and protect white supremacy and the south-
ern way of life, and in his opposition to the
Fair Employment Practice Committee which
is designed to promote and encourage social
equality of the white and black races in the
Southland and throughout the United States.

SBenator BiLeo believes that Mississippi has
the right to retain the poll tax as long as
Mississippi sees fit to do so. Until our own
people, through our State legislature, abolish
this tax, it must remain with us. He con-
tends that Congress has no right to pass the
so-called anti-poll-tax bill which would reach
down into the prerogatives of the sovereign
States to interfere with the franchise laws.
He has successfully fought the efforts to
“cram” this piece of legislation down the
throats of the people of Mississippi and the
other Southern States ever since he has been
& Member of the Senate, and he will con-
tinue to fight them in the future.

The Senator’s public record, especially as
Governor of Mississippl for years, proves
that he has always been the Negro’s friend
and has done much to better the condition of
the colored citizens of our State. It was his
desire to permanently solve the race problem
of this country and to build a nation for
the Negroes in the land of their forefathers
which prompted Senator BILBo to introduce
in the Benate in 1939, a bill for the voluntary
resettlement of American Negroes in West
Africa. He presented this bill to the United
States SBenate in response to the request of
some 3,000,000 American Negroes who signed
a petition asking that they be given an op-
portunity to go to Africa where they could
establish a country of their own.

Everyone familiar with Senator BILEO'S
public record knows that there is nothing
whatsoever to give foundation for the charges
which have been made against him by north-
ern individuals and newspapers who oppose
the stands which he has taken in the Senate.
These groups and individuals, have called
for his defeat at the hands of the voters of
his Btate. But the citizens of Mississippi
will not be misled by this smear campaign
by such scandal mongers. We in Mississippi
know Senator BILBO'S record; we know what
he stands for; we know what he has done for
our State and Nation. Furthermore, we do
not need any outside group or individual or
newspaper columnist or radio commentator
to tell us how to vote in 1946 or at any other
time.

It has been frequently predicted that the
Negroes and Communists of the East are
planning to put a million dollars in Missis-
sippl to defeat Senator BILBEO in the primary
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election next summer. We, of Mississippl,
know 'the voters of this State. These groups
of Negroes, reds, ‘pinks, and Communists of
the North and East do not have enough
money to buy an election in Mississippi.
The Mississippi voters are not for sale.

Senator BiLso believes in the ideals of the
white South; he speaks those views in no
uncertain terms; he fights for his convictions
with all the strength at his command, He
has not only proved that he will fight alone
but that he can fight successfully.

The senior Senator from Mississippi stands
as a strong and powerful figure between the
white South and her enemies. He dares to
speak openly and frankly what others only
think or speak in whispers. He has the cour-
age to back his words with action; he does not
fiinch or hesitate before his attackers but
from their accusations seems to draw re-
newed strength to fight for his convictions.
The Negro social-equality advocates who are
seeking to destroy our American dual system
of constitutional government may make their
picket line a mile long in front of Senator
BiLeo's home but he will continue to fight.

The Senator is a member of the Baptist
Church, and during recent years the bullding
of Juniper Grove Church, the old home
church of his father and mother which they
helped to organize and always loved, and
pastor’s home, has been one of the projects
dearest to his heart. He belongs to every
branch of the Masonic Order up to the thirty-
second degree—a Shriner. He is an Elk and
is an honorary member of Sigma Delta Eappa
legal fraternity. When not in Washington
he resides at his home known as the Dream
House on his Pearl River County farm near
Poplarville, Miss.

Throughout his political career, SBenator
BiLBo has been an exponent of the cause of
the common people; he has always been the
friend of the farmers. As the champion of
the average citizens of his State, he has
fought their battles, and no one. has ever
accused him of deserting them. The people
of Mississippi have honored him with their
ballots as they have never honored another

son—State sénator, lieutenant governor,
twice governor, and twice United States
Senator.

L. H. Holliday, Poplarville, Miss., sheriff;
N. C. Rouse, Poplarville, Miss., chancery clerk;
A. A. McGehee, Poplarville, Miss., O. D. 8.;
H. K. Rouse, Poplarville, Miss., State senator;
Thomas A. Holliday, Poplarville, Miss.; Pate
Lumpkin, Poplarville, Miss., member, board
of supervisors; Sol Burge, Poplarville, Miss.,
member, board of supervisors; Barney Whit-
fleld, Picayune, Miss., mayor of city; C. A.
Baughman, Picayune, Miss,, member, board
of supervisors; Ralph Stockstill, Picayune,
Miss., member, board of supervisors; J. Ben-
ton Suel, Plcayune, Miss.,, member, board of
supervisors; J. P. Stewart, Picayune, Miss.,
lumberman (retired); Hilbert Savage, Cor-
inth, Miss,; L. W. Perkins, Corinth, Miss.,,
druggist; J. B. Spann; J. T. Harris; Nat W.
Bynum; Mrs. Sue Bynum; O. L. Clark; E. H.
Meeks; W. O. Harris; W. F. Seago; Drew J.
Wall, McComh, Miss., member, Mississippl
Legislature, 1916-20; Hansford L. Simmons,
McComb, Miss,, member, State senate, 1928-
32, 1936-40; Flim B. Rush, McComb, Miss.,
businessman; C. C. Davis, Philadelphia, Miss.,
retail druggist; W. R. Lewis, Philadelphia,
Miss., retired timberman; Marvin B. Henley,
Philadelphia, Miss.,, member of legislature
from Neshoba County; H. G. King, Philadel-
phia, Miss.,, Ford dealer; R. J. Davis, Phila-
delphia, Miss., farmer; R, R. Barham, Phila-
delphia, Miss., farmer; L. M. Munn, Philadel-
phia, Miss., farmer; W. McArthur, Philadel-
phia, Miss., planter.

U. L. Busby, Waynesboro, Miss.,, member
legislature, Mississippi; Carlos Trigg, Waynes-
boro, Miss,, ex-chancery clerk; Wayne County,
Miss.; Mrs. ".ee West., Waynesboro, Miss, far-
mer; V. B. McWhorter, Waynesboro, Miss.,
banker; 8. T. McIlwain, Waynesboro, Miss.,
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doctor; J. I. West, Waynesboro, Miss., phg.;
C. J. Jones, Waynesboro, Miss., attorney; C.
G, Norsworthy, Waynesboro, Miss., farmer;
J. M. Farrior, Waynesboro, Miss., farmer;
W. S. Davis, Waynesboro, Miss., attorney; T.
0. Slaughter, Waynesboro, Miss., mayor, town
of Waynesboro; W. W. Freeman, Waynesboro,
Miss.,, owner, Freeman Funeral Home; Ray
Norsworthy, Waynesboro, Miss,, farmer; Ul-
mer Leo Busby, machinist mate 2c¢c United
States Navy; Mrs. N. D. Busby, Waynesboro,
Miss., housewife; James Walton, Biloxi, Miss.,
commander, army of the Tennessee; Mrs, N,
A, Bellers, Biloxi, Miss.,, Clay B. Tucker,
Woodville, Miss.,, attorney; Frances Town-
send, Woodville, Miss., secretary; L. T. Ven-
tress, Woodville, Miss., president of board of
supervisors, Wilkinson County; Jas. Rubearl,
Woodville, Miss.,, member board of super-
visors, district no. 3; W. R. Brumfield, Jr.,
‘Woodville, Miss., member of board of super-
visors, dist. no. 5; W. T. Scott, Woodville,
Miss., member board of supervisors, dist. no.
4; Frank Dauquilla, Woodville, Miss., mem-
ber board of supervisors; Ebuyu Carter,
Woodville, Miss., circuit clerk; Claude Hen-
derson, Woodville, Miss., J. 8.; James W. Lee,
Woodville, Miss.,J. P.; R. Whitaker, Wood-
ville, Miss., sheriff, Wilkinson County; H. L.
Samuels, Woodville, Miss., superintendent
schools; Eddar W. Wright, Centreville, Miss.,
mayor, protem; John G. Burkett, Jackson,
lawyer; Robert Gandy, Jackson, Miss., in-
surance; Robert M. Newton, Wiggins,, Miss.,
president, Bank of Commerce, Poplarville,
Miss., president Newton Naval Stores Co,,
Wiggins, Miss.; E. R. Smith, Wiggins, Miss,,
merchant, Wiggins, Miss,, president board of
supervisors, Stone County.

W. C. Batson, Wiggins, Miss., county at-
torney, Stone County; D. D. O'Neal, Wiggins,
Miss., superintendent of education, Stone
County; Hollie T. Bond, Wiggins, Miss.,
chancery clerk, Stone County; Dr. R. E. L.
Stuart, Gulfport, Miss., dentist; T. J. Walton,
Wiggins, Miss., farmer and stockman; W. W.
Taylor, Wiggins, Miss., mayor, town of Wig-
gins; C. E. Dees, Sr., Perkinston, Miss., mer-
chant, ex-State senator, member of the board
of supervisors, Stone County; U. B. Parker,
Wiggins, Miss., lawyer; S. P. Wilson, Wiggins,
Miss.,, druggist; R. J. Watts, Sr., Wiggins,
Miss., gas and oll; B. F. Bailey, Jr., Lucedale,
Miss., ex-service veterans; Willie Cochran,
Lucedale, Miss.,, farmer; Lyman W. Havard,
Lucedale, Miss., ex-supervisor; T. M. Hemp-
stead, Lucedale, Miss.,, Farmers Supply Co.;
T. L. Taylor, Lucedale, Miss.; W. C. Pippin,
Lucedale, Miss., logger and farmer; J. B. Hin-
son, Lucedale, Miss., ex-marshall and tax col-
lector; H. H. Hinson, Lucedale, Miss., ex-
serviceman; C. A, Holland, Lucedale, Miss,,
undertaker; E. G, Yonge, Lucedale, Miss.,
supervisor, district no. 1; J. D. Bullock, Luce-
dale, Miss., farmer; M. L. Maloney, Lucedale,
Miss., chancery clerk; C. H. Dole, Lucedale,
Miss., insurance agent; W, J. Burke, Lucedale,
Miss., supervisor; Col. W. E. Bradford, Fay-
ette, Miss., planter; B. Strong, Fayette, Miss.,
mayor; Sam Ball, Fayette, Miss., druggist;
J. T. Shelton, Fayette, Miss.; M. C. Nevels,
Fayette, Miss.

R. L. Montgomery, Fayette, Miss., Fayette
Motor Co.; Dave Levite, Jr., Fayette, Miss.;
John Pahuka, Fayette, Miss.; 8. D. Coleman,
Fayette, Miss., chief, police; Herry Cafer, by
Harry C. Seeger, Payette, Miss.; Cly Smith,
Fayette, Miss.; H. B. Porter, Fayette, Miss.;
James C. Coleman, Fayette, Miss.; Edwin W.
King, Fayette, Miss.; G. P. Gammill, Fayette,
Miss.; F. E. Gammill, Fayette, Miss.; Jim Wal-
lace, Fayette, Miss.; A. Hirsch, Fayette, Miss.;
B. E. Montgomery, Fayette, Miss.; A. M. Mc-
Donald, Fayette, Miss.; Frank Eemp, Fayette,
Miss.; L. E. Case, Fayette, Miss.; A. O. Vaughn,
Br., Fayette, Miss.; R. F. Lehman, Fayette,
Miss.; W. H. Winters, Fayette, Miss., county
superintendent of education; O. E. Hammett,
Fayette, Miss,, tax assessor; J. M. Johnson,
Fayette, Miss., doctor; F. Ruobles, Fayette,
Miss., contractor; E. B. O'Quinn, Fayette,
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Miss.,, merchant; John R. Booker, Walnut,
Miss.; H. L. Campbell, Walnut, Miss.; Arthur
Johnson, Walnut, Miss.; Arlin Medford, Wal-
nut, Miss.; W. V. Pulliam, Walnut, Miss.; O. L.
Allen, Walnut, Miss.; J. M. Mohusedro, Wal-
nut, Miss.; P. M, Pulliam, Walnut, Miss.; T. T.
Pulliam, Walnut, Miss.; Roy Bennett, Walnut,
Miss.; Theron D, Harden, Amory, Miss., pub-
lisher, Amory News-Advertiser; R. C. Griffin,
Amory, Miss., insurance agent; R. R. Baird,
Amory, Miss., druggist; A. L. Brasfield, Amory,
Miss., assistant manager, Caldwell Furniture
Co.; Fred P. Wright, Amory, Miss , attorney;
Kelly Powell, Amory, Miss., employee Frisco
R. R.; J. 8. Lancaster, Amory, Miss., owner,
Mississippi Chemical Supply Co.; A. J. Stant,
Amory, Miss,; J. C. Gregory, Amory, Miss., city
council; W. L. Lawson, Amory, Miss., automo=-
bile dealer; W. R. Burdette, Amory, Miss, Bur-
dette Grocery; J. Taldage Durrett, Amory,
Miss., superintendent of Federal conf.; G. N.
McKinley, Amory, Miss., manager, Amory Gro-
cery Co.; O. Lantrip, Amory, Miss,, grocery,
owner; G. A. Enight, Amory, Miss., book-
keeper, Amory Concrete Gravel Co.; J. C.
Dunlap, Batesville, Miss., automobile dealer.

F. G. Craig, Batesville, Miss., justice of
peace; W. J. Cox, Batesville, Miss., retail drug-
gist; D. S. Irby, Batesville, Miss., Ford dealer;
C. C. Holloman, Batesville, Miss., farm imple-
ment dealer; A. P, Phillips, Sardis, Miss,,
wholesale candy; A. B. Friend, Sardis, Miss,,
engineer; Jas. B. Boyles, Batesville, Miss,,
lawyer; J. Jordan, Columbia, Miss., merchant;
8. N. Dickerson, Columbia, Miss., farmer and
ranchman; Geo. F. Newman, Columbia, Miss.,
contractor; O. J. Foxworth, Columbia, Miss.,
ex-sheriff of Marion County; W. Q. Speed,
Columbia, Miss., Speed Auto Parts, wholesale
and retail; Warren Fortenberry, Columbia,
Miss.; J. C. Speed, Columbia, Miss.; Milton
Mulford, Columbia, Miss,; F. 8. Hathorn,
Columbia, Miss., lumberman; Mary Hatman,
Columbia, Miss., hookkeeper; C. O. Stevens,
Columbia, Miss.,, justice of the peace; T. H,
Barnes, Columbia, Miss., chancery clerk; J. E.
Forbes, Columbia, Miss., memhber board of
supervisors; J. W. Pittman, Columbia, Miss.,
circuit clerk; J. T. Tolar, Columbia, Miss,,
sheriff and J. C.; Sharp Branton, Columbia,
Miss., chief police; W. W. Branton, Columbia,
Miss., D. D.; J. 1. Rayburn, Columbia, Miss.,
M. B. 8; W. N. Forbes, Columbia, Miss.,
M. B. 8.; Forrest B. Jackson, Jackson, Miss.,
attorney; Joe M. Abraham, Jackson, Miss.;
J. F. Barbour, Yazoo City, Miss.,, ex-judge
seventh judicial district of Mississippi, ex-
chairman board of trustees institutions of
higher learning oi Mississippi, vice president
Love Petroleum Co., chairman, board of direc-
tors, Delta National Bank of Yazoo City, Miss.,
attorney and banker; H. T. Barrier, Yazoo
City, Miss., member board of supervisors; J.
V. Whitaker, Yazoo City, Miss., member board
of supervisors; A. N. Nichols, Yazoo City,
Miss.,, member board of supervisors; T. H,
Phillips, Yazoo City, Miss., member board of
supervisors; Ben F. Middleton, Yazoo City,
Miss., county superintendent of education of
Yazoo County; F. J. Love, Yazoo City, Miss.,
chancery clerk of Yazoo County, Miss.; Dave
8. Shackelford, Yazoo City, Miss., tax assessor
of Yazoo County, Miss.; W. S. Perry, Yazoo
City, Miss., sheriff of Yazoo County, Miss.;
Mrs. C. H. Fisher, Yazoo City, Miss,, circuit
clerk of Yazoo County; W. H. Ewing, Yazoo
City, Miss,, member of legislature; L. M,
Coody, Yazoo City, Miss., member of legis-
lature; E. F. Thigpen, Yazoo City, Miss., mem-
ber of legislature; Willlam W. Pearce, Yazoo
City, Miss., nineteenth district, State senator,

C. L. Graehes, Yazoo City, Miss.,, mayor of
Yazoo City, Miss.; R. J. Whelan, Jr., Yazoo
City, Miss.,, member of board of aldermen;
Charles D. Hiell, Yazoo City, Miss.,, member
of board of aldermen; R. M. Middleton,
Yazoo City, Miss., member of board of alder-
men; J. T. Grantham, Yazoo City, Miss.,
member board of aldermen; J. B. Cobb, YazZoo
City, Miss., city clerk of YazZoo City; D. W.
Love, Yazoo City, Miss., secretary of chamber



1946

of commerce; W. H. Chilton, Yazoo City, Miss.,
city marshal; F. H. Griffin, Yazoo City, Miss,,
pres. Planters Hardware Co.; E. H. Dunaway,
Yazoo City, Miss.,, Dunaway & Bankston;
Sue W. Mott, Yazoo City, Miss.,, Yazoo City
Herald; Muse Davis, Yazoo City, Miss., editor,
Yazoo City Herald; G. P. LaBane, Yazoo City,
Miss.,, J. P,; H. H. Anderson, Yazoo City,
Miss,, Anderson Drug Co.; E. A. Smith,
Yazoo City, Miss.; E, J, Ferris, Yazoo City,
Miss.; D. M. Nicholas, Yazoo City, Miss.,
Yazoo Motor Company; A. Moses, Yazoo City,
Miss., Miss. Tobacco Co.; R. K. Whitehead,
Yazoo City, Miss.,, Miss. Tobacco Co.; W. G.
Carr, Yazoo City, Miss.,, Carr's Drug Store;
W. M. Saxton, Yazoo City, Miss., Saxton
Gardner Hardware Co.; J. B. Barbour, Jr,,
Yazoo City, Miss., Saxton Gardner Hardware
Co.; W. H. Barbour, Yazoo City, Miss., Sax-
ton Gardner Hardware Co.; Geo. Moses,
Yazoo City, Miss.; L. A. Wise, Yazoo City,
Miss.; C. Livingston, Yazoo City, Miss., insur-
ance; B. J. Barrier, Jr., Yazoo City, Miss.;
automobile dealer; W. A. Henry, Yazoo City,
Miss,; T. H. Campbell, Yazoo City, Miss.;
T. H. Campbell, Jr., Yazoo City, Miss.; Lamar
Smith, Yazoo City, Miss., member board of
supervisors, Yazoo County; M. T. Reed, Bel-
zoni, Miss.; B. DeVan Hansall, Okolona, Miss.,
M. D.; John Horan, Water Valley, Miss., law-
yer; Rev. Paul N. Harlan, Water Valley, Miss.;
L. E, Thomas, Water Va'ley, Miss., carpenter;
C. B. Bushy, Water Valley, Miss., sheriff; J. R.
Porter, Water Valley, Miss.,, mechanic; A. L.
Poindexter, Water Valley, Miss., sawmill; J. L,
Olyshant, Water Valley, Miss., farmer; E. R.
Walton, Water Valley, Miss., retired farmer;
J. R. McCarty, Water Valley, Miss., merchant;
E. R. Perkins, Water Valley, Miss., clerk, farm-
er; Mrs. E. R. Walton, Water Valley, Miss.,
housewife; Edith W. McCarty, Water Valley,
Miss., bookkeeper; Hamric Henry, Water Val-
ley, Miss., undertaker; W, F. Henry, Water
Valley, Miss.,, retired boilermaker; Leva
Henry, Water Valley, Miss., teacher; Evelyn
T. Perkins, Water Valley, Miss,, housewife;
Mrs. Robert McLacty, Water Valley, Miss.,
housewife.

W. B. Williams, Water Valley, Miss., farmer;
R. W. Tyler, Water Valley, Miss., farmer;
A. G. Carter, Water Valley, Miss., insurance
agent; H. A, McDonald, Water Valley, Miss,,
farmer; I. W. Bush, D. D. 8., Carrollton, Miss.,
president Mississippl State Board of Dental
Examiners, North Carrollton, Miss,; W. T.
Banders, Carrollton, Miss., merchant; J. M.
Corley, McCarley, Miss.,, Baptist minister;
W. T. Terney, North Carrollton, Miss., mayor;
W. E. Beck, Carrollton, Miss., merchant; J. L.
Ashmore, Carrollton, Miss., farmer; S. E,
Moore, Carrollton, Miss,, clothing salesman;
R. C. Price, Carrollton, Miss., minister, Pente-
costal Church; Edwin 8. Moore, Carrollton,
Miss., Adm. Govt. Employee; C. L. Bennett,
Carrollton, Miss.,, contractor and builder;
Jack Willoughby, Carrollton, Miss., carpenter;
J. 8. Ulanx, Columbus, Miss.; A. J. Rombach,
Columbus, Miss,; Jno. B. Sale, Columbus,
Miss.; A, D. Myer, Columbus, Miss.;, D. W.
Mosby, Columbus, Miss.; L. J. Frank, Sr., Co-
lumbus, Miss., J. P., district 2; Ben H. Dee,
Columbus, Miss.; T. K. Wells, Columbus,
Miss.; W. W. Bush, Columbus, Miss.; Estelle
Royals, Columbus, Miss.; Powell Fleming,
Columbus, Miss.; Frank Fleming, Columbus,
Miss.; F. N. Gerhart, Columbus, Miss.; M. L.
Rozenzwelg, Columbus, Miss.; Carl McEellar,
Columbus, Miss.; Gray McEellar, Columbus,
Miss.; Chas. Caldwell, Columbus, Miss.; 8. C.
TWoolbright, Columbus, Miss.; J. A. Wakes,
Columbus, Miss.; J. A. Goolbly, Columbus,
Miss.; Ralph F. McKinney, Columbus, Miss.;
C. P. Nash, Columbus, Miss.; L. E, St. John,
Columbus, Miss.; Leslie I, Uondrumfer, Co-
Iumbus, Miss.; E. C, Otis, Columbus, Miss,;
H. Edwards King, Columbus, Miss.; Henry
Bowlill, Columbus, Miss.; T. I. Halber, Colum-
Miss.; Ralph F. McKinney, Columbus, Miss.;
W. B. Alexander, Cleveland, Miss.,, lawyer;
M. L. Eaupman, Rosedale, Miss., lawyer; W. E.
Lilton, Shaw, Miss,, planter and ex-chancery
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clerk; Mrs. Roger B. Johnson, Cleveland,
Miss.; George H. Chadwick, Carthage, Miss,,
motion pictures.

8. C. Ellis, Carthage, Miss., merchant; J. A.
Chadwick, Carthage, Miss,, M. D.; Louis
Dickens, Carthage, Miss., contractor; L. H.
Sanders, Carthage, Miss., merchant; George
Wilcox, Carthage, Miss,, undertaker; Dr. A. D.
Dumas, Carthage, Miss.,, M. D.; Wilbur M.
Jordan, Carthage, Miss., ex-soldier; Charley
Brown, Jr.,, Carthage, Miss., farmer; W. N.
Morton, Carthage, Miss,, dairyman; Alexan-
der G. Dumas, Jr., Carthage, Miss., ex-soldier;
George F. Dossett, Carthage, Miss.,, manager,
Miss. Power & Light Co.; Clay S. Hall, Car-
thage, Miss., farmer; G. T. Harrell, Carthage,
Miss.,, farmer; Sam Kemp, Carthage, Miss.;
C. E. Harrell, Carthage, Miss., farmer; Owen
Carpenter, Carthage, Miss.,, farmer; A. N.
Padget, Carthage, Miss., chief; Horatio Bal-
lenger, Carthage, Miss,, ex-soldier; R. J. Ang-
lin, Carthage, Miss., farmer; J. C. Davis, Jr.,
Carthage, Miss., soldier; Ernest E. Darrell,
8r., Carthage, Miss,, building material mer-
chant; R. H. Sharp, Carthage, Miss.,, Watkins
dealer; E. E. Darrill, Carthage, Miss., brick
mason; B, F. Taylor, Carthage, Miss,, owner
and dry cleaner; H. O. Darnell, Carthage,
Miss.; Mrs. H. O. Darnell, Carthage, Miss.,
housewife;, Sam R. Martin, Carthage, Miss,,
Dodge & Plymouth dealer; Mrs. Sam R. Mar-
tin, Carthage, Miss., housewife; M. D. Reagan,
Carthage, Miss.,, hardware; Tulen Johnson,
Carthage, Miss., sawmill owner; E. T. Moss,
Carthage, Miss., cafe owner; W. C. Beard, Jr.,
Carthage, Miss., clerk; W. M. Hardage, Car-
thage, Miss,, auto dealer; G. W. Parker, Car-
thage, Miss., deputy sheriff; Guy McGivney,
Carthage, Miss., clerk; Hal A, Halford, Car-
thage, Miss., farming; B. B. Reems, Carthage,
Miss,, radio mechanic; R. E. Perry, Carthage,
Miss., contractor; J. O. Caldwell, Carthage,
Miss., clerk; Herbert Hardage, Carthage, Miss.,
hardware; Herman T. Johnson, Carthage,
Miss., ex-soldier; Ralph Harris, Carthage,
Miss., store-manager; T. L. Purvis, megr.,
Carthage, Miss., cold storage & curing plant;
Mrs. T. L. Purvis, Carthage, Miss., housewife;
E. R. Gayne, Carthage, Miss., farmer; Mable
R. Gayne, Carthage, Miss., housewife; J. H.
Howell, Carthage, Miss., justice of the peace;
Mrs. J. H. Howell, Carthage, Miss., housewife;
Edd Jackson, Carthage, Miss., barber; Ira F.
Ellis, Carthage, Miss,, barber.

Reed Gardner, Carthage, Miss,, Western
Auto Supply; Mrs. Bud Gardner, Carthage,
Miss., housewife; H. O. Horn, Carthage, Miss.,
barber; Mrs. H. O. Horn, Carthage, Miss,,
housewife; F. J. Doss, Carthage, Miss., Circuit
Clerk; Mrs. F. J. Doss, Carthage, Miss., house-
wife; L. V. McBeth, Carthage, Miss., farming;
Mrs. L V. McBeth, Carthage, Miss., housewife;
W. B. Watkins, Carthage, Miss., barber; Mrs.
W. B. Watkins, Carthage, Miss., housewife; B.
L. Wallace, Carthage, Miss,, auto mechanic;
Mrs. B. L. Wallace, Carthage, Miss., housewife;
W. D. Sanders, Carthage, Miss, recreation
owner; Mrs. W. D. Sanders, Carthage, Miss.,
housewife; W. B. Harrell, Carthage, Miss.,
farmer; Medse Horrell, Carthage, Miss.,
housewife; Guy Slay, Carthage, Miss:, farmer;
Mrs. Guy Slay, Carthage, Miss., housewife;
0. S. Mills, Carthage, Miss,, farmer; W. R.
Sereence, Carthage, Miss,, farmer; Mrs. W. R.
Bereence, Carthage, Miss., housewife; Murray
F. Ray, Carthage, Miss., owner auto lec store;
Mrs. Murray F. Ray, Carthage, Miss., house-
wife; B. L. McAdory, Carthage, Miss., farmer;
Mardid McAdory, Carthage, Miss., housewife;
Tony Dawelee, Carthage, Miss., ex-soldier;
W. J. Grisham, Carthage, Miss., concrete mfg.;
L. H. Horn, Carthage, Miss., merchant; Mrs.
Paul Lee, Carthage, Miss., merchant; Mrs, J.
J. Bpeed, Carthage, Miss., clerk; J. P, Robin,
Carthage, Miss.,, farming; J. M. King, Car-
thage, Miss., live stock dealer; Mrs. J. M. King,
Carthage, Miss., housewife; C. L. Bilber, Car-
thage, Miss.; Mrs. C. L. Bilber, Carthage, Miss.,
housewife; B. F. Hogue, Carthage, Miss., mgr.
Hogue Lbr. Co.; Mrs. B. F. Hogue, Carthage,
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Miss., housewife; O. L. Troutman, Carthage,
Miss, trucking and farming; Mrs. O. L.
Troutman, Carthage, Miss., housewife; F. E.
Murphy, Carthage, Miss., retail clerk; Mrs. F.
E. Murphy, Carthage, Miss.,, housewife; Mrs,
Rose Varhes, Carthage, Miss., bookkeeper;
Johnnie Phillips, Carthage, Miss., electrician;
Mrs. Jochnnie Phillips, Carthage, Miss., house-
wile; Eugene Waggons, Carthage, Miss., store
clerk: Mrs. Eugene Waggons, Carthage, Miss.,
housewife; Hagan Dickens, Carthage, Miss,,
merchant; Mrs. G. C. O'Cain, Carthage, Miss.,
housewife; G, C. O'Cain, farmer; H. T. Bilbre,
Carthage, Miss,, farmer.

O. L. Presley, Carthage, Miss., farmer; Ed.
Cobb, Carthage, Miss., city marshal; Mrs. Ed.
Cobb, Carthage, Miss., housewife; B. L. Allen,
Carthage, Miss,, contractor; W. N. Lyle, Car-
thage, Miss.,, unemployed; Mrs. Gussie May
Lyle, Carthage, Miss., housewife; Mrs. Norma
A, Lyle, Carthage, Miss., housewife; J. L. Mc-
Donald, Carthage, Miss.,, farmer; Mrs. J. L.
McDonald, Carthage, Miss.,, housewife; Mr,
Roy F. Lutts, Carthage, Miss., carpenter; Mrs.
Roy F. Lutts, Carthage, Miss., housewife;
Clyde A. Lutts, Carthage, Miss., Mississippi
Power & Light; Mrs. Fannie Lutty, Carthage,
Miss., housewife; R. W. Mauer, Carthage,
Miss., Ford dealer; Mrs. Irma Mauer, Car-
thage, Miss., housewife; W. D. Arnold, Acker-
man, Miss,, M. D.; T. H. Sheedy, Ackerman,
Miss,, farmer; Joe M. Barron, Ackerman,
Miss., farmer; L. L. Cork, Ackerman, Miss.,
farmer; H. F. Latimer, Jackson, Miss., Sec.
Magnolia State Printing Co.; J. L. Adams,
Gloster, Miss., town clerk, ins., and banker;
C. W. Clark, Gloster, Miss., farmer; J. T.
Lowrey, Gloster, Miss,, banker and attorney;
L. J. Simmons, Gloster, Miss., banker; Worth
Jackson, Gloster, Miss,, banker and planter;
T. S. Conerly, Gloster, Miss., alderman and
agent for Standard Oil; G. D. McLain, Gloster,
Miss., mayor-planter-broker; W. R. Conerly,
Gloster, Miss.,, owner-operator, Shady Rest
Service Station; Frank Mize, Forest, Miss.,
motor-vehicle commissioner; Mrs. J, D. Far-
ris, Vicksburg, Miss.,, owner of grocery store.
i t.!u:.'td. many other whose signatures came in
ate,

Mr. BILBO. Mr. President, I now
yield to the Senator from Tennessee
[Mr. McKELLAR].

Mr. HILL. Mr. President, will the
Senator from Tennessee yield to me to
suggest the absence of a quorum?

Mr. McKELLAR, I yield to the Sena-
tor from Alabama.

Mr, HILL. I suggest the absence of a
quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The legisaltive clerk called the roll, and
the following Senators answered to their
names:

Austin Hart Maybank

Ball Hatch Russell
Barkley Hayden Saltonstall
Bilbo Hill Shipstead
Bushfield Johnston, S. C. Smith
Carville Knowland Thomas, Okla.
Downey La Follette Tydings
Fulbright Langer

Gerry McEKellar

The PRESIDING OFFICER. Twenty-
five Senators have answered to their
names. A quorum is not present. The
clerk will call the names of the absent
Senators.

The legislative clerk called the names
of the, absent Senators and Mr. CAPPER,
Mr. FERGUSON, Mr. GURNEY, Mr. MAcNU-
SON, Mr, McCARRAN, Mr, McCLELLAN, Mr,
MiLLixin, Mr. Murpock, Mr. REVERCOME,
Mr. STEWART, Mr. TArT, Mr. TAYLOR, Mr.
TUNNELL, Mr. WHERRY, and Mr. WILEY
answered to their names when called.
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The PRESIDING OFFICER. Forty
Senators having answered to their
names, there is not a quorum present.

Mr. BARKLEY. I move that the Ser-
geant at Arms be directed to request
the attendance of absent Senators.

The PRESIDING OFFICER. The
question is on the motion of the Senator
from Kentucky.

The motion was agreed to.

The PRESIDING OFFICER. The
Sergeant at Arms will execute the order
of the Senate.

After a little delay, Mr. MITCHELL, Mr.
WiLLis, and Mr. Hawkes entered the
Chamber and answered to their names.

After a little further delay, Mr. GREEN,
Mr. CorpoN, Mr. RADCLIFFE, M.
O'DaNIEL, Mr. MurrAY, and Mr. BRIGGS
entered the Chamber and answered to
their names.

The PRESIDING OFFICER. Forty-
nine Senators have answered to their
names. A quorum is present.

Mr. McKELLAR. Mr. President, I
wish to speak for a few moments about
the pending measure, Senate Joint Reso-
lution 138, proposing to make a loan
of $3,750,000,000 to Great Britain..

Very frankly, Mr., President, this
measure has given me a great deal of
trouble, and I know it has given every
other Member of the Senate trouble. In
considering it, I have changed my mind
several times; but finally I believe I have
reached a just conclusion, and I wish
to give the Senate and the country my
reasons for reaching that conclusion.

Seven years ago the United States was
one of the five great nations of the world
—Germany, Great Britain, Russia,
Japan, and the United States. Just
what place the United States then held
among the five great nations was a
matter of question, doubt, and opinion.
Then in 1939 Germany invaded Poland,
and in 1940 moved into Denmark and
Norway and overran France and the
Low Countries and made war on Great
Britain and other countries. At that
time Germany was perhaps the strongest
military nation which ever existed on
the face of the earth. She was batter-
ing at the very gates of London and, with
her airplanes, was destroying that city
as well as other parts of Great Britain,
and forced the Dunkerque evacuation.
In another 2 weeks, if we had not en-
tered the war by sending aid, Hitler
would have been ruling from London and
the British Empire, perhaps, would have
been no more.

President Roosevelt took the fateful
step in sending aid beginning in 1940.
No one at that time could have foretold
the outcome, Indeed, it seemed certain
that Germany was so strong that no
power could withstand her might. Presi-
dent Roosevelt took the bull by the horns
and started preparations for the greatest
war the world has ever known. Congress
passed the necessary laws and our boys
were conscripted. Our factories began
running overtime, and munitions, guns,
and airplanes were rapidly manufac-
tured. Our farms were put to work as
never before, and in a relatively short
time we had the greatest force of arms
and ammunition, the greatest force of
food, supplies, and equipment, and the
greatest armada of air strength ever
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known at any time on this good earth.
Our Army and Navy were made almost
perfect. We were not preparing for
direct defense of our own shores but the
President prepared our forces and sent
them to Great Britain to be trained.
They were later sent to Africa, to the
shores of the Mediterranean, and around
to Russia itself so that Germany was as-
saulted from every side.

Before our Army and Navy, and Air
Corps could be put in condition Japan,
taking advantage of what she must have
felt was our weakness, because we were
carrying on a war in Europe, and while
her envoys here were pretending friend-
ship, stealthily gave us the blow at Pearl
Harbor on December 7, 1941. At that
time Japan was perhaps the second
strongest military nation in the world.
Thus, instead of being at war with only
one great military power 3,000 miles
across the Atlantic, we found ourselves
in a kitter contest with the second great-
est military power 7,000 miles away in
Asia. Did that deter our people? Did
that deter our President? Did that deter
our Government. Not at all. We im-
mediately redoubled our efforts and built
another Army and Navy, Marine Corps,
and Air Corps, and sent them across the
Pacific to strike back the assassin assault
from Japan. To fight those two wars at
the same time was a monumental under-
taking but America arose to the occasion.

By September 1942 Germany had not
only overrun France but most of central
and western Europe. She also had over-
run Austria and the Balkan States, had
taken all of European Russia, and was at
the gates of Stalingrad on the Caspian
Sea. We then took another marvelous
wartime venture. We sent by ship, food,
guns, ammunition, supplies, and air-
planes through the Suez Canal and up
the Persian Gulf, across the intervening
land and over the Caspian Sea, and
brought aid to the Russians at Stalin-
grad. Immediately after receiving those
supplies, guns, ammunition, and planes
Russia drove back the Germans until she
finally removed them from Russian soil
entirely, and attacked Germany on her

homeland. We all know the result. Ger- -

many fell first, and the Allies, led by the
Pnited States, took charge of her coun-
ry.

In the meantime the fighting in the
Far East was getting closer and closer to
the islands of Japan. The atomic bomb
had been perfected and was on its way
there, and in August of last year the Air
Forces-dropped our atomic bomb on Hiro-
shima. Eight days later Japan capitu-
lated, and the United States took charge
of that country and has charge of it yet.

Thus in not much more than 5 years
we had been the principal factor in win-
ning the two greatest wars that had ever
been fought among men on this earth.
We went into the war as one of the five
great nations of the earth; we came out
of the war as the leading Nation of all
the earth, the strongest, the most power-
ful, the richest, and the most successful
Nation that perhaps ever existed. It is
true that we spent more than $350,000,-
000,000 on that war. It is true that we
spent $2,600,000,000 on an experimental
bomb. It is true, unfortunately, that
many of our splendid young men lost
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their lives, and that countless others were
wounded. .

But for the first time in history, and
due largely to our leadership, an organ-
ization has been achieved to keep here-
after the peace of the world. What its
outcome will be, of course, no one can
foretell, but those of us who have been
fighting for such an organization since
1917 have hope that we may be able to
bring about a peaceful world in the
future.

As a result of the two wars, the one in
Europe and the other in Asia, we find
Russia stronger than before. We find
Great Britain probably weaker than be-
fore. We find Germany and Japan
prostrate, but still capable of coming
back if they do right. However, in any
event it will be years before they ever re-
gain anything like their former places
among the nations of the world.

When we entered the war with Great
Britain we not only furnished her with
our armies and ammunition, our guns
and our food, but we gave to her the
greatest financial bounties ever known
under the form of what was termed
“lend-lease.” Many people think we
have done enough for Great Britain.
Oftentimes I have felt the same way, but,
Senators, there is another side to this
question and we must be very careful
and make no mistake,

The entire world is in a state of unrest
and upheaval., Many old landmarks,
many old constitutions and old govern-
ments have fallen. Many new isms are
springing up in almost every country.
Many of these new ideas and isms are
dangerous not only to the peace of the
world but to the prosperity and happi-
ness of the world. Above all, they are
dangerous to the security of the world.
Those of us who believe in a peaceful
world, those of us who believe in an edu-
cated world, those of us who believe in a
successful world, those of us who believe
in a sound economic world, must pause,
and be careful, and prudent, and level-
headed, so that no mistakes will be made
in the new order of things.

Everyone admits that the United
States has, during these wars, forged
away out in front, and has been in the
lead of all the nations. In this position
of leadership—a leadership greater than
was ever before enjoyed by any other
nation—we must be exceedingly careful.
We must not go off at a tangent. We
must be fair and just, and even generous,
to all the nations of the world. Frankly,
I think we have been, and our attitude in
that regard has often troubled me and
caused me to pause. We have been
exceedingly generous.

Now we come to the pending joint
resolution. It simply provides that we
lend this large sum of money to Great
Britain as a line of credit, at 2 percent,
and the payment of interest will not
start until January 1, 1951,

There are those who say they would
not object to making this loan if Great
Britain had paid the loans she received
from us before. There is much in this
contention. Yet there are a number of
things we must consider. Among these
are: :

First. She—Great Britain—received a
terrible drubbing at the hands of Ger-
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many before Germany was whipped. - A
number of her cities were demolished,
and London was terrifically damaged.

Sscond. She was separated from her
colonies, and many of them were taken
away from her.

Third. Her foreign trade, on which
she depends so largely, was practically
entirely destroyed.

Fourth. Her people were impoverished,
and while she came out of the war one
of the victors, still she was relatively
nothing like as strong after the war as
she was before she was assaulted by
Germany.

Under these circumstances she has
applied to us for this huge loan. We
have not the money, but we can extend
to her this line of credit to be drawn
upon during the next 5 years. However,
it is said that she will not return it if we
lend it. Of course, that may be true.
On the other hand, let us remember, we
being the most powerful nation in the
world, that if we do not collect the debt
it will be our fault, because there will be
many ways of our compelling Great
Britain to repay the debt if she should
undertake not to pay it. I do not be-
lieve she will fail to attempt to pay it.

We must remember that repayment of
the loan, under the agreement, is to be
made in 50 annual payments, beginning
at the end of 1951, and the conditions
under which the interest may be waived
are so severe as to require a crisis in
world economic conditions for such
waiver of interest to occur.

We must also remember that Great
Britain agrees to aid our businessmen
in their trading by doing away with ex-
change controls and abolishing the so-
called sterling-area dollar pool, thus
assuring unlimited use of American or
British money in normal business trans-
actions.

We must also remember that Great
Britain agrees to adjust her debts to the
members of the Empire—though not by
use of the loan we would make—so as to
reduce the burden on international trade.

There is also an agreement for the
expansion of world trade, and in this
connection we must remember that be-
fore the war Great Britain was our best
customer. She bought about $500,000,-
000 worth of goods from us each year.
She bought cotton and tobacco, grains
and fruits, metals and meats, machinery,
automobiles, and other finished products.
Her trade is important to us and impor-
tant to the world. If Great Britain
flounders financially, all the world
suffers.

From all this I have reached a con-
clusion which makes me sure she will
pay the principal and interest of this
debt. The terms are easy. The interest
peyments are relatively small, spread
over a long series of years, and Great
Britain cannot expect to remain a great
nation unless she does pay this debt. I
hope Senators will remember this: Great
Britain cannot expect to remain a great
nation unless she pays this debt.

There is another feature in the situa-
tion which we must not overlook. At
the present time three great nations
overshadow the world. We have a peace
‘understanding with the other two, and
a general understanding with all the
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nations of the world, to do right, and
to keep the peace. Great Britain is
bound to us by ties of kinship. Our peo-
ple Speak the same language. Our in-
stitutions are similar, but ours are much
stronger because our institutions, if kept
intact, insure the freedom of all our peo-
ple. Under these -circumstances, it
seems to me that we must take a chance.
We took a tremendous chance in going
into the war at all when we might have
stepped aside. I remember we took a
chance early in the war in experiment-
ing with the atomic bomb. We spent
$2,600,000,000 on a chance of its being
a great weapon, and we succeeded, and
what we invested was paid back to us in
the saving of the lives of many of our
boys. It is difficult to determine how
many lives were saved by the use of the
atomic bomb in Japan. We spent more
than $350,000,000,000 on this war, and
it looks as if we have a contract in the
UN organization which may maintain
the peace of the world in the future.
Of course, we took an enormous chance
in going into the war and in carrying
on the war to its successful conclusion.
Therefore I think we should again take
a chance and spend this $3,750,000,000
in making this loan.

I believe it would be the means of
bringing our country and Great Britain
closer together, of bringing about a bet-
ter understanding, and relieve her neces-
sities created by the war; and I believe
that the result will be to the benefit, not
only of Great Britain but to the benefit
of America.

Some may say there ought to be con-
ditions attached; that we ought to be
given certain islands now belonging to
Great Britain some of which we forti-
fied for our own defense and for the de-
fense of Great Britain. Others say that,
at least we ought to have the bases on
English soil at various places in the
world which we held during the war for
the defense of both ourselves and Eng-
land. There is much in these conten-
tions. I can well see how anyone could
think we ought to lend this money only
on such conditions; yet, on the other

‘hand, Senators, who is there in this body

who would, under any circumstances, be
willing to yield any part of our soil upon
a show of force, economic or military?

Suppose in a similar situation, when
the positions were reversed, it should be
suggested that we yield bases on the New
England coast, on the south Atlantic
coast, the Gulf coast, or on the Pacific
coast. Is there a Senator who would
vote for such a proposal? We know there
is not. There is not a Member of this
body who would be willing to yield any
part of our soil upon a show of force,
either economic or military. I am sure
if each of us will ask himself that ques-
tion, the answer must be that we could
not bring ourselves to take such a
course,

There is another thing to be con-
sidered. Of course, under our Consti-
tution and laws this loan cannot be made
without the approval of the Congress.
However, it has been recommended by
the President. It has been recommended
by the Secretary of State, Mr. Byrnes,
who is now dealing with the naticns of
the world in bringing about an estab-

Senate for a number of years.
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lished and peaceful relationship in the
world. It is recommended by our Secre-
tary of the Treasury, Mr. Fred Vinson,
who has charge of the financing of this
loan, Mr. Vinson urgently requests the
loan. He has had a remarkable career.
He has done and is doing a fine job in the
g‘reasury and I have great confidence in
im.

The next official to recommend it is
our Secretary of Siate, Mr. James F.
Byrnes. We have all known Mr, Byrnes
for many years. He served with us. I
have known him for a period of 34 years.
I served with him in the House. I served
with him in the Senate. I did not always
agree with him. He did not always agree
with me. But Mr. Byrnes is a very able
man. He is an honest and forceful man.
He has grown in mental stature with
the years. He is a very able statesman.
He is a very forceful statesman, and I
want to say as to his action in the United
Nations Council in the case of Iran—
formerly commonly known as Persia—
that he took a stand which I admired

.then very much and still admire very

much. His opinion has great weight
with me.

Again, Mr. President, the President of
the United States recommends this loan.
He is tremendously interested in it. He
honestly believes that it is best for our
country. He thinks we are in duty bound
under all the circumstances to make this
loan, He thinks it would be best for us
and, of course, will be best for Great
Britain. I have great respect and ad-
miration for Mr. Truman, the President
of the United States. He served with me
on the Appropriations Committee of the
He is
level-headed. He is fair-minded. He is
diligent in the business of his govern-
ment. I think he is a great statesman
and in the questions that arise about
foreign policy—and remember, this is
our foreign policy, and we have consti-
tuted the President and the State De-
partment to be guards over it—I think we
had better follow the lead of our Presi-
dent. Therefore, I shall vote for this
loan.

In closing let me add that the Presi-
dent has never talked to me personally
about this loan. My f{riend, Jimmie
Byrnes, Secretary of State, has never
talked to me personally about this loan.

I have received no communication from

him on the subject. I have reached this
conclusion solely and alone in an effort
to arrive at a judgment on the merits of
this measure and to do what is best for
our country which we all love so dearly
and of which we are all so proud at this
moment of the world’s history.

We are the leading nation in the world
today. In asking us to make this loan
Great Britain concedes this. We must
take a leader’s part. We must aid this
ally.

We do not know what questions may
arise in the world of tomorrow. I ask
Senators to listen to this. We do not
know what questions may arise in the
world of tomorrow. We might need an
ally again. What ally could be more im-
portant that one of our own blood and
kind? Of our own race and creed? Of
our own conception of right and justice?
Of our gwn belief in the private righis
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of men and women to make a living? Of
our own belief in private business and our
own belief in an economy which provides
‘that individuals shall make their own
way in the world? Of our own devotion
to constitutional and legal government?
And our own devotion to the freedom of
men and women?

Looking to our future and especially to
our future security as a Nation, there is
no way, in my judgment, to avoid making
this loan.

RETURN OF CRITICAL SURPLUS ITEMS
FROM OVERSEAS

Mr. TUNNELL obtained the floor.

Mr. MCKELLAR. Mr. President,I was
asked by the Senator from Mississippi
[Mr. Bireol, who had the floor and yield-
ed to me, to yield to the distinguished
Senator from Massachusetts [Mr. SaL-
TONSTALL].

The PRESIDING OFFICER (Mr. MURr-
pock in the chair). The Chair is ad-
vised that no Senator can hold the floor
under such an arrangement. The Chair
has recognized the Senator from Dela-
ware [Mr. TuNNELL].

Mr. TUNNELL. Mr. President, I cer-
tainly shall insist on holding the floor
in view of the fact that I have to leave
the city and cannot very long delay and
say the things that I was intending to
say before leaving. So I appreciate the
opportunity to speak now, before leaving
the city.

Mr. President, I desire to call the at-
tention of the Senate to a matter which
I think is of general interest in connec-
tion with the present efforts of industry
to reconvert to peacetime production and,
particularly, to the breaking of bottle-
necks in critical programs, such as the
housing program for veterans, highway
building programs, and construction gen-
erally.

There is no need for me to dwell at
length upon the importance of these crit-
ical programs, nor is there any need to
detail the difficulties with which we are
faced in meeting them. We all know
that the principal shortages are mate-
rials and construction machinery. We
all know, also, that no matter what is
done about liberal financing or pricing
relief or subsidies, neither materials nor
machines can be created overnight by
any such methods.

Mr. President, the principal reason for
the shortage of construction materials
and machinery is that during the war
the capacity of the facilities which were
devoted to the production of those items
was absorbed by filling the needs and re-
quirements of the armed services. Very
little, comparatively, was apportioned to
the civilian economy. Moreover, facili-
ties which had previously been supplying
the civilian market for construction ma-
chinery were converted to producing
other types of items of a military char-
acter. This means that the time lag
in restoring these facilities to the produc-
tion of items for the civilian construc-
tion market will prevent the immediate
achievement of any high level of produc-
tion for that purpose. Meanwhile, the
demand has grown to great proportions.

This should have induced those in the
Government who are charged with the
responsibility of aiding reconversion and
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breaking the bottlenecks of critical pro-
grams to exploit every possible source
which could provide the necessary, ma-
terials and machinery. I think there
can be no doubt that the agency which
is prinecipally charged with this responsi-
bility is the Office of War Mobilization
and Reconversion. The Director of the
Office of War Mobilization and Reconver-
sion had the authority and he had the
responsibility.

Mr. President, it is, likewise, well
known that huge quantities of building
materials and critical construction ma-
chinery are held by the Army and the
Navy. It is also well known that of the
building materials and machinery which
the services hold, a large proportion has
been declared surplus. Of this surplus
a great deal is presently located overseas.

As a member of the subcommittee of
the Mead committee which recently in-
vestigated surpluses abroad, I personally
saw vast quantities of this material and
equipment and our subcommittee, com-
posed of the Senator from California
[Mr. EnowranDp] and myself, took testi-
mony and gathered statistics concerning
the nature and quantity of this equip-
ment, much of it located in areas where
there is no ready market at a price which
will guarantee a substantial return to
our taxpayers. This subcommittee was
amazed to learn that no procedures were
in effect for shipping back to the United
States those items which are sorely
needed here to speed our transition to a
peacetime economy.

I am at a loss to understand how any-
one whose principal responsibility was
the breaking of bottlenecks in reconver-
sion could have failed to foresee the ex-
treme shortage of building materials and
machinery and could have neglected to
take the very obvious step of ordering
those items, now held by our Government
and representing a huge expense to our
taxpayers, to be returned to fill an urgent
demand here so that they could serve the
dual purpose of speeding reconversion
and liquidating the Government's invest-
ment in return for dollars, rather than
foreign eurrencies or credits.

Mr. President, this subject was covered
at some length by the report which the
Mead committee filed with the Senate on
March 22, 1946. I do not propose to re-
view the course of inaction and feeble
efforts which are fully related there. I
wish merely to state that as a result of
the committee’s activities a working
committee was created to determine what
items were critically neded here. On
March 1, 1946, it prepared a list of such
items. At the time our report was filed,
however, no action had yet been taken
by the Director of the Office of War
Mobilization and Reconversion to order
such critical items found in surplus prop-
erty stocks abroad returned to this coun-
try for sale here. We were then told
that the Director of the Office of War
Mobilization and Reconversion was going
to wait until the Under Secretary of War
and the Foreign Liquidation Commis-
sioner returned from a trip around the
world.

I was amazed to learn at a public hear-
ing of the Mead committee, held on Fri-
day, April 19, 1946, that although the
Under Secretary of War and the Foreign
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Liquidation Commissioner returned to
this country on April 4, 1946, and al-
though a meeting was finally held at the
White House on Wednesday, April 17,
1946, the Director of War Mobilization
and Reconversion has not yet today
taken any positive, clear action on this
most important matter. I was still more
amazed to learn that apparently he con-
templates taking no further action.

Mr. President, the hearing of the Mead
committee on the return of civilian criti-
cal items apparently did not even im-
press Mr. Snyder, the Director of the
Office of War Mobilization and Recon-
version, as being of great importance.
He sent Mr. Harold Stein, Chief of the
Stock Piling and Surplus Property Divi-
sions of the Office of War Mobilization
and Reconversion. A review of the rec-
ord of that hearing cannot fail to im-
press one that Mr. Stein knew practically
nothing of the facts, which should have
been known by anyone who would be re-
quired to make an intelligent decision on
this matter. Mr. Stein had only a vague
notion of how critically short were cer-
tain items of construction machinery,
such as cranes, shovels, draglines, trac=
tors, motor graders, and scrapers. It
was very obvious that he had made no
inquiry whatsoever. It remained for a
War Assets Administration employee to
tell the cominittee that two classes of
priority claimants—namely, States and
municipalities on the one hand, and vet-
erans on the other hand—had, in Janu-
ary of this year, filed application for
73,000 tractors of various types, when the
War Assets Administration had had de-
clared to it a total of only 8,000 new and
used tractors.

Mr, Stein did not know that not a
single machine of the types of those
above-mentioned as critical had been
sold to the trade—that all had been
promptly taken up by priority claimants.
Mr. Stein, apparently, did not know that
directives were being sought from the
Civilian Production Administration to
assist contractors in critical programs to
obtain the machines they required and
that even with these priority certificates
or “hunting licenses,” it was only within
the last few days that priority directives
issued as far back as last December on
such items were finally filled by the War
Assets Administration.

Mr. Stein did not know how much of
this critical property was located abroad
as surplus, how soon it could be returned
here, how much the transportation
charges would be, nor whether there
were any insurmountable difficulties in-
sofar as selection of critical items or the
physical handling is concerned.

Mr. President, in short, a reading of
the record of the Mead committee hear-
ing of Friday, April 19, 1946, cannot help
but lead one to the inescapable conclu-
sion that so far as the Ofiice of War Mo-
bilization and Reconversion is concerned
there was only ignorance where there
should have been knowledge. I regret to
be forced to say that in my own judg-
ment my contact with this problem has
forced me to the conclusion that the
handling of this important matter by the
Office of War Mobilization and Reconver-
sion has been characterized by what may
generally be called indifference,
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It was bad enough that September, Oc-
tober, November, December, and Janu-
ary—5 months—passed after the cessa-
tion of hostilities and no action had been
taken whatever by the Office of War Mo-
bilization and Reconversion, This was
in spite of the fact that in the latter part
of August 1945 the War Department vol-
untarily called the existence of this prob-
lem to the attention of the appropriate
civilian agencies and offered to return to
this country any surplus materials which
the civilian agencies determined to be in
critical demand for our domestic econ-
omy.

I wish to point out that this is exactly
the period in which action should have
been taken by the Director of the Office
of War Mobilization and Reconversion,
because there is necessarily a time lag
involved in the declaration of surplus,
the selection of the items and loading
them on vessels, the voyage to this coun-
try, and the unloading of the vessels after
they arrive. If action had been taken

“in September of 1945 and a sensible, busi-

nesslike program for the return of crit-
dcal items had been inaugurated, the
shortage of building materials and con-
struction machinery would not be as
critical as it now is, and vital programs
would be further along. The veterans
who desperately need housing; the farm-
ers who desperately need tractors and
trucks; the States, counties, hospitals,
and educational institutions; business
enterprises; the construction industry:
the building trades and the unemployed
demand to know why there was inaction
when there should have been action

Mr. President, I can forgive the Office
of War Mobilization and Reconversion
for failing to take action last September.
It would have required foresight, deci-
sion, and forthright action, which we
might possibly have no right to demand
of a public servant. But, Mr. President,
I cannot forgive the procrastination, in-
decision, and feeble efforts which have
marked the handling of this most im-
portant matter, since it was vigorously
and forcefully called to the attention of
the Office of War Mobilization and Re-
conversion by the Mead committee in
January of this year. Action which was
already then too long delayed has not yet
been taken, although 90 days have since
elapsed. Not only that, but there seems
to be no concern about this matter in the
Office of War Mobilization and Recon-
version.

The only sign of any action at all is the
preparation of the list of critical items of
March 1, 1946 and March 11, 1946, which
has not, to this day, been given any bind-
ing effect upon anyone by the Office of
War Mobilization and Reconversion. It
is said that, in fact, critical items are
being returned because of an order is-
sued on the 19th of February by the Army
and Navy which, for the first time, au-
thorized commanders in the Pacific area
to return new and serviceable civilian-
type items to this country. It is said
that the critical list of March 1 and
March 11, 1946, has been furnished to
those Pacific commanders and that they
are, in fact, using that list to give priority
in shipment to the critical items, al-
though they are not ordered to do so.
We shall not know the facts on this mat-
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ter until the manifests of the vessels
which are being loaded in the Pacific are
available. If, in fact, critical items of
construction machinery and building
materials are returned pursuant to the
authorizations of February 19, 1946, it
will not ‘be because they have been or-
dered .returned by the Office of War
Mobilization and Reconversion.

Mr. President, I wish I could provide
figures at this time as to the quantities
of critical items which are now located
abroad in surplus stocks which are now
prohibited from being returned to the
United States. Those figures are not
available. They were not asked for by
the Office of War Mobilization and Re-
conversion. They have now been asked
for by the Mead committee and are
promised to be available in about 2
weeks’ time.

It is estimated that the time which
will elapse in the physical movement of
such items as are returned from their
location in depots in Europe until their
unloading in ports in this country would
be approximately 30 days.

Capt. Granville Conway, War Shipping
Administrator, has assured the commit-
tee that there is plenty of shipping ca-
pacity for return to this country from
the European and the Mediterranean
theaters any quantity of surplus Army
material which the Army authorities are
able to load on vessels. Captain Conway
has further stated that most of the ves-
sels now returning to this country from
those theaters are returning empty. The
additional expense involved would be
only that required to load the vessels
and the cost of maintaining the vessels
while they were being loaded and un-
loaded. An additional reason for speed
in adopting this program, if it is to be
adopted, is the fact that at the present
time Army and Navy cargoes are trans-
ported without charge by the War Ship-
ping Administration. This situation will
continue until the 1st of July 1946, at
which time Army and Navy cargoes will
have to pay freight to the War Shipping
Administration.

According to figures furnished by the
Army Service Forces, there has already
been declared surplus up to December
31, 1945, $1,122,000,000 worth of civilian
type supplies, There is expected to be

declared an additional $2,890,000,000 .

worth of supplies prior to June 30, 1946.
This makes a total of declarations in the
neighborhood of a little over $4,000,-
000,000. Of this $4,000,000,000 worth of
civilian type surpluses in foreign areas,
only $1,129,000,000 is located in the Pa-
cific. This is only slightly over 25 per-
cent of the expected surpluses we have
outside the United States. It is only this
25 percent of our foreign surpluses that
the cables of the Army and Navy of Feb-
ruary 19 are applicable to; and, as pre-
viously noted, the cables are only
permissive in that they allow the com-
manders in the Pacific area to return to
this country new and serviceable civil-
ian type supplies if they so desire. As
to 75 percent, therefore, of the civilian
type surpluses located abroad, the Army
and Navy are now prohibited by existing

_regulations from returning them to this
-country. This really means in essence

that it is Army supplies that are involved,
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because most of the Navy supplies are
located in the Pacific. The 75 percent
of our surpluses are the surpluses which
would be affected by an order of the Of-
fice of War Mobilization and Reconver-
sion, if it were entered, to bring back to
this country—out of those surpluses—
material, equipment, and machinery
which are so desperately needed here.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr, TUNNELL. I yield.

Mr. FERGUSON. I wish to ask the
Senator a question, but I shall not do so
if he does not care to be interrupted at
this time.

Mr. TUNNELL. That is perfectly sat-
isfactory; I am glad to have the Senator
ask me a question.

Mr. FERGUSON. I am very much in-
terested in the subject the Senator has
been discussing. I should like to know
whether the reasons which are assigned
indicate that, notwithstanding the past,
in the future we shall actually get these
goods back into the civilian life in the
United States? Is the Senator from
Delaware satisfied from what he has

learned from the committee’s trip and

also from what he has learned from
officials here that we in the United States
can anticipate that the Army and Navy
and other services will actually declare
these surpluses at once and will return
them to the United States?

Mr. TUNNELL. I am not satisfied
that they are being returned as they
should be, and that is the reason for the
protest I am making today. I think the
Senator from Michigan was present—I
was not—at the last meeting of the Mead
committee at which Mr. Stein testified
with reference to these matters.

Mr. FERGUSON. I was; and I was
greatly disappointed that Mr. Snyder did
not personally appear there to give us
his assurance as to what he was going
to do.

Mr. TUNNELL. Yes.

The Senator knows that our surpluses,
both in the Pacific area, the European
area, and, we may say, in the Mediter-
ranean area, are—in many instances—
surpluses of things which should be used
in the United States and are needed here
today.

I was somewhat surprised to find that
in none of those areas was there a great
amount of lumber which could be used
for building. In our frip we found in
Italy 70,000,000 feet of lumber which
could be used for building purposes.
Much of the lumber which we found
in the Pacific area was short and heavy,
being lumber which had been prepared
for use or had been used in boxing heavy
machinery, and which it did not seem
to me would be so valuable for building
purposes. But there was much machin-
ery which would have been of great value
in the United States, but which can
bring little return where it is. That is
what I am attempting to call attention to.

Mr. FERGUSON. I should like to re-
fer for a moment to the European area.
When we were there as a committee last
May and June, it was understood, as I
recall, that the inventory was completed,
or would be completed in a very short
time, However, I understand that now,
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almost 11 months afterward, there is
complaint that the inventory of all these
civilian goods has not been completed to
this day.

In the Senator’s opinion, is there any
real, valid reason why that inventory has
not been prepared, so that we may know
what is in the European theater, and so
that we can determine what should be
returned to this country?

Mr. TUNNELL. I do not think there
is any reason for the failure to prepare
it, I say to the Senator.

Mr. President, I should like to call at-
tention to the fact that quite a large
percentage of the material—I cannot say
exactly how much because figures are
hard to get in regard to these matters,
as the Senator realizes—but a very large
percentage of surplus war goods is com=-
posed of war materials which perhaps
are not worth the cost or trouble of
transportation back to the United States.
However, the things in which I am in-
terested, and in which I am sure the Sen-
ator from Michigan is also interested,
are those which can be used for civilian
purposes in the United States and are
needed here at this time.

Mr, FERGUSON. That is exactly
what the Senator from Michigan is in-
terested in, and I know the Senator from
Delaware is interested in the identical
problem.

Mr. TUNNELL. Yes; that is correct.

Mr. FERGUSON. We are not con-
cerning ourselves so much with muni-
tions or other articles which are not use-
ful in civilian life, but when this country
is actually critically short of certain ma-
chinery—road-building egquipment, and
so forth—and when we find that such
machinery is in one or another of the
various territories or theaters, but is not
being returned to the United States, I
think the committee is doing a real serv-
ice in pointing that out, not only in open
hearings but here on the floor of the
Senate, so that the people of the United
States may understand that we are not
getting these things back to the United
States at the time when they are needed.

The need for them is now. If they are
brought back later, after our own fac-
tories are again producing such goods,
objection will be made; it will be said that
we are bringing the goods back to this
country in competition with the products
of our own industries. But now 8 months
have passed. If the goods had already
been brought back to the United States,
there would not be any competition with
the products of our industrial concerns
or with the goods produced by our work-
men. The goods could have been re-
turned; and if they had been, we would
now be using them in this country for
civilian use and as civilian goods.

Mr. TUNNELL. Mr. President, the
Senator probably already knows what I
am about to say; but the Senator from
California [Mr. KENowLAND] and I found
in Vincennes, just outside of Paris, 9,500
jeeps, 25,000 bicycles, and a large quan-
tity of trucks and other paraphernalia,
much of which is really needed in the
United States at this time. Those are
some of the things which it seems to me
should be called to the attention of the
War Mobilization and Reconversion
service,
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Mr. FERGUSON. That is just what I
have in mind. I have received com=-
plaints from Detroit and elsewhere in
Michigan from veterans who claim that
they cannot get jeeps, they cannot get
automobiles, they cannot get trucks with
which to start out in business. Recently
the committee had to send a man there
to look into the matter.

But now we find that there are 9,500
jeeps and a large quantity of trucks just
outside of Paris, not being used in con-
nection with the reconstruction of
France, not being used by anyone. The
war in Europe has actually been over
since last May 8, but we find that the
jeeps are still there, and probably are
not on any inventory. When the com-
mittee was in Marseilles, we found thou-
sands of new trucks in the original pack-
age, as we lawyers would say. They
were on the ground there and in storage.
I assume that many of them are there
today, remaining just as they were in
those days, awaiting the issuance of some
order or the taking of some action which
will enable them to be used either in
Europe or in the United States.

Mr. President, we must think about
helping the veterans to obtain such
goods how, instead of in the future, when
they will be able to purchacze them from
the civilian trade.

Mr. TUNNELL. Mr. President, let me
say to the Senator from Michigan that
I do not know how many jeeps there
were in Belgium, for instance—which
was the other large depot—but as I have
said, there were 9,500 jeeps in Vincennes,
just outside of Paris, and they were
standing there in rows, and so far as I
know, they are still standing there in
TOWS.

Mr. BILBO. Mr. President, will the
Senator yield?

Mr. TUNNELL, I yield.

Mr. BILBO. I should like fo ask a
question. In the inspection tour which
the Senator made in regard to surplus
war materials abroad, did he visit Lon-
don or other places in England?

Mr. TUNNELL. Oh, yes.

Mr. BILBO. What did the Senator
find there?

Mr, TUNNELL, I do not know just
what the Senator from Mississippi
means. We found a good deal there.

Mr. BILBO. About how much?

Mr. TUNNELL. Does the Senator re-
fer to surpluses?

Mr. BILBO. War surpluses, yes.

Mr. TUNNELL. I did not know
whether the Senator was talking about
war surpluses or other things.

I will say to the Senator that, so far
as we knew, the articles about which
the Senator is inquiring had already been
contracted for.

Mr. BILBO. Contracted
whom?

Mr, TUNNELL. By the British Gov-
ernment.

Mr, BILBO. With whom?

Mr. TUNNELL. I presume it was with
the American Government.

Mr. BILBO. Who represented the
American Government?

Mr. TUNNELL. I do not know that.
That was done before we reached there,

Mr. BILBO. In other words, the Sena-
tor from Delaware is not complaining

for by
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about having any surplus war materials
over in London; is he?

Mr. TUNNELL. No; I am not now
complaining about what we do not own.
I am complaining about what we do own.

Mr. BILBO. I wish to know who had
the power to dispose of the $6,000,000,000
worth of surplus war materials in
England.

Mr. TUNNELL. I think it was done
by the Foreign Liquidation Commis-
sioner, although I am not sure about
that. i

Mr. BILBO. The Congress had no
say-so about that, did it? .

Mr. TUNNELL. I assume the Con-
gress would not deny its liability for the
creation of that office.

Mr. BRIDGES. Mr. President, will
the Senator yield?

Mr. TUNNELL. I yield.

Mr. BRIDGES. BSpecifically who ap-
points the Foreign Liquidation Commis-
sioner?

Mr. TUNNELL. I think he was ap-
pointed by the Secretary of State. That
authority has been transferred, as I un-
derstand, to the Office of the Secretary
of State, and I think the Foreign
Liguidation Commissioner is appointed
by the Secretary of State. Is not that
correct? Y

Mr. FERGUSON. That is true.

Mr,. BRIDGES. And everything which
has to do with the disposal of our sur-
plus property abroad comes directly un-
der the State Department, does it not?
Am I correct in my statement?

Mr. TUNNELL. The Senator is cor-
rect so far as goods in foreign lands are
concerned. He is not correct, however,
as I understand, in regard to surplus
goods which may be in America.

Mr. BRIDGES. I wunderstand. I
have one other question. Specifically,
who is to blame for the failure to return
to this country the goods to which the
Senator refers? Can the Senator cite a
specific example?

Mr. TUNNELL. I may state to the
Senator what the committee found when
it made its last trip. We found a tre-
mendous number of articles which had
never been declared surplus. In the
view of the holding agencies, such as the
Army and the Navy, there is a difierence
bhetween the words “excesses” and “sur-
pluses.” Surpluses are those quantities
which are excess to the particular area
and not needed there, but which may
be needed by the United States in some
of its services somewhere else. Surpluses
arise when the owning agency, such as
the War Department or the Navy De-
partment, declares certain articles to be
surplus for use anywhere.

When we started on our trip we found
that there had been what we thought—
I believe the Senator from California
[Mr. Erowranp] will say that he also
formed the same conclusion—were arti-
cles which were not being declared sur-
plus rapidly enough, and we so stated.
We thought that the holding agencies
were not declaring surpluses when they
should have been declaring them. I
may say that at about that time they all
began to declare surpluses at a very
rapid rate. After articles are declared
surplus, it then becomes the duty of the
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disposal agency to get rid of them or
return them.

Mr. FERGUSON. Mr. President, will
the Senator yield for a further question?

Mr. TUNNELL. I yield.

Mr. FERGUSON. Will not the Sena-
tor point out for the Recorp what officer
or official in the field has the responsi-
bility of determining what is surplus or
excess property?

Mr. TUNNELL. So far as Army goods
are concerned, the responsibility is on
the commanding officer in the particular
area involved.

Mr. BRIDGES. Would that be Gen-
eral McNarney in the European area?

Mr. TUNNELL. Yes. However, I do
not believe it will be found that General
McNarney has devoted himself particu-
larly to Germany. I do not believe there
are the surpluses in Germany which we
are speaking about. Those surpluses
seem to be in France and in Belgium.

Mr. BRIDGES. Does not General Mc-
Narney have command over the entire
European field?

Mr. TUNNELL. I believe he now has

command, but did not have it at the time -

we were there.

Mr. MAGNUSON. Mr. President, after
these goods are declared surplus, am I
correct in saying that it then becomes
the duty, as I understand the Senator
from Delaware and the Senator from
Michigan, of the Foreign Liquida-
tion Commission to dispose of those
goods? If it is decided that surpluses
should be moved to the United States,
are they then turned over to the War
Assets Administration?

Mr. TUNNELL. I cannot answer the
Senator’'s question. ;

Mr. MAGNUSON. Iwonder if the Sen-
ator from Michigan could answer the
question. Let us assume that the goods
located outside of Paris are declared to
be surplus. Is it true that the Foreign
Liguidation Commission has the duty of
disposing of those goods? I presume that
the Commissioner would sell them to the
French Government, or dispose of them
in other ways according to the law. But
suppose it were decided to ship the jeeps,
for example, to America. After they ar-
rive here are they put under the disposal
of the War Assets Administration?

Mpr. FERGUSON. Yes. They may not
be returned from the European theater,
however, without the specific order of Mr.
John Snyder.

Mr. MAGNUSON. Who is the man
within the Government who is responsi-
ble for not bringing those goods from
outside of Paris to the shores of America?

Mr. FERGUSON. I would say that it
is the commander of the European thea-
ter. However, so far as the European
theater is concerned, he may not return
them to the United States without Mr.
Snyder’s approval. He could tell Mr.
Snyder that the goods exist. However,
before they may be returned to the
United States Mr. Snyder would have to
determine whether they should be re-
turned or not. No goods or materials
are now being returned to this country,
and have not been returned from the
European theater. !

Mr. MAGNUSON. To what extent is
that situation due to the lack of ship-
ping space?
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Mr. TUNNELL. I do not think it is due
at all to the lack of shipping space.

Mr. STEWART. Mr. President, will
the Senator yield?

The PRESIDING OFFICER. Does the
Senator from Delaware yield to the Sen-
ator from Tennessee?

Mr. TUNNELL. I yield.

Mr, STEWART. Are any of those
goods being sold to England and France?

Mr, ELL. A large amount has
been scld to Great Britain.

Mr. STEWART. Can the Senator
state how much has been sold to Great
Britain?

Mr. TUNNELL. . We had a report in
connection with that matter. I believe
that the goods sold to Great Britain
amounted to $650,000,000 worth.

Mr. STEWART. I understand that
the total ran into higher figures. That
is the reason for my inquiry.

Mr. TUNNELL. I believe the figures
might be deceptive when we consider
that Great Britain took a large amount
of war materials and equipment which
has no value to the United States at the
present time, and which would have cost
us money to earry to sea and sink.

Mr. STEWART. Has the amount of
$650,000,000 been arrived at on the basis
of the value of the goods, or is it the
amount which Great Britain paid for
them, or promised to pay? Of course, I
am sure they did not pay anything.

Mr. TUNNELL. The amount of $650,-
000,000 refers to sale price.

Mr. STEWART. That is what Great
Britain promised to pay?

Mr., TUNNELL, Yes.

Mr. STEWART. And it amounts to
approximately 10 cents on the dollar,
does it not?

Mr. TUNNELL. It amounts to about
10 cents on the dollar, if we figure it on
the basis of what it may have cost to
produce.

Mr. BILBO. Then, in that connection,
the $650,000,000 is not in part compen-
sation for the $25,000,000,000 worth of
lend-lease?

Mr. TUNNELL. I do not think it has
anything to do with lend-l=ase.

Mr. BILEO. Then, what did we get
for the $25,000,000,000 of lend-lease?

Mr. TUNNELL. Thanks.

Mr. BILBO. Thanks?

Mr. TUNNELL. Yes.

Mr. STEWART. Of course we sent
approximately $30,000,000,000 worth of
lend-lease goods across the Atlantic, as
I understand, and got about four billion
or five billion dollars in reverse lend-
lease.

Mr. TUNNELL. Yes.

Mr. STEWART. Leaving a net of
about $25,000,000,000 worth of goods fur-
nished to Great Britain.

Mr. TUNNELL. Yes,

Mr. STEWART. Which, of course, is,
in effect, charged off. We do not even
talk about that any more.

Mr. TUNNEL. The Senator is correct.

Mr. STEWART. Like something evil
which has occurred in a family, we do
not mention it. But, in any event, the
$650,000,000 worth of goods which have
been declared surplus, are, according to
our valuation, if my information is cor-
rect, worth approximately ten times that
amount,
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Mr. TUNNELL. On the basis of the
cost, yes.

Mr., STEWART. In purchasing the
material, Great Britain did not pay any
cash for it, did she?

Mr. TUNNELL. No.

Mr., STEWART. Does the Senator
know what the terms of the purchase
were?

Mr, TUNNELL. I believe they were the
same as those in connection with the
loan which we are now debating.

Mr. MAGNUSON. Mr. President, will
the Senator yield?

Mr. TUNNELL, I yield.

Mr. MAGNUSON., I do not believe the
REecorp should leave the impression that
those goods were worth the amount
which has been stated. It cost us that
much during wartime production prices
to make the goods. Some of them may
not now be worth anything.

Mr. STEWART. They should be worth
what they cost, whatever that may have
been.

Mr. MAGNUSON. Not necessarily.
War is waste and many of the articles
which were manufactured have been
wasted,

Mr, TUNNELL. I do not think the
material is worth as much as $650,000,-
000, but Senators will find that the rec-
ords as to valuation are based on the
cost price.

Mr. MAGNUSON. The Senator is cor-
rect in his statement. Did not the Sena-
tors who made the trip find that in the
Pacific, in the Atlantic, and elsewhere
many millions of dollars’ worth of goods
in cost to us were not worth while to
bring back to the United States, and
that they were not worth much to the
people in Europe, even if we had given
them away?

Mr. TUNNELL. I will say that the sec-
ond-hand jeeps were put down at cost
price. So when the question is asked,
What are they worth? it must be remem-
bered that no appraisal has been made
of those goods on the basis of their pres-
ent-day values. '

Mr. MAGNUSON. Will the Senator
yield for a further question?

Mr, TUNNELL., I yield.

Mr, MAGNUSON. The Senator said
that we received back everything except
approximately $25,000,000,000 in lend-
lease which we furnished.

Mr. TUNNELL. I believe that is about
correct.

Mr. MAGNUSON. I believe that we
received the heartfelt thanks of all Al-
lied Nations to whom we sent lend-lease.
I think there are some of us who feel that
by sending lend-lease and saving many
American lives, and at the same time
holding off the enemy from our shores
and preventing them from advancing
against us in the Pacific, we performed
an act which was worth something to us,
and that in return we did not merely re-
ceive thanks.

Mr., TUNNELL. I may say to the Sen-
ator that I voted for lend-lease.

Mr. MAGNUSON. I know the Senator
did.

Mr. TUNNELL. I believed in lend-
lease then, and I do now. But, so far as
money is concerned, we did not get much
money in return, and I did not believe we
would when I voted for lend-lease.



4146

Mr. STEWART. I voted for lend-
lease, and I thought at the time that it
was the cheapest insurance that our
country could take out. I think it saved
the lives of many American boys. But I
do not believe it was without value to
the people to whom we sent it. I do not
like to hear the argument advanced that
it was our duty to furnish lend-lease.
We did so, but it was not without a value
to others as well as to ourselves. We
probably saved the lives of many
Britons and Russians, as well as of
others.

Mr. TUNNELL. I thought lend-lease
would prove to be of value to us, or I
would not have voted for it.

Mr. STEWART. It helped us, abso=
lutely, to save others.

Mr. TUNNELL. Yes.

Mr. BRIDGES. Mr. President, will
the Senator yield?

Mr, TUNNELL. I yield.

Mr. BRIDGES. I wish to ask the Sen-
ator to clarify one point which was a part
of what I had in mind when asking my
original question. What I am trying to
get at is, Who are the individuals who
are personally to blame for not having
these goods returned to the United
States and offered for sale to the Ameri-
can public at a time when the American
public needs them? As nearly as I can
ascertain from the Senator’s reply, to
which the Senator from Michigan con-
tributed, the person who is primarily
responsible is General McNarney, and,
secondly, John Snyder.

Mr. TUNNELL. I do not think that
we can blame General McNarney. He
has not been in complete control of the
Army in Europe for a very long period of
time. He was in Germany and had con-
trol of the portion of Germany around
Frankfort, we will say. That is where
his particular duties were, and where
he stayed.

I do not think it is fair to blame Gen-
eral McNarney for this situation. He
was in the war theater. He was in
charge of our activities in Germany in
particular, and he had a pretty big job
at that. There were not the supplies in
Germany which we are complaining
about, and General McNarney was only
drawing on the supplies as they were
needed in Germany. If they continued
not to be disposed of, then General Mec-
Narney might become liable, but I do not
think he is to blame for the present
situation.

Mr. MEAD. Mr. President, will the
Senator from Delaware yield?

Mr. TUNNELL. I yield.

Mr. MEAD. This is quite an involved
question, I am sure my colleague from
Delaware, who is making a very able pre-
sentation, will admit. It not only in-
volves the wisdom of returning both
military and civilian items to the United
States, where they can be sold for the
benefit of our economy and for Ameri-
can dollars, but the demands of UNRRA
are also involved.

For instance, UNRRA {is seeking auto-
motive equipment for the rehabilitation
of a nation which is eligible for UNRRA
assistance. The Foreign Liquidation
Commission, after military or civilian
type surpluses are turned over to them
by the Army, may sell for American
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dollars to UNRRA for the rehabilitation
of the economy of a nation for which we
might otherwise be called upon to make
relief appropriations through UNRRA,
Therefore there is a guestion of judg-
ment as to whether, for instance, it
would would be helpful to us to sell these
goods on the spot, to an agency such as
UNRRA, for American dollars, to be
used in an adjacent country for the
quick rehabilitation of its economy
rather than box them up and transport
them back to the United States.

There is another question involved,
namely, the maintenance of a military
force sufficient to guard the goods. I
think we can bring the matter out a
little more clearly if we point out that
there was approximately $3,000,000,000
worth of civilian type goods in the Euro-
pean theater; 75 percent of the civilian
type goods of the Army Service Forces
was located in a theater other than in
the Pacific. But in the European
theater of operations the instructions
given to the military, as I understand
them, were not to bring any of these
items home. In the case of the United
Kingdom they were turned over to the
United Kingdom in what is called a bulk
sale. It is my opinion that in France a
bulk sale negotiation is now in progress.
So in the European theater the civilian
type items are not being brought back to
the United States, although 75 percent
may be found in the European and ad-
jacent theaters, and only 25 percent
found in the Pacific.

The decision to dispose of the goods
in the European theater was made, in
my judgment, by the military authorities
in conference with Mr. John Snyder.
Whether it was a wise decision is a mat-
ter of conjecture. If might have been
better, so far as we were concerned, to
bring the goods back to this country
rather than sell them to UNRRA for the
rehabilitation of devastated areas, or to
prepare them for wholesale disposal in a
bulk sale to the governments of the
countries in which they were located.

Consideration must be given to the as-
sembly of these items, crating them for
transportation, the availability of ships,
which is not a problem today, because we
are told that of 10 cargo ships returning
to the United States—9 are without
cargo, or at least could have taken on a
considerable amount of cargo over and
above what they are bringing home.

The attitude with reference to the
European theater is directly contrary to
the position taken by some authorities
with reference to the Pacific theater,
No doubt the nations which were eligible
to UNRRA relief were given some consid-
eration. No doubt the devastation of the
nations in which the materials are lo-
cated was given some consideration, and
no doubt the presence of our forces to
guard the material was given some con-
sideration.

It occurs to me that there should also
have been consideration of certain criti-
cal items vitally necessary to our own
economy, so that we could the more
quickly produce goods necessary for the
relief of UNRRA-eligible countries, the
relief of the devastated areas, and the re-
conversion of our own economy.
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Perhaps the entire subject should be
weighed, and a list, perhaps a small list,
of vitally critical items should have been
brought home. But the position taken
by the authorities with references to the
European theater of operations is that all
civilian type items should be left where
they are, but should be disposed of
through the Foreign Liquidation Com-
mission, or by sale to UNRRA, or by sale_
to eligibles. =

When we talk about eligibles, we find
restrictions set up by foreign countries,
of the character and nature of licenses,
which result in the elimination of com-
petition in the sale of these items, so
much so that perhaps the particular
counfry itself is the only customer to
which the Foreign Ligquidation Commis-
sion would have to sell the goods, outside
of UNRRA, and outside of our own mili-
tary or naval authorities.

I understand that in the Pacific gen-
eral orders have been sent to theater
commanders to return all civilian items
to the United States, those which we
need critically, and those of which we
;lrteady have an abundance in our mar-

et.

Whether that is a wise procedure is a
matter of judgment, but it must be con-
sidered that there is less likelihood of
sale in the case of all civilian items in the
islands of the Pacific. There is a possi-
bility that some disposition might be
made of them to China, and to the Phil-
ippines, and perhaps to one or two other
potential buyers.

There is no reason why they cannot
be brought back now, because an abund-
ance of cargo space is available. There
is no reason why this entire subject
could not be given further consideration,
so that from the Pacific we would bring
back the items critically needed, and
perhaps from the European theater
also, because if we are to be called upon
to provide for veterans' houses, as we
should be, and if we need automoitve
equipment, which is available in sub-
stantial supply in the European theater,
the goods should be brought back to the
United States. Weight should be given
to the importance of that problem. It
occurs to me the problem is not receiving
the .cont.inuous consideration it should
receive.

Mr. President, I should like to have
permission from my colleagues to put
into the REcorp page 33 of our report,
submitied to the Senate a short time
ago on the investigation of surplus prop-
erty overseas. This report is dated
March 22, legislative day of March 5.
The table is headed “Summary of the
United Kingdom war-settlement ac-
count.” In the table will be found the
important item of unconsumed lend-
lease, the total amount in dollar value
being $5,617,934,850.

Mr. FERGUSON. Mr. President, will
the Senator yield?

Mr. TUNNELL. I yield.

Mr. FERGUSON. Has the Senator
from New York the figures to show how
much now remains unused of the
$10,000,000,000 worth of lend-lease fur-
nished to Russia? Are those figures
available?
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Mr. MEAD. It will have to say to my
colleague that as yet those figures have
not been furnished to our committee.

Mr. FERGUSON. But the figure of
$5,617,000,000 just given by the Senator
is out of the $30,000,000,000 furnished to
Great Britain? .

Mr. MEAD. Yes. I shall put the
whole tabulation in the Recorp, but at
this point I wanted to bring out the per-
centages which were at issue a few mo-
ments ago.

The unconsumed Ilend-lease totals
$5,617,934,850. Then we find the follow-
ing:

Offset: Total unconsumed reverse lend-
lease, $65,180,000

Net total unconsumed lend-lease, $5,552,-
144 850,

The amount to be paid to the United
States for that was $472,000,000.

The percentage of cost we received for
our original investment was 8.5 percent
on the dollar.

Then there follows the item:

United States surplus property.

This differs from the original property.

Original cost of United States surplus in
United Kingdom, $488,000,000.

The amount to be paid to the United
States for that $498,000,000 in the United
Kingdom settlement was $60,000,000.

The percentage of cost was 12. That
is the percentage we realized on our orig-
inal investment.

Mr. MAGNUSON. Mr. President, will
the Senator from Delaware yield to per-
mit me to ask the Senator from New
York a question.

Mr. TUNNELL. I yield.

Mr, MAGNUSON. That is for every-
thing?

Mr. MEAD. That is for United States
property other than lend-lease.

Mr. MAGNUSON. That was the bulk

~sale; items of which may be worthless
or worth something or have certain de-
grees of worth.

Mr. MEAD. That is correct.

Mr. MAGNUSON. Everything was
thrown in.

* Mr. MEAD. Yes. Now with respect
to the materials in the pipe line on the
way over or about to be shipped, the cost
of lend-lease material in pipe line was
$301,000,000.

The cost of reverse lend-lease in the
pipe line was $130,000,000. That is an
offset that is coming in this direction.

Net claims to the United King-
dom against our lend-lease account,
$53,020,000.

Total offsets against pipe-line lend-
lease, $183,020,000.

That leaves a net total of pipe-line
material of $117,980,000.

Amount to be paid to the United
States, $118,000,000.

It will be seen that we realized on the
pipe-line material 100 percent of our
cost, because, after reverse lend-lease
materials were credited and claims were
adjusted, we received in this bulk sale,
according to this itemized account under
the heading of Pipe-line material, 100
percent on our original investment.

And then finally, we find the items:

Transfer to United Eingdom, net total,
$6,033,164,850.

Mississippi.
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Amount to be paid United States (in 50
annual installments, running to 2001 A. D.),
$6560,000,000,000.

That is the over-all. That represents
what we received and the $6,033,164,850
represents what they received.

The percentage of recovery on the
total transaction was 10.7 percent on the
dollar.

Mr. BILBO. Mr. President, will the
Senator from Delaware yield to me so I
may ask the Senator from New York a
question?

Mr. TUNNELL. I yield to the Senator
from Mississippi. .

Mr. BILBO. 1 appreciate that our
beneficent Government, or someone rep-
resenting it, gave away $25,000,000,000
worth of lend-lease, for which when we
voted it the President assured us we
would be paid, and then sold about
$6,000,000,000 worth of surplus property
to England for $650,000,000. I under-
stand all that, and I want the people of
this country to know about it.

some of these goods. What kind of price
is UNRRA paying for this war material?
I want to know if UNRRA is getting as
good a bargain as our English cousins
got.

Mr. MEAD. No. I have the UNRRA
figures in the report. It is my under-
standing that UNRRA is paying us a
very substantial price for what they are
purchasing. UNRRA is our best cus-
tomer abroad,

Mr. BILBO. And there is no monkey
business, so far as UNRRA is concerned?

Mr. MEAD. UNRRA purchased out of
the British sale goods valued at $45,222,-

174, for which UNRRA paid $26,468,569.

In other words, we realized 58.4 percent

on the dollar in our sales to UNRRA.
Mr. BILBO. That is a wonderful

showing in comparison to the other.
Mr. MAGNUSON. Mr. President, will

: the Senator yield?

Mr. TUNNELL. I yield.

Mr. MAGNUSON. I think the REcorp
ought to be made clear, after the state-
ment just made by the Senator from
Is it not true that when
UNRRA buys articles they buy articles
that they need and can use?

Mr. MEAD. Selective articles.

Mr. MAGNUSON. Yes; and when we
sold on a smaller percentage on the dol-
lar to England we threw in everything;
we threw in things which were worth-
less, things which they could use, and

‘things of various degrees of utility.

Mr. MEAD. We sold material which

“would have cost us more to demilitarize

and bring back to this country than it
was worth. So in some instances we
struck a good bargain in turning the
material over to the United Kingdom.

Mr. MAGNUSON. It may be that in
some instances we did not.

Mr. MEAD. Yes.

Mr. MAGNUSON. But there is a dif-
ference between the two transactions of
which we are speaking.

Mr. MEAD. Over all we were ex-
tremely liberal, but there are some in-
volvements that have not been brought
out as clearly as they should, and I thank
the Senator from Washington for mak-
ing the point he has made.

But the
-Senator spoke about UNRRA buying
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Mr. MAGNUSON. I should like to ask
the Senator from Delaware one more
question. Did the Senator from Dela-
ware and the Senafor from California
find great stores of goods throughout the
Pacific in naval and military bases and
in the ETO, and particularly Army bases,
that had not been declared surplus, but
were excess and merely lying around?

Mr. TUNNELL, We found large quan-
tities that had not yet been declared
surplus.

Mr. MAGNUSON. I will say to the
Senator that I think, as a matter of fact,
a part of this trouble also can be pro-
jected into the military, not particu-
larly respecting surplus, but with respect
to the great amounts of materials, such
as steel, which are now lying around in
Army and Navy bases and which the mili-
tary is for some reason reluctant to de-
clare surplus. There are in military and
naval bases many kinds of steel which
the military have not declared surplus.
If we can jar some members of the mili-
tary into action, so they will declare
surplus some things which they can
hardly project in their own minds they
will use later on, we will have brought
back to this country some of these criti-
cal materials. Iknow the Senator wants
that to be done.

Mr. TUNNELL. The Senator is cor-
rect in that statement. I do not blame
the military too much, because for a
long while the military did not know
what was to be expected of them. They
did not know how long they were to be
in the Pacific. They did not know
whether they had to have these war ma-
terials and equipment. They hesitated,
and in fact the first suggestion, as I re-
member, was that they keep sufficient
material for 5 years.

Mr. FERGUSON, Mr. President, will

the Senator yield?

Mr, TUNNELL. I yield.
Mr. FERGUSON. The theater com-

. mander is greatly handicapped respect-
.ing what he should declare to be surplus
.or excess. If he were to retain sufficient

material for 5 years, he would keep thou-

-sands of items, whereas if his forces were
‘to be withdrawn immediately, he could
-declare almost all his material surplus

and have it returned to this country. But
the orders have not come from the top,
giving him an idea as to what his job
would be; and I think on many occa-
sions he has not been able to determine
what are surplus materials.

Mr. MAGNUSON. When I speak of
the military I mean the policy makers
at the top. I think they have been hold-
ing off and not issuing orders for the
release of a great amount of material
which the American public could use in
reconversion.

Mr. MEAD. Mr. President, will the
Senator from Delaware yield on the point
just raised by the able Sznator from
Washington?

Mr. TUNNELL, I yield.

Mr. MEAD. The suggestion is that
the military is not declaring these sur-
pluses rapidly enough. That suggestion
was more applicable up until the first
of the year than it is today. Our com-
mittee has worked very closely with the
military and naval authorities; and I
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think the record will show that surpluses
are being declared by them very rapidly.
But the disposition of surpluses after
they are turned over to the War Assets
Administration is slowed up. Why that
is, is another subject entirely. It may be
involved in the several reorganizations
which have taken place. In the opinion
of some it is the result of legislation
which established both a policy-making
board and an administrator. That
situation has now been cured, and the
activity is all housed in the same agency
and under the same head.

However, I feel that the military and
naval authorities in this country should
be complimented because of the manner
in which they are expediting the declara-
tion of surpluses. I am sorry that that
could not be said all along the line, be-
cause there is a serious bottleneck which
impairs the progress of our economy.
That bottleneck arises because of the
presence of critical items in the depots

and warehouses, rather than in the field °

where they could be helpful to us in re-
conversion to normal peacetime produc-
tion. I am afraid that such materials
will become all too available when the
market is being inundated by private
enterprise. -

Mr. MAGNUSON. At the wrong time.

Mr. MEAD. Yes. Then they will hurt
the economy rather than lend assistance.

., TUNNELL. Mr. President, I
should like to say just a few words in
regard to the points which have been
rather cursorily discussed.

With reference to UNRRA, everywhere
throughout the world we found that
UNRRA was the best customer we had.
That statement applies not only to the
quantity it takes, but the price which it
pays. So I do not helieve that any just
criticism, expressed or implied, can be
made of the position of UNRRA with ref-
erence to these surpluses.

With reference to lend-lease, I should

like to clarify the suggestion in that con--

nection, I do not know how the Senator
from Mississippi [Mr. BiLeol might have
understood it, but I never thought that
there was to be any real repayment of
lend-lease. The only theory on which I
voted for lend-lease, and the only theory
on which I would vote for it again, is that
I believed it to be beneficial to the United
States of America. Therefore I favored
it. I believe that we did the right thing.
When $25,000,000,000 or $30,000,000,000
was put up for lend-lease, I am not sure
but that it saved, in actual dollars, many
times that amount. Certainly the sav-
ing in lives was worth far more than that
amount.

Mr. BILBO. Mr. President, will the
Senator yield for a question?

Mr, TUNNELL., I yield.

Mr. BILBO. Has the Senator ever
heard of President Roosevelt’s statement
that lend-lease—after taking into con-
sideration reverse lend-lease, of course—
would be paid back to this country in
the kind and class of materials and goods
which we gave in the process?

Mr. TUNNELL. I do not recall that I
thought at the time, or that I have
ever thought at any time since——

Mr. BILBO. I am not talking about
what the Senator thought. I am asking
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him if he ever heard what President
Roosevelt said about 'it.

Mr, TUNNELL, Does the Senator
want me to tell him what someone else
thought? I am trying to tell him what 1
think.

Mr. BILBO. I simply wished to know
whether the Senator had ever heard of
the fact that the President assured Con-
gress that lend-lease would be paid back
in the same kind of material which we
were giving to the British.

Mr, TUNNELL, Ihave heard the Sen=-
ator talk about it, but I have never under-
stood that the President ever thought
that it was to be paid back dollar for
dollar. It was not a loan,

Mr. BILBO. - He did not say that. He
said that it would be paid back in mate-
rials,

Mr, TUNNELL, Iam not sure but that
the blood of American boys is material”
of value.

Mr, BILBO. I do not understand the
Senator’s observation.

s . Idonot know whether
the Senator understands or not, but I
think the American people will,

So far as UNRRA is concerned, its
operations have been aboveboard, and
the deals which have been made hcove
been fine. So far as lend-lease is con-
cerned, I am satisfied with the agreement
which was made with, Great Britain as to
lend-lease. I believe that we used it for
a purpose which resulted in benefit to the
United States; and I do not think there
is any use in criticizing either Great
Britain or ourselves in that connection,
There are plenty of things about which
we can criticize Great Britain, perhaps,
but I do not believe that that is one of
them.

Mr. KNOWLAND, Mr. President, will
the Senator yield?

Mr, TUNNELL. T yield.

Mr. ENOWLAND. While the Senator
is discussing the fact that UNRRA has
been our best customer for overseas sur-
pluses—which, of course, is a fact—I
believe it should be pointed out that of
the funds which UNRRA has, approxi-
mately 71 percent is donated by the Gov-
ernment of the United States.

Mr. TUNNELL. That is correct; but
UNRRA is taking from us goods which
are for sale or for disposal, and, under all
the circumstances, is paying a reasonable
price for them. So I do not believe that
that is a matter for serious criticism.

I wish to touch upon one other subject
which has been brought up in the discus-
sion, and that is the idea of getting our
surpluses disposed of so as to get our boys
home. Ithink that is an exceedingly im-
portant subject. I do not like the idea
of keeping millions of boys overseas to
guard surpluses which are deteriorating,
and which in many instances were half
worn out before the war was over. Iam
referring to jeeps, and many kinds of
machinery which were used in the war.
Those articles have served their purpose,
and the time has come for us to get our
boys home, wherever they are being
maintained for the purpose of guarding
so-called surpluses. If we must take less
than things are worth—which we shall
have to do—let us do it. Let us get rid
of them, and in no case keep an American
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Army on foreign soil for the purpose of
guarding rapidly deteriorating sur«
pluses. -

Mr, President, I am almost finished. I
thought I was finished an hour ago.

As can be seen from the figures to
which I have referred, the civilian type
surpluses aggregate nearly $3,000,000,000.
Of course, much of the $3,000,000,000
worth of surpluses are types of items
which would not be helpful to our econ-
omy and returning them here would
only adversely affect the market in those
items. However, it is also very plain,
although accurate statistics as to exaet
quantities are not yet available, that
among the $3,000,000,000 worth of civilian
type surpluses abroad there should be
sizable amounts of building materials,
construction machinery, and other items
which would be very useful to our
economy.

Mr. President, from all the information
which I have been able to obtain, there
need be no fear that the return of this
material will glut the market. The pres-
ent rate of production of critically short
building materials and eritically short
construction machinery is so low and
the demand is so great that it is esti-
mated that it will be 2 years before the
rate of production can possibly catch up
with the demand.

From the point of view of meeting
critical programs, furnishing necessary
housing and other building, from the
point of view of furnishing employment,
from the point of view of combatting in-
flation, and from the point of view of ob=
taining the maximum return to our Gov-
ernment for its investment in these sur=
pluses, I cannot see how there should be
any doubt about the action which should
be taken by the Office of War Mobiliza-
tion and Reconversion in this matter. I
think that agency should be severely cen-
sured for failure to take positive, forth-
right and effective action up to this time,
I hesitate to characterize failure to take
action from this point on.

Mr. ENOWLAND. Mr. President, I
wish to give my support to the state-
ments just made by the senior Senator
from Delaware, and I would like to add a
few comments of my own on this same
vital matter.

I am privileged to be a member of the
subcommittee of the Mead committee
which recently returned from a round-
the-world inspection trip. I have seen
with my own eyes vast quantities of ur-
gently needed civilian-type items scat-
tered all over the world. The items on
the list of March 11, 1946, which has been
mentioned by the senior Senator from
Delaware as being a compilation of criti-
cal commodities whose return to the
United States from surpluses overseas
was recommended where they were in
new or serviceable condition, are all in
tremendous demand in this country and
are desperately needed in the civilian
economy now trying to recover from a
long and painful war.

Some of the items on this list which
are so sorely needed are asphalt roofing,
cast-iron soil pipe, and all species and
sizes of lumber, in the field of building
materials. Fractional horsepower mo-
tors, in the field of supplies needed by



1946

small businesses which are reconverting
to civilian production; and work shirts,
overalls, and coveralls for the working-
man in industry and on the farm across
the Nation. The Army and the Navy
have not yet been able to inform the
cemmittee of the quantities of these and
other items on the list of March 11 which
they have in stocks overseas, but we know
full well that quantities of any size which
are returned afford relief to the economy
of our Nation.

For example, the committee has been
informed by the Civilian Production Ad-
ministration that the estimated present
rate of production of asphalt roofing of
all types is about 69,120,000 squares an-
nually. The estimated demand during
1946 for these types of roofing, which will
be used extensively in the veterans’ hous-
ing program, is 72,175,000 squares.

Cast-iron soil pipe is being produced
at present at the rate of 324,000,000 tons
annually. While the peak rate of pro-
duction obtained in prewar years was
564,000,000 tons per year, the estimated
demand for this item during 1946 is 645,
000,000 tons. There is little doubt that
a large percentage of this cast-iron soil
pipe will also go into the veterans’ hous-
ing program, where it will be badly need-
ed during 1946 and for several years to
come,

Current production of all species and
sizes of lumber is at the rate of about
217,500,000,000 board feet per year. The
estimated 1946 demand is 36,700,000,000
board feet.

While we all recognize that the stocks
of the Army and Navy should not be
reduced, either in the continental United
States or in overseas installations, to a
point which would require their going
into the open market in the United States
in competition with private business, 1
believe that all will agree that these
stocks should be reduced to the absolute
operating minimum.

Mr. President, small business in the
United States has been engaged for sev-
eral months, and is currently in the
process of retooling and otherwise refit-
ting its shops and factories for the pro-
duction of countless items for civilian
consumption. The future health of our
country’'s economy depends in large part
upon the ability of this segment of Amer-
jcan business to obtain needed supplies
for this process of retooling.

One of the items most needed is a
great quantity of fractional-horsepower
motors, needed to drive the tools in these
factories and shops. The current pro-
duction of fractional-horsepower motors
in standard sizes and types is at the rate
of 850,000 units a year. Our peak rate
of preduction during prewar years was
attained during 1 month in 1941 at
a figure of 1,546,000 units. The Civilian
Production Administration estimates
that pent-up demand in 1946, including
orders placed and accepted and estimated
orders not yet accepted, totals 30,000,000
of these fraetional-horsepower motors.
Sueh motors would carry a value of
$220,000,000, as compared with our pres-
ent rate of $6,240,000 of motors annually.

Across the Nation, on the farms, in the
woods, and in the factories, large and
small, the workingman needs clothing
for his day-to-day wage earning. The
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Civilian Production Administration has
estimated for the committee that work-
shirts of all materials are presently being
produced at the rate of 4,850,000 dozen
per year. The peak production of these
shirts during prewar years was at the rate
of 6,850,000 dozen, but the estimated de-
mand for the year 1946 is at least 7,000,-
000 dozen. Overalls of all materials are
being produced at the rate of 3,600,000
dozen annually, but the 1946 estimate de-
mand is 5,000,000 dozen pairs, Coveralls,
largely used by the factory worker, are
being produced at the rate of 500,000
dozen pairs per year, while the estimated
démand for 1946 is 600,000 dozen pairs.

Mr. President, there is no doubt in my
mind that large quantities of the items
which I have mentioned are contained in
stocks of the Army and the Navy in its
hundreds of overseas installations. This
was recognized through the issuance of
the critical list mentioned by the senior
Senator from Delaware.

The Mead committee is now seeking to
obtain the statistics on quantities of some
of these items which are located abroad.
In my opinion, these are facts which
should have been ascertained by the Of-
fice of War Mobilization and Reconver-
sion many months ago. Apparently that
office made no effort to ascertain such
facts.

When these figures are obtained, I will
urge that the committee make them pub-
lic immediately, in order that the execu-
tive departments and the people of the
country generally may understand ex-
actly what they have been deprived of
through the inaction of the agency re-
sponsible for protecting and advancing
the interests of our domestic economy.

I also wish to emphasize the point made
by the senior Senator from Delaware that
although there has been procrastination
and delay in this matter, there still re-
mains an opportunity to accomplish some
good, if action is now taken forthwith.
According to the information received by
the committee from the War Shipping
Administration, anything that can be
loaded on vessels between now and July
1, 1846, especially from the European and
Mediterranean theaters, will be returned
by the War Shipping Administration to
this country for the Army and the Navy
without a freight charge. That leaves
us approximately 60 days in which to
take advantage of this economy in ship-
ping. I also wish to emphasize that the
War Shipping Administration has stated
to the committee that they can move any
quantity that the Army and Navy are able
to load aboard their vessels.

If this problem is attacked with a will,
we still can achieve great benefit to our
domestic economy; and I personally urge
the Office of War Mobilization and Re-
conversion, in spite of past performance,
to attack this problem immediately and
vigorously and enlist the enthusiastic
cooperation of the services in rapidly
loading the vessels which are available
with the materials which are needed in
our domestic economy so desperately.

In closing, Mr, President, may I say
that I consider it to be a grave derelic-
tion of duty that the Office of War Mobil-
ization and Reconversion has not seen
fit to tackle this problem with vigor and
constructive action. A policy should have
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heen established long ago so that these
urgently needed supplies could be fed
back into our economy. The United
States is.now in a crucial transitional
period. The millions of dollars’ worth of
critical civilian-type items now rusting or
rofting in foreign areas must be returned
promptly. Oiherwise we cannot hope to
push forward our vast housing program.
We cannot provide the jobs nor can we
stave off the inevitable maladjustments
and crises that are sure to arise if our
citizens are denied the tools and ma-
terials with which to work. We can ill
afford to have scarcity amidst rapidly
rising prices much longer.

Mr. BARKLEY. Mr, President, I have
just been handed copy of a release issued
by Mr. John W. Snyder, Director of War
Mobilization and Reconversion, with
reference to matters which have been dis-
cussed today by the Sznator from Dela-
ware [Mr. TunnNerLL] and the Senator
from California [Mr. EnowrLanp]. Mr,
Snyder states that it was always the
earnest desire of his office to cooperate
with the Special Committee To Investi-
gate the National Defense Program. I
have not had a chance to read the release
in full, but I ask unanimous consent that
it may be inserted in the Recorp follow-
ing the remarks of the Senator from
California, whose remarks followed im-
mediately after those of the Senator
from Delaware [Mr. TUNNELL].

There being no objection, the release
was ordered to be printed in the REcorbp,
as follows:

In answer to questions raised by the Sen-
ate War Investigating Committee, John W.
Bnyder, Director of War Mobilization and
Reconversion, reported today on actions
taken by his office to expedite the return of
critical surplus items from overseas.

To date, a total of 163 Army and Navy
vessels have returned or are en route from
the Pacific with cargoes of surplus material,
a large proportion of which consists of criti-
cally neéded civillan-type items, Mr. Snyder
said, Of these, 95 are Navy ships and 68 are
Army ships. An additional 122 ships re-
turning critically needed surplus materials
will arrive by September 1946, This means
that between February and September, 1546,
a total of 285 Army and Navy vessels will
have arrived from Pacific ports with a total
cargo of 2,000,000 tons of surplus materials,
the major portion of them new or serviceable
items usable by civillans, Mr. Snyder sald.
Among the items returned are: new lumber
and other building materials, machine tools,
construction machinery, automotive mainte-
nance equipment, laboratory instruments,
medical instruments and equipment, stor-
age batterles and electrical equipment, and
scarce metals. =

This record has been made possible by the
following actions taken by the OWMR:

1. On January 23, Mr. Snyder issued in-
structions to the War Department to return
to the United States 31 ships predominantly
loaded with clvilian-type items of surplus.
These ships had never been unloaded, and
had been at anchorage for ssveral months.

2. On February 18, Mr, Snyder instructed
the War and Navy Departments to ship back
to the United States from the Pacific all
civilian-type items, except those which were
declared surplus locally for sale within a
reasonable time, provided the items were
new or in serviceable condition. To expedite
the disposal of this surplus in the United
States, instructions were given to make up
ship loads of the same or similar type mate-
rials, and to fly back manifests of ship car-
goes to the United States in advance.
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8. On February 18, 1846, Mr. Snyder cre-
ated an Interagency Committee, under the
chairmanship of a representative of the Ci-
vililan Production Administration, to prepare
by March 5 a list of critical items that should
be returned, for the guidance of commanding
officers in the Pacific.

4, On the same date, Mr. Snyder instructed
the War Assets Administration to hold spe-
cial prompt sales of this property on its ar-
rival in the United States.

5. On March 1, the Interagency Commit-
tee presented its list of critical items, which
the War and Navy Departments forwarded to
commanding officers. This list was revised
on March 14 to include additional items.
The Committee remains in existence, and
adds or removes items from the list as the
gltuation warrants.

Following is the schedule of ships already
returned or soon to return from the Pacific
with cargoes of critical surplus materials:

Return of Army ships from Pacific with
surplus materials

b
2 2
g f‘:‘. e E E’
GG =
<1 |<|= 55 ]< |8

Already returned: Pacific Ocean
horage (subtotal) 5i23] 3..|--|--]--]-=

To be returned from—

Hawaii (subtotal) oo ooomeeae o 5 31 3] 21
Japan-Philippine area. 11} 911712| 8| 9
ArAnias ared. .- .oon.- 3/ 3 3330
Guadalcanal-Noumea area. .. 3/ 3 3331
Bubiialic o --|--|17}15/2318| 14|10
e MO 5zs1mlﬁi§|2 16/10

Return of Navy ships from Pacific with
surplus materials
Number of ships:

Arrived to date M -
aroate_c el - T3
Loading in forward areas..._.______ 18
To be loaded i reemat ek b

Total______ 144

Monthly schedule: ,

March . 11
April ____ R
May. .- - 40
June 40
July RN
August 12
Beptember 10

PROPOSED LOAN TO GREAT BRITAIN

The Senate resumed consideration of
the joint resolution (S. J. Res. 138) to
implement further the purposes of the
Bretton Woods Agreements Act by au-
thorizing the Secretary of the Treasury
to carry out an agreement with the
United Kingdom, and for other purposes.

Mr. SALTONSTALL. Mr. President,
we are now considering whether or not
to make a financial agreement with Eng-
land. We must decide first what is best
for our country and our citizens and,
second, what are our responsibilities as
one of the two strongest nations on the
face of the earth today.

As in other problems that will be fac-
ing us in the days to come, we must rec-
ognize our inherent strength. We must
acknowledge to the world our faith in
the future of the United States. We
must remember that the respect in
which we are held by other nations de-
pends upon our confidence in our own
ability to understand their problems and
to assist them when they need our help.
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They want us to learn to understand
their problems, and they want to be able
to place their confidence in our strength,
not only physically, but morally and
economically,

Our strength at home lies in our eco-
nomic resources, our well-being, and our
military power. Our economic strength
depends upon the safety and security of
the world, not only physically but eco-
nomically as well, Freedom from want
and freedom from fear were two of the
freedoms announced in the Atlantic
Charter, but are yet far from a reality.
We have faith in the United States. We
have faith in its future. Certainly, no
Member of this body would sell the
United States short today. Faith in our
future grants us certain privileges and
involves us in certain responsibilities.

I believe that we must look upon this
financial agreement with England as
much more than merely a credit or loan.
It is a means of further bolstering our
security and economic well-being by in-
creasing the chance for a more prosper-
ous and financially sounder England,
and, through the British Commonwealth
of Nations, a stronger world. This agree-
ment is an effort on our part to procure
a more prosperous United States and
thus create more jobs and opportunities
for our citizens at home. It is from this
background that I look upon this present
problem.

England, with sweat and blood and
tears, held the fort against the domina-
tion of evil forces until we were ready
with guns and tanks and men. Eng-
land’s economy has suffered tremen-
dously. The ravages of war fell upon the
homes and industries . of England. The
war left the people of England a tired
nation. In the words of Marriner Eccles,
Chairman of our Federal Reserve Board,
“They need a blood transfusion to help
them regain their international economic
health.” To restore their foreign trade,
which forms and gives them the basis of
economic security at home, they need our
financial help.

England has always been dependent
on her exports for her livelihood. Any
unfavorable balances of trade have pre-
viously been met by income from securi-
ties and all types of investments made
abroad. England has always been a
creditor nation. Today she is a debtor
nation. To tide her over the immediate
future she needs a credit in dollars.
Dollars are required by her to set her
wheels of industry turning in order that
she may get the raw materials with which
to produce exports and thus get her own
credits in the world at large.

When you and I make a loan, there are
at least three motives that may impel us
to do so. First, to help ourselves get
business; second, to put our money to
work on an investment basis; and, third,
to assist a friend who needs our help.

In making this credit to England, we
can immediately eliminate the second
reason for making a loan. We have no
money to put to work on an investment
basis. The United States has the heavi-
est debt in its history. It has no idle
funds that it wants to put to work.

I have just said that none of us wants

to sell our country short. We must have

APRIL 26

faith in our future, faith in our ahility,
and faith in the ability of the nations of
the world to work with one another for
their own economic well-being. If we
have not this faith, then certainly we
must not act favorably on this agree-
ment.

In my opinion we are granting this
credit for the most part to get business
for ourselves. We believe it is good busi-
ness to do what we can to try to restore
the sick and anemic trade in the world
to a sound and profitable basis. Our rea-
son for making this loan is to help get
business for ourselves throughout the
world by helping our neighboring coun-
try—England—reestablish itself on a
sound economic basis.

Before the war the British Empire pur-
chased 42 percent of our exports. Of this
amount, England alone purchased 17
percent. England and the British Com-
monwealth of Nations were our best cus-
tomers. We hope to average in this
country an annual national income of at
least $140,000,000,000 a year. If we do
not we shall have difficulty in meeting
our tax bills. We hope that in 1946 this
figure may be nearer $160,000,000,000 a
year. This estimate is based on Treasury
calculations of income-tax payments
made in March, But to reach this in-
come annually, we must export goods
and machinery,

‘We produce in this country more goods
and machinery than we can sell to our
own people. The little difference be-
tween a good year and a fair year to us
in the United States depends to a con-
siderable extent upon the comparatively
small percentage of our products which
we export. The export of from seven to
ten billion dollars’ worth of our produc-
tion may make just that difference. That
may not be true this year or next year
hecause of the shortages created by the
war, but it will again become true: and
when it does, we want to be able to trade
throughout the world. England has been
our best customer, and it is to our ad-
vantage as a businessman to make it pos-
sible for her to continue as our best cus-
tomer, We want these goods and ma-
chinery to be paid for in due course.

England today is a debtor country.
England today needs credit. England,
like ourselves, wants to eliminate the
sterling bloc. The sterling bloc prevents
her from trading freely with the world.
The sterling bloc prevents us from trad-
ing with many parts of the British Com-
monwealth of Nations and also with
other sterling areas of the world. We
need to eliminate it. We want to trade
with the members of the British Com-
monwealth of Nations. We want to
trade with the other nations of the
world. It is to our advantage to have
the dollar more broadly used in inter-
national affairs.

Today there are countries which deal
internationally in the pound sterling.
We want those countries to deal in the
American dollar as well as in the pound
sterling. If this agreement is consum-
mated and a greater economic stability is
established, we expect England to carry
out its understanding and permit fur-
ther dollar credits in the international

trade of the world.
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The potential possibilities of trade
with the rest of the world are enormous.
Our citizens represent only 5 percent of
the population of the world, and yet
before the war we created about 45 per-
cent of the industrial wealth of the
world—and today, even more. If peace
can be maintained, the so-called back-
ward countries of the world can be
brought to a higher standard of living
than ever before. This does not mean
they will necessarily take business away
from this country. It means, rather,
that we shall greatly expand the oppor-
tunities which we have to deal with those
countries. The machine tool, for in-
stance—and many are made in Massa-
chusetts—is the basic commodity of all
industry, and more than 50 percent of
the machine tools we manufacfure are
exported. Prosperity and a higher
standard of living in the other countries
of the world will go a very long way
toward expanding and maintaining our
own prosperity.

As a world power, our opportunities
in the future world are great; but they
can be fully realized only by increasing
the number of countries that will deal
directly with us in dollars, and notf in-
directly in the pound sterling.

Then there are the members of the
British Commonwealth of Nations that
have their mutual trade agreements with
England. We want to get a fair share
of their business. To accomplish this
result we are extending this credit to
England and are asking as one of the
conditions of the business deal that we,
in due course, get an opportunity to
deal directly with these nations on an
equal basis with England.

The war has forced England to incur,
jn the form of frozen sterling balances,
foreign obligations to the extent of ap-
proximately $12,000,000,000. These are
sterling balances; and until a medium is
found by which they may be exchanged
for dollars, our trade is largely excluded
from this so-called sterling bloc. Eng-
land and her Commonwealth of Nations,
as well as the other sterling areas of the
world, unless they can find some method
by which these sterling balances can be
converted into dollars, must necessarily
protect their sterling credits. That pro-
tection takes the line of expanding the
so-called sterling areas in which trade
is conducted in sterling, and dollars are
excluded from that trade. This forces
the world into a competitive system be-
tween the countries that trade in dol-
lars and the countries that trade in ster-
ling. Such competition can only end in
furthering disagreements and economic
uncertainties. The obligations which we
have incurred in the shooting war which
has just been ended demand our best ef-
fort to restore the world to a healthy eco-
nomic trade basis.

I have stated that a third reason for
extending a loan or credit may be to help
a friend. We want to remember that
while England owes much to us, we owe
much to the fortitude of the English
which held the fort in the dark days of
1940 and 1941. England and ourselves
are the great English-speaking Nations
of the world. We hope that we shall al-
ways be good friends. We hope, too,
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that we may be strong competitors for
world trade, and thus stimulate a better
world economy.

There are many reasons why we might
not make this agreement, but we must
always remember that oftentimes the
loans which help us the most and give us
the greatest satisfaction are the ones
which gave us the most anxiety and cre-
ated the greatest doubt in our minds
when we made the decision to execute
them.

The alternative to making this agree-
ment is to refuse it. In future years I
do not want to find myself in the position
of having refused to help make this
agreement possible, and then learn that
our citizens in this country have lost
jobs because we have lost trade through
sterling blocs and sterling areas estab-
lished by England to regain her own
economy. I do not want to take the
chance of such an economic collapse in
England that the peace of the world may
be endangered. Such a collapse can
only result in injury to our own citizens
and our own economic future here in the
United States. We cannot be economi-
cally prosperous here with England’s
economy in chaos.

Three billion seven hundred and fifty
million dollars is a very large sum of
money, but not too large when it is com-
pared with the present annual income
of this country. This sum could undoubt-
edly be used for other purposes within
the United States. We want to balance
our budget. We want to cut our expenses.
But we must decide whether in the long
run it will be of greater advantage to us
and our future well-being in the United
States to extend this credit to Great
Britain. The question for us to ask our-
selves is, Will the making of this agree=
ment create more jobs and bring more
income and higher standards of living to
us here in the United States than to re-
fuse it or to use the money for other
purposes within our own borders?

I have wondered many times why it
was not a misnomer to call this a British
loan or credit agreement. It has seemed
to me that this was a poor method of
salesmanship on the part of our admin-
istration. It has seemed to me rather an
investment in the future prosperity of
our country. It is a credit that we are
advancing for a comparatively short
time when we compare 50 years with the
future growth and life of the United
States. A prosperous United States de-
pends upon the security and prosperity
of the world. The prosperity of the world
depends upon the countries of the world
trading with each other. We live today
in a sick world which has yet to make an
established peace. We can never expect
to make a satisfactory peace with people
who are hungry, with people who are eco-
nomically sick, with people who cannot
look beyond the day in which they live
because of their own hunger, and their
inability to buy the necessaries of life.

After the First World War we did not
join the League of Nations. We did loan
large sums of money privately and pub-
licly to other nations, and to private
groups in other nations. At the same
time we maintained high tariff walls
around this country. We allowed our
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Army to become impotent. We permitted
our Navy to lose its effectiveness as an
up-to-date fighting force. We refused to
arm the bases that might have helped
secure the safety of our couniry. We
completely failed to develop an air force.
Now the shooting part of the Second
World War has been won. After VE-day,
and even bhefore VJ-day, we joined the
United Nations. We have a present pol-
icy tending to improved trade relations.
We have joined the world bank and the
monetary plan conceived at Bretton
Woods. We now have the most powerful
navy in the world, and a strong army.
In industry we are the acknowledged
leader in the world, and one of its two
most powerful nations. Thus certain re-
sponsibilities as a leading world power
have devolved upon us. The agreement
which we are now debating is one of the
problems that we face as a world power.

If we approve the agreement, time
alone will tell whether we made a mis-

.take in doing so. Likewise, if we refuse

to approve it, only time alone will tell
whether we were right in doing so. I
prefer to accept the philosophy of going
forward along a course not well charted
but at least intended to lead to a more
peaceful and prosperous world with bet-
ter opportunities and more jobs for our
citizens, than to approve the philosophy
that we have done enough and that it is
not necessary for us to go along with
another new, but uncertain arrangement.

I believe that in our consideration of
this whole problem it is not so much a
question, Can we afford to make this
agreement? but, rather, Can we afford
not to make it? I shall vote in favor of
the pending joint resolution.

Mr. SMITH. Mr. President, it has been
a great gratification to me to find myself
in accord with the distinguished Senator
from Tennessee [Mr. McKsrLLarl, who
spoke earlier today, and with the distin-
guished Senator from Massachusetts
[Mr. SavTonsTALL], who has just com-
pleted addressing the Senate with ref-
erence to the British loan.

The remarks which I am about to make
on this subject were prepared by me more
than a week ago, and before I had heard
the addresses which were delivered by
the distinguished Senator from Mich-
igan [Mr. VANDENBERG], and the distin-
guished Senator from Ohio [Mr. TAFTI.
I am glad to record here my appreciation

‘of the splendid analysis of the subject

which was made by both Senators. Of
course, inasmuch as they arrived at dif-
ferent conclusions, it may be of interest
to point out that we have before us a
subject which is amenable to different
interpretations. In my judgment, in-
dividual interpretations depend largely
on the point of view which each of us
takes in approaching the entire matter.

Mr. President, I shall vote in favor of
the British loan with the positive convic-
tion that it is a “must” in the general
international trade policy of the United
States, and that such policy is a part—
an essential part—of our policy to co-
operate in all measures supporting col-
lective security and world peace. What-
ever our past policy of international rela-
tions may have been—call it isolationism,
self-sufficiency, or nonentanglements—
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we are now truly one world in this new
and unexperienced atomic age.

I wish to digress for a moment to
emphasize how important I believe the
atomic age to be in connection with this
controversy.

The British loan, as I see it, is another
milestone on the road to peace, just as
was Bretton Woods and the United
Nations Charter—just as is our support
to UNRRA and world rehabilitation—
just as is our determination to help save
the starving millions. Each successive
crisis must have our sympathetic under-
standing and aid.

We have committed ourselves to a
policy of international economic co-
operation, to the end that problems
affecting the economic relations of coun-
tries may be dealt with through discus-
sion and agreement rather than through
economic force. Our policy has two
aims: Pirst, we wish to see world trade,
as a whole, expand so that all countries
can share; second, we wish to see elimi-
nated economic warfare—a Wwarfare
which in the past has been an important
contributing factor to armed conflicts.

We have endorsed these objectives by
our approval of the Bretton Woods
monetary stabilization program which
aims to give businessmen of all countries
access to world markets on fair and equal
terms.

We want no more economic blocs, no
more trade embargoes, no more quota
restrictions, no more currency deprecia-
tions, no more blocked currencies.

Aside from the essential importance of
expanded, over-all international trade to
strengthen the forces which unite peo-
ples, we in the United States have a very
special and selfish interest. No country
will profit more than will we by the re-
moval of the economic barriers that di-
vide people. We have become the great
creditor nation, and it has given us the
challenge to try our hand in world lead-
ership in finance and trade. Will we use
this great opportunity to help other na-
tions to help themselves and to help raise
world-wide living standards in which we
would inevitably share? Or do we want
to see the world drift into separate eco-
nomic compartments, each compartment
striving to maintain a bare existence?

Are we looking up and across the
mountains through a telescope, or are we
looking down with a microscope at the
obstacles immediately under our feet?

1 am not unmindful, Mr. President, of
the great danger of oversimplification of
the issue. I am aware of the complexi-
ties of the problem. I do not claim any
expertness in international money mat-
ters. Iknow that $3,750,000,000 is a stag-
gering amount of money. I have no way
of convineing myself definitely that this
loan can ever be repaid, although I am
confident that it will be if we continue on
the road to world peace. I must ask my-
self whether we can afford to make this
further investment in our faith in the
ultimate success of the United Nations
program to maintain that peace, and to
create a cooperative rather than a de-
structively competitive world.

Where does our national interest lie?

Let me review the situation somewhat
more in detail.
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In simplest terms, as I see it, the ques-.

tion is whether we should extend to Great
Britain a credit of $3,750,000,000—plus
$650,000,000 in payment for lend-lease
balances—in return for her promise to
repay principal with interest over a 50-
year period starting at the end of 1951,
and her pledge to give the fullest possible
support to the kind of world trading
system which it is the declared policy
of both the United States and the United
Nations Organization to promote. That
promise is the essence of this proposal.

The sum we risk is great, as I have said,
but financial risks have meaning only
when related to resources and when con-
sidered in terms of alternatives. The
line of credit provided by the loan will
amount, at most, to a claim on twe-fifths
of 1 percent of our gross output for the 5-
to 6-year period over which it may be
used. I am not belittling the amount,
but I desire to relate it to the over-all pic-
ture which the Senator from Massachu-
setts has just shown of what our output
may be in the next 5- or 6-year period.
The interest rate charged, while moder-
ate, is higher than our Treasury is paying
upon current borrowings. The risk en-
tailed seems to be within our resources
as a creditor. In the considered judg-
ment of the American and British tech-
nical experts who worked, over the intri-
cate accounting for many months, the
amount and terms offered will suffice to
allow Britain to relax her system of for-
eign trade restrictions, and to expand
exports sufficiently to pay her debt com-
mitments.

What is the alternative? I think thisis
most important for us to consider.

Without the loan, Britain appears to
have no recourse but to maintain and
extend the system of bloc trading which
she adopted under stress of world depres-
sion and world war. If Britain follows
this course, as pointed out Monday by the
distinguished Senator from Michigan
[Mr. VanpENBERG] she will carry with her
a large part of the sterling-area coun-
tries—all British Commonwealth and
Empire countries—except Newfoundland
and Canada—plus Egypt, Iraq, and Ice-
land, and many of the nations with which
the United Kingdom has payment agree-
ments, Argentina, Bolivia, Brazil, Chile,
Paraguay, Peru, Uruguay, Belgium,
Czechoslovakia, Denmark, Finland,
France, Netherlands, Norway, Portugal,
Spain, Sweden, and Turkey. That is
worth pondering.

Altogether, the United Kingdom's area
of sterling activity accounts for more
than half of the world’s imports and ex-
ports combined. It likewise is crucial to
the trade of the United States. In the
years immediately preceding the war, the
sterling area and payment-agreement
countries provided about one-half of both
the import and export trade of this coun-
try. This is vitally important to us, from
a purely selfish standpoint.

Russia undoubtedly will continue to
conduct her foreign commerce exclusive-
ly upon g state trading basis. Before
the war, the Soviet Union transacted only
a little more than 1 percent of foreign
trade business, but its future sphere of
influence will be large; it may embrace
as much as 30 percent of total interna-
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tional trade. Let us think of that, the
sterling area on the one hand, and Rus-
sia on the other, with two different con-
cepts of trade, the British desiring to get
rid of controls in order to open up trade,
and Russia offering a state trading
proposition.

If the weight of British influence in
foreign trade is thrown toward the Rus-
sian pattern rather than toward ours, it
is apparent that bloc trading, with its
bilateral deals, exchange controls, im-
port and export quotas, subsidies, cur-
rency manipulations, and the like, will
be the prevailing pattern for foreign
transactions. It is a contest between a
state trading closed system and an open
free economy.

In self-protection, the United States
would have no alternative but to con-
form to the dominant pattern. Should
the dominant pattern be state trading,
we should be forced to form our own
blec, and to enter into active economie
warfare in bidding for trade concessions
against the offers of our rivals. How
well we would do this is problematical.

Under a system in which political and
economic motives are fused, a demo-
cratic nation, and particularly one with
a tradition of freedom in its domestie
enterprise, would operate at a disadvan-
tage. We should inevitably be driven
toward more and more Government
control.

With a pattern of foreign trade in
which our exports regularly are greater
than our imports, our bargaining posi-
tion in international trade is weaker
than our economic strength suggests.
Under state-controlled trading we should
still find it difficult to compete success-
fully without resort to loans. Under such
conditions our loans would be supporting
a system alien to our interest and eco-
nomic convictions. The loan we are dis-
cussing today is a lean in line with our
economic convictions. There is a dif-
ference.

Under a regimented system which
made economic decisions subservient to
political considerations, it seems reason-
ably certain that the volume of world
trade would shrink. The standard of
living in the United States would suffer
in common with others. We would be
forced into a drastic curtailment of cer-
tain war-expanded parts of our econ-
omy, at the very time when a large por-
tion of the world was most in need of our
products.

It seems safe fo predict that in the
years immediately ahead from two-thirds
to three-quarters of all international
trade will be transacted either in pounds
or dollars. If both the United States and
Britain are united in a determined effort
to restore competitive- world markets, to
which buyers and sellers alike have ac-
cess without discrimination, that will be
the dominant system of foreign trade.

I wish to emphasize that, Mr. Presi-
dent, because it is the key to my whole
argument. If both the United States
and Britain are united in a determined
effort to restore competitive world mar-
kets, to which buyers and sellers alike
may have access without discrimination,
that will be the dominant system of for-
eign trade, If the sterling group is com=
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pelled to continue a closed bloc, our sin-
glehanded effort cannot preserve the
trade pattern that we believe offers most
to us and to the world.

No one can accurately measure the
costs to the United States of refusing
- the loan and accepting the consequences.
But unquestionably dollar and cents cost
to us would be far greater than the sum
risked in the proposed credit. We would
lose through the shrinkage of our trade,
through the wrench of violent readjust-
ments in our production programs, and
eventually through the curtailment of
our over-all output below what it would
be under an open rather than a closed
system. We would lose heavily in our
freedoms under a procedure that can be
followed with success only by a close reg-
imentation of procedure as well as trade.

Most of all, we would lose an opportu-
nity for aggressive, helpful leadership.
‘We would be saying to the world that we
are still unprepared to accept a responsi-
bility to which our giant stature as the
possessor of almost half of the world’s
economic capacity calls on us to accept.
So I ask in all seriousness, shall we let
the world down now, in the face of that
challenge?

There has been some disposition in
this country to regard the loan to Britain
as charity. I submit that this is not
the case. We are not called upon to act
as Santa Claus. We are called upon
rather to act as doctor to a sick patient.

The kind of economic system we want
has never functioned and cannot op-
erate now without a lender. The doctor
is the lender. He gives the lifesaving
injection. For many decades prior to
World War I Great Britain filled the
creditor-doctor posfion to many coun-
tries. In 1913 her foreign investments
totaled $19,000,000,000, and she not only
made such transactions pay, but they
proved her salvation through two tragic
world wars. Her credits helped in the
industrial development of a large seg-
ment of the world, including our United
States. And now, of all the nations in
the world, only the United States can
take on this responsibility.

But let me point out that the loan is
not a one-way street. Britain put a sub-
stantially greater proportion of her rela-
tively meager resources into the war
than we did, and dissipated a large share
of her foreign holdings in the process,
while accumulating an outside debt of
devastating proportions. On a per cap-
ita basis her internal debt is greater than
our, Consequently, many Britons feel
that the terms of the proposed loan are
too rigorous. But the majority believe
that the present offer gives a fighting
chance to restore the system of world
trade that we and Britain both want, and
upon which the World Bank, the Mone-
tary Fund, and the International Trade
Organization under United Nations lead-
erships are based. Without our loan this
whole program may fail. Its failure may
well take us down with it.

The loan is not without precedent.
Canada already has provided for a loan
to Britain of $1,200,000,000. This
amounts to almost a third of the pend-
ing proposal, although Canada’s popu-
lation is less than 10 percent of ours, and
her income is little more than 5 percent
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And Canada has closer eco--

of ours.
nomic ties to us than to Britain,

The way to help remake the world at
this moment in our history is to lead.
Nothing could be more ineffective than
to go halfway toward establishing the
economic order in which we believe, and
then withhold an immediate opportunity
to make it work. Failure to approve the
loan to Britain will be a default in our
leadership. I a moment of great crisis,
we must act, and act promptly. To fail
Britain now may well be interpreted as
our judgment that Britain is through.
I am unwilling to make such a judgment.

Does this loan set a dangerous prec-
edent?

I may say, Mr. President, that I asked
a number of my banker friends about
that, and I have received replies which
I have tried to consolidate into an an-
swer to the question, Does the loan es-
tablish a dangerous precedent?

With the Anglo-American agreement
awaiting approval by Congress, it is well
known that other countries are, or soon
will be, knocking at our door. No doubt
most, if not all, could obtain credit in
reasonable amounts through the Export-
Import Bank, the International Bank to
be set up under Bretton Woods, or, in a
few cases, regular market channels. Will
the lower interest rate and other special
considerations of the British loan be re-
garded as setting a precedent, encourag-
ing other countries to expect similar
treatment?

There is a real danger. There is, how-
ever, no proper analogy between the case
for Britain and that for any other coun-
try. Quite apart from the natural feel-
ings of friendship that exist between the
two great English-speaking democracies,
the compelling argument for Britain is
that country’s outstanding importance
as a great center of world trade and
finance on which many other countries
depend. Without a freely convertible
sterling there will be scant hope of
achieving the multilateral trading sys-
tem which has been the traditional goal
of this country. Of no other currency
save the dollar is this true to anywhere
near the same extent. Not on the basis
of sentiment, or of looking backward,
but on the basis of our own interest in
world-trade recovery, the British posi-
tion is wholly exceptional.

But I believe that we may be called
upon to assist other nations within the
reasonable limits of our resources. We
are certainly justified, however, in de-
manding that future loans to other coun-
tries must offer: First, comparable secu-
rity; and second, comparable cooperation
in supporting an international trading
world in which we believe. We probably
shall be glad to assist other countries
in helping us set up such an organization
in the trading world, and certainly, as
has been brought out in this debate, the
kind of political system that means free-
dom for oppressed peoples. If those con-
ditions could be met, I would find myself
in favor of helping other nations to the
extent of our ability.

Let us bear in mind that Britain and
the United States have legitimate essen-
tial interests in common. We both de-
pend on an expanded world trade for
maximum employment for our respective
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peoples, and both are in agreement as to
how to bring this about.

Let me sum up my conclusions.

While we are making a large loan to
Britain, it is repayable and, in my
opinion, it will be repaid if we can re-
store a normal world. While the in-
terest rate is low, it is as high as could
be made in light of Britain’s economic
condition. On the part of the United
States, we get assurance of the following
things which are of vital importance:

A trade war, involving currency ma-
nipulation, import quotas, embargoes,
subsidies of various kinds, will be avoided
by the major trading nations;

Trade blocs will be discouraged in the
United States-British trade areas, where
our largest foreign trade is carried on;

The so-called British Empire prefer-
ences, which mean discrimination in fa-
vor of the British Empire against other
countries, will not be extended and will
ultimately be removed;

Currencies, under United States-
British leadership, will gradually be sta=-
bilized on a modified gold-exchange
basis and the United States and Britain
will stand together against the race to
revalue currencies;

New trade opportunities for the United
States will be opened up because the dol-
lars earned by British Empire countries
must be spent in the United States, and
under the arrangement will be free from
any British control.

In conclusion, Mr. President, as I
analyze the advantages to us, after con-
ferences with administration cfficials
and other financial experts, the United
States is to be given its chance to try its
hand in world leadership in finance and
trade. It is to have assurances that the
policies which we in the United States
favor in world trade will apply among
the major trading nations of the world.
This is because by the United States-
British agreement the other nations will
be brought into line with our world trade
policy. We will be setting the pace for
general international world trade.

So far as Britain is concerned, this
arrangement will put less pressure on
her for complete socialization. Britain
will be able to operate more like a sol-
vent concern and less like a receiver-
ship. Loaded with debt and short on
outside working capital, Britain, in the
opinion of most of the experts, would be
under great pressure to accept tight
regimentation and rigid government
control over the operation of her whole
economy. It is believed that with our aid
this may now be avoided.

Mr. President, I am convinced from my
study of the situation and the appear-
ance of the postwar world, that the
financial arrangement with Great Brit-
ain is distinctly to the advantage of the
United States. Furthermore, it is an es-
sential further milestone on the road to
world understanding and peace.

1 shall vote to approve the loan.

Mr. McKELLAR obtained the floor.

Mr. BILBO. Mr. President, will the
Senator yield?

Mr. McKELLAR. I am very anxious to
have the appropriation bill passed, but
I yield.

Mr. BILEO.
few moments.

I shall be through in a
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Mr. President, day before yesterday I
was practically concluding my remarks
on the British loan and the diversion of
funds which the American people,
through their Congress, thought they
had, for the payment of $3 a day to all
GI's who served in the recent war on
this side of the ocean, and $4 a day to
those who rendered foreign service.

The more I think about this loan prop-
osition and the more opportunity I have
to investigate it, the more horrible it
seems for the American Congress to give
away $3,750,000,000 with no hope and
practically no promise of it ever being
repaid. As was developed this afternoon
in the discussion with the Senator from
Delaware [Mr. TunneLL]l, we actually
gave the British $29,000,000,000 in lend-
lease; but there was a reverse lend-lease
or credit which we were ready to give
them for materials which they furnished
our Army over there, which left a net of
$25,000,000,000 which we gave to the
British. In addition, as was developed
this afternoon, we sold them about $6,-
000,000,000 worth of surplus war mate-
rial for only $650,000,000. Of course,
some of the speakers on this question
have put the two items together and said
that the $650,000,000 was for lend-lease
and war materials. As was developed the
other day, the $650,000,000 is to be paid
at the rate of $50,000,000 at a time, and
not $1 of it will ever be spent on Ameri-
can soil or for American interests un-
less it is spent on the soil of the British
Empire.

When we think about the comparative
resources of the two countries it is amaz-
ing, because today the British Empire
has a population of 558,350,760 people.
The area of the British Empire in square
miles—not water, but land—is 13,324,753
square miles of land, with timber, gold
mines, and diamond mines, and metals
of all sorts. They have unlimited possi-
bilities, far greater than ours.

On the other hand, the United States
has only 3,735,223 square miles of land,
including all her possessions and the
Philippines, as against more than 13,-
000,000 square miles. Our population is
approximately 139,000,000 against a pop-
ulation of more than 558,000,000 for the
British Empire.

I merely mention these facts to show
the contrast. And yet with all these
resources, and with all these people to
earn and to take care of the welfare of
the British Empire, they come here hat
in hand, to a Nation which has only
3,000,000 square miles of territory, and a
population of only 139,000,000 people,
begging for $3,750,000,000 of our money,
of the people’s tax money. This is on
the heels of a very gracious act on our
part—someone did it; I have not been
able to find out who did it—in giving the
British $25,000,000,000 in lend-lease, and
selling them $6,000,000,000 worth of sur-
plus war materials for $650,000,000—ma-
terials which the GI boys could have used
advantageously in this country.

There has been a great to-do this af-
ternoon about the return to the United
Btates of surplus war materials on the
islands of the Pacific or scattered in some
of the smaller countries of Europe. We
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have to fetch them home and give our

GI boys a chance; but someone said to -

the British, “Here is $6,000,000,000 worth

of materials which you can have for 10

cents on the dollar.”

Mr. President, I think I can finish in a
few minutes, The Senator from Ten-
nessee [Mr. McKELLAr] is very anxious
to have an appropriation bill passed.
Everyone seems anxious to spend Uncle
Sam’s money.

According to figures from Jesse Jones,
Britain’s debt is approximately $80,000,-
000,000 while ours is approximately
$272,000,000,000. -

The public debt of Great Britain was
listed as 22,398,000,000 pounds on March
31, 1945—World Almanac, 1946. With
the approximate value of $4 per pound,
this would be $89,592,000,000. In other
words, Britain’s debt is between eighty
and ninety billion dollars, while ours is
nearer $280,000,000,000.

According to Jesse Jones, British-
owned assets in this country aggregate
more than $3,000,000,000, and include
$5817,000,000 United States Government
securities, more than $40,000,000 in cor-
porate bonds and 623 controlled branches
of corporations having a value of $611,-
000,000.

It is also estimated that British assets
in other countries than our own total
some $8,000,000,000, their unmined gold
reserves have been estimated to be worth
at least $15,000,000,000, and their dia-
mond reserves as much as $8,000,000,000.
Britain also has several billion dollars in
cash.

An important article which I ask to
include in the Recorp at this point is
from the Indianapolis News, March 12,
1946, and is entitled “Credit Men Hit
Loan to Britain.”

There being no objection, the article
was ordered to be printed in the REcorb,
as follows:

CrEDIT MEN HIT LOAN TO BRITAIN—SAY RECORD
SHows LitTLE HorE oF UNITED STATES
COLLECTING
Merritt Fields, executive manager of the

Indianapolis Association of Credit Men, to-

day issued a statement opposing the proposed

loan to Great Britain.

His statement follows:

“The proposed loan to Britain is a ecredit
matter that affects everyone's pocketbook.
We do not like England as a credit risk, If
we were handling your money for you, we
would not give England one nickel on credit,
for England’s credit record is bad. Our offi-
cials have agreed to give England on credit
$4,400,000,000 and this huge credit is now
before Congress for approval. From a credit
standpoint, all you really want to know is,
Will England pay?

“The Socialists are running England now,
but even before that England was a bad
credit risk on the basis of her past paying
record; and her largest credit grantor made
this notation on his books: ‘Uncollectible—
had to charge it off.” TUncle Sam, probably
humorously referred to in European circles
as the CCC—champion credit chump—
charged off as uncollectible a little sum of
only $6,000,000,000. We taxpayers are Uncle
Bam. We gave England a credit including
interest of $6,000,000,000 in World War I; she
didn't pay, so the champion credit chump
lost $6,000,000,000. England got the money
from the United States Treasury and when
ghe didn't pay, the Treasury made you pay by
adding it on to your personal Federal tax.”
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LEND-LEASE SUBTERFUGE

“Are we taxpayers really in favor of giving
England another $4,400,000,000 on credit? It
is reported in advance of voting on it that
the Treasury doesn't really expect England
to pay this new credit; that even if she
doesn’t pay, it will be a good investment in
a customer; that we should loan her the
money so she can buy from us, then we can
afford to lose the money. That doesn't make
credit sense. Many of the British themselves
frankly say in advance of congressional ap-
proval that the loan will never be paid back.
We quote from the Loan News Weekly: ‘The
chances are that long before America can
collect there will be a new international
conflict to throw the loan and many kindred
superstitions into hogwash.'

“Do you, a taxpayer, regard this new loan
as a superstition? After World War I we
gave England 62 years to pay off the first loan,
but she paid it for only 9 years, amounting
to 6 cents on the dollar, and after 1933 the
United States Treasury (you) didn't collect
one more nickel. In the recent war we gave
England another credit amounting to $25,-
000,000,000, only the ingenious Mr, Roosevelt
did not call it a credit, he called it lend-lease,
and, in a message to Congress relating to
lend-lease, said ‘For what we send abroad
we shall be repaid within a reasonable time
following the close of hostilities, in similar
materials or at our option in other goods
of many kinds, which they can produce and
which we need.'”

BILL IN CONGRESS

“This $25,000,000,000 of lend-lease under
the agreement now before Congress will be
settled for 8 cents on the dollar to be paid
running into the century 2000. As has been
pointed out by credit executives, on the
first credit granted England we collected 6
cents on the dollar and lost 94 cents on the
dollar; on the $25,000,000,000 of lend-lease we
will get 3 cents on the dollar (if England pays
it) and now we are to lend her $4,400,000,000
maore.

“We wonder if 1t is®ood credit judgment
for our American taxpayers to try this same
customer again on credit, and on the basis
of England’s past paying record can we, in
view of our own heavy obligations, afford to
write off another credit of $4,400,000,000 as
uncollectible? And we wonder, if England
is a decadent nation, can we afford to keep
propping her up with these credits of $6,~
000,000,000, 94 percent of which we wrote
off as uncollectible, and $25,000,000,000 of
lend-lease, 97 percent of which we have
writen off as uncollectible.

“Some American liberals say this credit
to England is too complicated for the ordi-
nary taxpayer to understand, etc. We have
noticed in our business, which is the credit
business, that whenever a credit transaction
becomes too complicated to understand,
there is something wrong with it. There is
nothing complicated about: those last two
loans to England; on the basis of the paying
record—all that really counts—England, in
our opinion, is a bad credit risk for you as
& taxpayer. Many American liberals want to
loan money again to England. In the past
we have taken some of these ‘liberals’ apart
and find their mainsprings to be made of
other people’s money. They are always liberal
with that, and we think their credit judg-
ment should be somewhat discounted. A
bill furnishing an ideal solution to the con-
troversy has been introduced in Congress.
It provides for a Government bond issue to
be bought by those American taxpayers who
believe it good business to loan the money
to Britain, these bondholders to be paid off
when PBritain repays the loan,

“If those who llke the loan to Britain
are sincere and believe in backing their
judgment with their own money, they should
urge Congress to issue these special bonds
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so they could buy them. Thus the tax-
payers who don’t want the loan made are
satisfied, and so are its proponents, Ameri-
can taxpayers, in our opinion, have no busi-
ness loaning anybody a single dollar, for we
are already in the red approximately $280,-
000,000,000. If Congress disapproves the loan,
England will somehow get along without it
and American taxpayers will have the money
to apply on their own debts which exceed
those of all other nations combined. In any
event, it is your duty to tell your men in
‘Washington whether you are for or against
the loan, That is the way to make our
representative Government work.”

Mr. BILBO. We should know from
past experience that this loan to Britain
will not be repaid. We have already
noted the figures which show that, as of
July 1, 1945, Great Britain owed us al-
most $6,500,000,000 unpaid principal and
interest on her World War I debt. She
does not come seeking a new loan with
“clean” hands—the old debt has not been
paid. Under these circumstances, are
we going to be so foolish as to fall for
the old scheme again and send billions
of dollars belonging to our taxpayers
across the sea when we know full well
that the money will never be coming
back?

If we should make this loan to Britain,
she would then owe us a total of almost
$11,000,000,000 on World War I and II
debts. There is no valid excuse whatever
for approving this new loan and sending
additional billions of our money to be
used by the Government of Great Britain.
We did not even receive the gratitude
of the British for making the World War
I loan, for our Nation was criticized for
even requesting that England honor her
obligations and repay the loan which we
had made. y

Britain’s financial condition is far from
desperate. Englishmen still boast of an
empire that embraces one-fifth of all the
land in the world, and it is still true that
the sun never sets on the flag of the
United Kingdom. Britain has land, in-
vestments, and resources the world over.
An article from the Times-Herald, Janu-
ary 1, 1946, which I ask to have printed
in the REcorp, presents a picture of
something other than British poverty.

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

Poor BritaiN Has Two BiGGEST GoLp DEPOSITS

CHicaco, December 31—The British Gov-
ernment, whose representations of dire poy-
erty recently resulted in preliminary approval
of a loan of 4,400,000,000 American dollars,
has within its Empire two of the world's
largest and most precious wealth-producing
mineral deposits.

These are in the British Commonwealth’s
Unilon of South Africa and contain diamond
and gold mines, The diamond mines are said
to produce 80 to 95 percent of the world's
supply, and the gold fields are termed *easily
the largest and most important in the world.”

PILE DEBET ON DEBT

The $4,400,000,000 peacetime loan is pend-
ing in Congress, and if approved will be piled
on top of a defaulted $4,000,000,000 from
World War I, and “settlement” of $25,000,-
000,000 of so-called lend-lease goods delivered
in Werld War II.

Although the British say they cannot meet
these obligations, the value of diamonds pro-
duced in the Union of South Africa in 1940,
the latest year for which figures are available,
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totaled £331,906,528 sterling. At the present
rate of approximately $4 for each pound, this
amounts to $1,327,086,112,

COULD HELP CLEAR DEBT

How part of this output could be sent to
this country as part of a debt-reduction pro-
gram is shown in figures released recently by
the Justice Department. Assistant Attorney
General Berge said United States imports of
these stones annually total 1,000,000 carats
for such industrial purposes as grinding,
drilling, and polishing. He estimated value
of the former at $100,000,000,

Apparently the largest operator in this field
is De Beers Consolidated Mines, Ltd., Kim-
berley, named as a defendant in a monopoly
suit started by the Justice Department a year
ago. De Beers owns large or controlling
interest in more than a half dozen com-
panies and had net income of £5,240,321, or
approximately $20,960,924, in 1943,

The company owns 1,327,929 acres of land
in South Africa and holds the rights to min-
erals and preclous stones on another 105,067
acres. It also has preemptive rights to dia-
monds in the Colony of Northern Rhodesia.

HALF OF GOLD OUTPUT

The Union's largest gold deposit is in the
Transvaal Colony and is called the Witwa-
tersrand gold mining field, discovered in 1886.
The Transvaal Chamber of Mines asserts that
it produced in 1929, a “little more than half
of the world's total output.”

In 1934, the latest year for which figures
are available, this and other fields in the
Union preduced 10,480,000 fine ounces of gold
valued at £72,311,000, or approximately $288,-
244,000.

Hans Pirow, government mining engineer
of Bouth Africa, described his country's
gold-mining industry as a “national asset
which has aroused the envy and admiration
of the world.” He said there were no signs
of it diminishing for “at least a generation.”

Mr, BILBO, The salary which is paid
to the King of England is another thing
which does not indicate that the British
Government is a pauper. The annual
allowance given the King by the British
Parliament is £410,000. At the present
exchange rate of $4 per pound, this
amounts to a yearly allowance of $1,640,-
000, which is more than 285 times as
much as the annual salary of the Presi-
dent of the United States.

Britain’s former Prime Minister, Win-
ston Churchill, is reported to have once
said that he did not become Prime Minis-
ter to liquidate the British Empire. If
England is able to retain her Empire,
‘work out her own problems, and plan for

her future, then well and good. How-

ever, if the British Empire can only be

- saved by the expenditure of American

money, then I suggest that perhaps the
time for some liquidation has come. The
war is over now and no one can justly say
that the United States of America did
not furnish her share of the armed forces
who won the victory nor that she did not
supply her share of materials and equip-
ment. We all know that this Nation did
its part in winning the victory. The war
debts which we in this country owe are
tremendous, and the taxpayers through-
out our Nation are bearing a heavy load.
They have not sent us here to the Con=-
gress—we did not become Members of
the United States Senate—to increase
their tax burdens and those of their
children by giving away billions of dol-
lars of American money to Great Britain
or to any other country.
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The American people also know that
the present Government of Great Brit-
ain is socialistic. Such a system is di-
rectly opposed to our American prin-
ciple of free enterprise, and even if we
had the money to give away, the Amer-
ican people are in no mood to furnish
the money to pay for the British experi-
ment with socialism. An article by
Mark Sullivan from the Washington Post
of September 23, 1945, which 1 ask to
have printed in the REecorp, is timely
and worth while.

There being no objection, the article
wags ordered to be printed in the Recorb,
as follows: ]

MoNEY AID TO BRITAIN SHOULD DEPEND ON
Use BY SoclaLlsT REGIME

(By Mark Sullivan)

The American people and Congress are
in process of making up their minds on a
question: Shall we extend assistance to Brit-
ain—loan, gift, or what-not? From the
complex tangle of many reasons pro and con,
Republican Congressman ENvuTsowN, of Min-
nesota, picks one, He says America should
not help finance the experiment in social-
ism which Britain, under its new Labor gov-
ernment, is now making. President Truman
says that to take such a reason into account
would be silly.

To find a path between these two extremes
of position, we should need to know just
how far Britain is going in socialism. The
answer is difficult for Americans to know.
Leaders of the Labor Party disagree strongly
among themselves. Those party leaders who
are also officials of the Government, and who
are therefore responsible, such as Foreign
Minister Bevin, have only a limited program.

Mr. Bevin is probably the strongest man
in the Cabinet, and his objectives are not
materially unlike those of any ordinary trade
union., Long the active and responsible head
of the largest labor union in Britain or
the world, the Transport Workers Union, Mr,
Bevin does not differ extremely, in expe-
rience and views, from our late Samuel
Gompers, long head of the American Fed-
eration of Labor.

During Mr. Bevin's brief tenure as For-
elgn Minister, he has taken a conservative
line in world affairs. He has vigorously con-
demned the new governments set up in Bal-
kan countries, which are prevailingly Com-
munist and under Russian domination. Of
these he said: “One kind of totalitarianism
is being replaced by another."

HE GRIPS REALITY

If America could be sure that the British
Labor government woul!d reflect the person-
ality and policies of Ernest Bevin as they
now appear to us, we would not need to con=
sider it as a reason entering into our deci=
sion whether to give financial assistance, nor
as otherwise seriously disturbing.

It may be Mr. Bevin will dominate the Gov-
ernment; he is a thoroughly dynamic person.
Himself an authentic worker, who has gripped
reality with muscle and mind, he has a hearty
distaste, frequently and forcefully expressed,
for so-called intellectuals and extremists
who head the left wing of the Labor Party.

But the intellectuals and left-wingers must
be taken into account. Some of them, while
not officials of the Government, are impor=
tant as spokesmen and officials of the Labor
Party organization. Thelr program is as ex-
treme as possible. Sir Walter Citrine says:
“I think it would be an excellent thing if the
British Government were able to plan pro=-
duction, consumption, and the general eco-
nomic life of the country in the way that is
done in Russia.”

The official head of the Labor Party organ-
ization and its most truculent spokesman is
Prof. Harold Laski., He advocates complete
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socialism, not only for England, but for the
world, which includes the TUnited States.
He advocates and predicts the extinction of
free enterprise everywhere, called by him
capitalism. He says it should be the mission
of the British Labor Party and Government
to extend socialism to other countries.
CONDITION AWEWARD

If America believed that the program of
the Labor Party government in Britain would
be what Professor Laski says it ought to be,
a missionary for the extinction of free enter-
prise everywhere, we would certainly be justi-
fied in not extending financial assistance. In
the world-wide conflict between free enter-
prise and varying forms of socialism and col-
lectivism, the United States is the largest
defender and practitioner of free enterprise.
As such, it would hardly be expected that we
should finance a competition bent upon the
destruction of our system.

Even if we do not take Professor Laski too
seriously, as many Britons assure us we need
not, there remains an awkward condition.
The program of the British Labor govern-
ment, even by the mildest interpretation,
means the nationalizing of some industries;
the process has already begun. Seeing this,
certain questions arise:

Can the labor government nationalize
some industries without being forced grad-
ually to nationalize all? Is the labor gov=-
ernment likely to nationalize what is Brit-
ailn's largest industry—international ship-
ping and trade?

If Britain's forelgn shipping and trade
should be nationalized, it would become €x-
tremely difficult for us to keep our foreign
shipping and trade on our own basis of free
enterprise and private ownership., Hence the
crucial question is this: If we give Britain
financial assistance to build up its economie
position, including especially its interna-
tional trade, can we be sure that this trade
will not be nationalized to our great detri-
ment?

Mr. BILBO. Even if the American
people should be convinced that Great
Britain must have this loan in order to
survive during this postwar era, and
under these circumstances agreed to the
loan, it should be only on condition that
we be given security for the repayment.
England failed to honor her obligations
to us following the last World War, and
surely that should be sufficient to put
us on guard so that we may take the
necessary precautions to secure repay-
ment of any new loan. Great Britain
has investments and resources and she
is more than able to put up sufficient
security for the amount of money which
she needs. An Associated Press release
of January 31, 1946, which I ask to have
printed in the REecorp, states the views
of a prominent Canadian who believes in
honoring obligations and repaying debts.

There being no objection, the article
was ordered to be printed in the REcorbp,
as follows:

BRITAIN SHOULD PAY UNITED STATES DEBT IN
BASES, CANADIAN DECLARES

ALBANY, N. Y., January 31.—Canada's war=
time munitions chief said last night that
Britain should pay her debt to America in
Western Hemisphere bases or by other “mu-
tually satisfactory” settlement.

William Flockert Drysdale, speaking as a
private citizen, declared the grim specter
of debt forgiveness must not arise “in this
new age of infinite threats and dangers” as

it “so unhappily arose after the First World
War.”

Mr. Drysdale, in a speech before the Albany
County Historical Soclety, said Britain’s obli-
gations to the United States “are and remain
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debts until they are fully acknowledged and
liquidated.”

“Contractural arrangements for payment,”
he said, could be “either by permanent ces=-
sion or by leases of lengthened tenure of
present or different lands in or contiguous
to the waters of the Western Hemisphere,
and/or by such other media of installment
payments as are mutually satisfactory.”

He said England’s staggering war losses,
especially the destruction or damaging of
4,000,000 homes, must be replaced "if Brit-
ain is to continue as a useful ally in the
company of enlightened nations.

“Between neighbors and allles and com-
rades in past times of peril that may arise
again there must be no sordid question of
the cost of such human and necessary help.
* * * Past, present, and future they are
debts of moneys and credits of health and
safety, especially called for and gallantly
provided.”

Mr. BILBO. There are four agencies
which have been established to meet the
needs of foreign countries that must
have our help. They are: The United
Nations Relief and Rehabilitation Ad-
ministration, the International Fund,
the International Bank, and the Export-
Import Bank. The administration says
that as a general rule it expects the
needs of foreign countries to be met
through these agencies, but in this in-
stance, Great Britain is a special case
which should be granted a loan by con-
gressional action. Our Treasury offi-
cials say this will not establish a prece-
dent for other loans by the same method
because no other country has the same
crucial position as Great Britain with
reference to world trade.

But how can we say that granting a
loan of $3,750,000,000 to England will not
establish a precedent? Already France
has indicated that she must have a loan
of some $6,000,000,000 and Russia has
likewise intimated that an American loan
of six billions will be sought. China,
Italy, Belgium, Poland, and a dozen other
nations are also waiting in line to see
what we do about the British loan and on
what terms we make the loan. It has
been estimated that the total sum of the
loan applications which will be made by
these foreign countries will be about
$20,000,000,000.

Each nation expects equal treatment
and if we grant the proposed loan to
Britain, we will certainly be setting a
pattern and establishing a precedent for
future loans to other countries. Surely
everyone knows that we cannot give our
money away forever. There is a limit
not only to our funds but to our re-
sources. We are already in debt further
than most of us ever dreamed that we
would be. As of June 30, 1945, the pub-
lic debt of the United States was $258,-
682,187,410, or $1,853.10 for each person
in this Nation. It is now about $280,-
000,000,000.

The taxpayers of this Nation have a
right to expect the Congress to look after
their interests when this loan to Britain
is being considered. The time has
passed for Uncle Sam to play Santa
Claus; we have no money to give away
to Great Britain or to any other foreign
government.

The proposed loan to Britain has no
businesslike qualities. It should be
called what it will, if granted, actually

‘ernment,

APRIL 26

become—an out-right gift, There is a
lot of money involved in this proposal in
anybody’s language — $3,750,000,000 —
and a number of promises; Britain gets
the money and we get the promises.
The American people have no way of
defeating this raid on the United States
Treasury except through their chosen
representatives. The interest of the
taxpayers should be protected and this
loan should be defeated by the Congress
of the United States.

Mr., President, Secretary of State
Byrnes has urged approval of the British
loan and has expressed the opinion that
there are no sound arguments against
such action. Mr. Byrnes thus asks us
to lend Britain this $3,750,000,000 at 1.62
percent interest, payments on principal
and interest not to begin until 1951, and
to be strung out over a period of 50 years.
Furthermore, Britain may omit payment
of the interest at their own convenience.

Mr. Byrnes pointed out that Britain
was our largest customer before the war,
and now that war debts have left Britain
impoverished, we must help that country
with our dollars to become our largest
customer again. He hopes that Britain
will use part of this loan to purchase
goods in the United States. Big business
interests in America may likewise be
hoping to receive some of this money,
but it is difficult to see what the taxpayers
of this Nation are going to get out of the
deal. We put up the money and Britain
gets the goods. No, indeed, even if Brit-
ain should promise to spend all of the
money in this country, that would not be
good enough reason for granting the
loan, If American industry is anxious fo
sell to Britain, let them accept Britain’s
promise to pay and extend credit. It
may be true that Britain needs to buy
over here, but the buying should not be
done at the expense of the American tax-
payer.

Mr. Byrnes also hopes that the United
Kingdom will abolish tariffs and pref-
erences which have kept American goods
out of the Empire to a large extent. But
he cannot make a definite promise that
Britain will do this after receiving our
money.

The Secretary of State failed to point
out that Britain owes us an unpaid bal-
ance of some $6,000,000,000 on the loan
made to that country following World
War I. Neither did he remind us that
Britain now has a socialistic form of gov-
This, however, is something
which we must not forget. Socialism is
in direct contrast with our American
form of government; it is opposed to the
American brand of capitalism. If we
make such a loan at this time, we will be
strengthening the cause of socialism in
Britain and doing a great deal fo insure
the success of this experiment in the
United Kingdom. British socialism will
then be financed by American dollars,

If we grant the proposed loan, the
precedent will be set for the granting of
similar loans to practically any foreign
government who comes over here seeking
financial aid. It has been reported that
the amount which Russia is seeking is
$6,000,000,000. This was the figure
which was said to have been mentioned
to several American Congressmen who

-
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recently visited Russia. And for what
would this money be used? It would be
spent to finance communism in Russia—
to strengthen a system of government
which is directly opposed to our Ameri-
can form of government. Stalin said in
a recent speech that capitalism is the
root of all worldly evil. With this
statement, he direetly attacked the
United States of America for we are the
world’s foremost example of a capitalis-
tic Nation,

Socialist Britain and Communist Rus-

-sia may say that we are economically
backward and not in step with the times.
They may deneunce our form of govern-
ment, but the denunciation has a queer
sound when they are coming to us for
loans. They may dislike us economi-
cally, but they are ready and willing to
take our dirty dollars and use them to
finance their programs at home. Well,
we have the money; they say they have
not; then let them work out their own
finances under their system of govern-
ment. We have no funds available to
be given to British socialism or to Rus-
sian communism,
- We helped Great Britain out of World
War I and World War IT. During World
War II we gave to Britain $29,000,000,000
worth of lend-lease. The war is over
now and we are staggering under war
debts of our own. We have no money
with which to continue to finance the
British Empire and we should defeat
this proposal to send $3,750,000,000 of
our money across the sea to Britain
never to be returned.

Mr. President, in my opening remarks
I stated that my speech had a twefold
purpose. The first part has been devoted
to a discussion of the proposed British
loan and reasons why this gift loan
should be defeated. The second part is,
in my opinion, much more important, for
it concerns the American veterans of
World War II. The proposal which I
wish to make is that we spend this $3,-
750,000,000 and all the billions that we
will be asked to loan other foreign coun-
tries to the tune of twenty billion or
more for bonuses to be given to the men
and women who served our Nation dur-
ing the armed conflict which has just
so recently ended. :

The following quotation is from an
editorial in the Times-Herald, February
17, 1946:

It seems to us that the sensible thing to
do, if we must fling these billions around, is
to fling them to the World War II veterans
of the United States, not, in effect, to the
Russian and British war veterans.

That would mean big, fat bonuses for our
own boys. It would be inflationary, true, and
not 2ll the money would be spent wisely,
But virtually all of it would at least be spent
in this country, and the real wealth It
bought—houses, autos, clothes, furniture,
etc.—would stay here.

This would be real, direct stimulation of
United States business, for a while at least,
instead of roundabout stimulation, via Brit-
ain and Russia, with no guaranty that such
stimulation ever would arrive.

We're in favor of our veterans joining the
American Legion in large numbers, and going
out after bonuses for themselves, and too
bad about loans to foreigners—especially
:r::je!gners whose record of debt payment is
bad,
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I wish to repeat the following sug-
gestion as to the use of this $3,750,000,000
and other billions of dollars which may
be loaned to other foreign countries: In-
stead of lending it to Britain as a loan,
which we know will never be repaid, let
us give it to the veterans. We could pay
each veteran a bonus and in this way
we would be giving the money to our peo-
ple—to the men and women who served
this country in its hour of peril. With
this sum, we could pay each veteran $3
per day for each day that he served in
the United States and $4 per day for each
day that he served overseas. The maxi-
mum amount of the bonus for any one
individual should be fixed at either $3,500
or $4,600—$3,500 for those who served
the entire period of service in this coun-
try and $4,500 for those who served out-
side the continental United States.

The men and women who served in
our armed forces deserve our gratitude
and our praise. They also deserve to be
helped by this Government in a material
way. They gave up their homes, their
jobs, left their families and loved ones
to answer ‘their country’s call to arms.
These veterans are now returning to
civilian life, Many adjustments must be
made; many obstacles must be overcome.
There are problems of jobs, homes, future
security. We must not leave these serv-
ice men and women to fight their battles
alone, We can and we must help them.

The Congress has already passed the
GI bill of rights, which is an attempt to
do more than any Government in history
has tried to do for these who fought the
Nation’s battles. No other nation has
ever gone so far in an honest effort to
help, to restore, and to reorient the vet-
erans of any war as they have returned
to civilian life. Every returning veteran
should familiarize himself with the pro-
visions of the GI bill of rights, as amend-
ed, and secure all available information
about this measure so that he might take
advantage of the manifold benefits of-
fered under its provisions. We are try-
ing to help and benefit these veterans and
to secure their rights and privileges un-
der the GI bill.

This bill is, of course, not yet perfect.
The process of administration must be
simplified and the cumbersome entangle-
ments must be eliminated. There is too
much red tape at the present time and
this should be cut down and placed at a
minimum. The Veterans® Administra-
tion should make every possible effort to
administer this law smoothly, to give effi-
cienf and prompt service, and to see that
every veteran understands his rights and
is accorded his full and just benefits un-
der this law.

The Government has provided under
the GI bill that veterans of World War
II may go to school at Government ex-
pense, This is one of the greatest oppor-
tunities which has ever been offered to
American youth and I certainly hope that
large numbers of our returning veterans
will take advantage of this provision of
the GI bill. They may attend colleges or
universities or may receive vocational
training in the occupation of their choice.
Those veterans who are eligible to go to
school or receive training under this law
should seriously consider such a possi-
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bility, for it is a splendid opportunity to

prepare themselves to enter their chosen

profession, to go into business for them-
selves, or to secure employment in the
field of their choice.

There are many provisions of the GI
bill. In passing this law it has been the
intention of the Congress to do its utmost
to help and benefit our veterans. We
have made an honest attempt to protect
their welfare and to secure their rights.
It is true that there are some defects in
the law—some of the imperfections are
lIegislative and many of them have been
brought about in the process of adminis-
tration. But we are going to perfect this
law. The necessary changes must be
brought about through amendments
passed by the Congress and smooth and
efficient administration must be guaran-
teed by the Veterans’ Administration.
Our service men and women entered the
armed forces and they continued to serve,
continued to fight, until the vietory was
ours. ‘We must now be as faithful and
loyal to them as they were to us. We
must continue to work in their behalf
until every right and privilege to which
they are entitled has been protected and
guaranteed by law.

This Government has made provisions
for our veterans to borrow money and
this is indeed necessary and proper.
Many of our veterans will need loans as
they make financial adjustments and
prepare to enter business for themselves,
and we must see to it that the necessary
funds are available to them. Under the
present conditions, veterans may borrow
money at 4 percent interest and this one
fact is within itself sufficient reason why
the British loan should be defeated.
When our veterans want a loan, we offer
the money to them at 4 percent for 5
years and when Britain wants a loan we
offer that country $3,750,000,000 for 55
years at 1.62 percent interest! There is
neither reason nor justice in such a situa-
tion. Let us give the benefits of our
generosity to our own veterans—those
who fought and won the war for us. An
article in the form of a letter to the
editor and entitled “Loans to England
Better Than GI’s,” which I ask to have
printed in the REcorp, was published in
the Daily News, Batavia, N. Y., January
5, 1946. .

There being no objection, the article
was ordered to be printed in the REcorbp,
as follows:

LOANS TO ENGLAND BETTER THAN Gl'S—MIDDLE-
PORT MAN SAYS EX-SOLDIERS GETTING WORST
OF UNITED STATES GENEROSITY—CAN BORROW
LITTLE

To the EniToR OF THE NEWS:

Fifteen millions of the flower of our man-
hood fought and won the war, not only for
the United States but also for England and
other nations. Today, our boys are coming
home. They will want a farm, a home, a
business, a career. Many will need to borrow
money. Their Uncle Sam will loan them
only half the amount they need at 4 percent
for 5 years,

But when England wanted a loan, this same
Uncle Sam offered her $4,400,000,000 without
any interest for the first 6 years, and only 2
percent for the next 50 years. And for this
England says we are Shylocks taking our
pound of flesh. Then, too, the United States
Just canceled a debt of $25,000,000,000 loaned
England in World War I,
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Is that giving our boys a square deal?
Bhould they not have the right to borrow
at as low a rate and for as long a time as
any foreign country for which they fought?
If our country has billions for foreign lands,
well and good. Let them have it. Our for-
elgn loans now are $20,000,000,000. Our debt
o World War II is $300,000,000,000. The cost
of running the United States Government
last year was $16,000,000,000.

When our Government contracted these
ridiculous debts, it did so knowing full well
-that this terrible burden would fall, not upon
their shoulders, but upon the boys who so
bravely fought that we might live.

Now, what do our returning veterans find?
They find themselves crushed under a burden
of debt infinitely larger than the world ever
before dreamed of—a debt these boys had no
volce in making. For them, it was only to
do and to die. For this, millions volun-
teered—not one shirked. They gave up their
.homes, stored their furniture, sold their
cars. Their wives and children were thrust
upon relatives. They abandoned their ca-
reers, from 2 to 4 years existed in misery in
far-distant lands in all kinds of fox holes,
suffered the most excruciating agonies, often
death ended their misery in a German prison.

Now, our Government, to show its appre-
ciation, will' lend these boys one-half the
money they need for only a tenth of the
time and double the interest that it is asking
two foreign countries. They argue that Eng-
land fought for us. True, but let us never
forget that were it not for our heroic fighting
boys there would be no England today to
borrow and no United States to lend.

Our debt to them is boundless. So, let all
who believe our boys should have as fair a
financial opportunity as foreigners write your
Senator and Congressman to that effect.

W. S. DORMAN.

MIDDLEPORT, N. Y., January 5, 1946,

Mr. BILBO. President Truman and
Secretary of State Byrnes have urged us
to approve this loan to Great Britain,
but they have indeed presented a weak
case. Sound reasons for the granting of
this loan are totally lacking, Other for-
eign countries are already standing in
liné awaiting their turn to apply for
funds, and if we turn on the green light
for foreign loans, there will be an endless
stream of our dollars floating across the
sea never to return. We did this follow-
ing the other World War, but we are not
going to do it this time,

President Truman, Mr. Byrnes, and the
other leading officials who are advocating
this British loan do not hesitate to say
that we have the $3,750,000,000 and can
afford to send it across the sea to Britain
with no security and with no real as-
surance that it will ever be repaid. Then,
I contend that we can afford to pay bo-
nuses to our war veterans. Here is the
money that we need, and we can use it
for this worth-while purpose. If we de-
feat the British loan, we will have a fund
of $3,750,000,000 with which to begin im-
mediately to pay these bonuses. Those
who unhesitantly claim that we have the
money to lend to Britain surely will not
dare to say that we do not have it to
pay our veterans.

As I have already stated, I propose
that we pay a bonus of $3 for each day
served in the United States and $4 for
each day served overseas, fixing the max-
imum that any veteran could receive at
$3,500 or $4,500. Those who served the
entire period of service in this country
could receive not more than $3,500, while
those who served overseas could receive
not more than $4,5600. There should also
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be one further provision. It would only
be fair and just that if a veteran wishes
to receive the bonus, he will then pay
his own expenses during the period of
schooling or training out of his bonus.
He may choose to take the bonus out-
right, or may prefer to have the Gov-
ernment send him to school or train him,
but he should not receive both in full.
It would be discrimination against the
great majority of the veterans if we
should favor one special group with the
educational advantages, plus the same
bonus which the others who did not go
to school received. The veteran who goes
to school will, of course, receive his bo-
nus, but there will be deducted the total
amount which he has received while tak-
ing his educational course. In this way
each and every veteran will be treated
fairly and equitably.

There can be no doubt as to the answer
to the question: To whom do we owe the
greatest debt—Britain or our veterans?
An editorial with this question as the
title appeared in the Altoona (Pa.) Trib-
une on February 6, 1946. A part of the
editorial follows:

In this column we frequently have criti-
cized the proposed British loan,

We think, and there are many in this
country who agree, that the Government's
reasons for lending the money to Britain
are based entirely upon fallacles, and are
being put forward by the Government be-
cause Mr, Byrnes and Mr. Truman have noth-
ing to go forward on but Mr. Roosevelt's
program of powerful internationalism, and
Mr. Roosevelt's program was planned by the
late President as an improvement upon the
one drafted by Woodrow Wilson.

We have been facing the immediate prob-
lem of houses for war veterans,

We are trying to meet that problem by
offering them Quonset huts, emergency hous-
ing wunits, trailers, and other makeshifts
providing somebody comes forward with the
oney.

And so, there is the catch. There has to
be money before any community can pro-
vide for its veterans,

And so, with this problem and the solution
lying around, what do Mr. Truman and Mr.
Byrnes do?

Why, they start a talking campaign to sell
the American people the idea of giving a
“reluctant” Britain nearly $4,000,000,000.

They use reverse economics to explain it
all, saying such a “loan” to Britain would
grease the wheels of progress and interna-
tional commerce—all very vague—spur busi-
ness and industry here—still vague—and im-
prove the commercial relations between the
two countries (an overstatement).

Which all seems like a very indirect method
of helping business.

It would seem much more direct, much
more beneficial to America, and much more
just, to set aside that £4,000,000,000, and let
each community in the country make ap-
plication for a portion to build decent, ade-
quate homes for their veterans.

Or, give that money to the veterans in
bonuses. It won't be any more inflationary
than the “resident’s fact finders starting
strikes all over ‘he Nation by telling the
publie last fall that major industry could
afford to boost wages.

In plainer words, it comes down to this:
to whom does this country owe its greatest
debt, to Britain or the American men who
fought for both Britain and America?

In addition to the bonus for our vet-
erans and the necessary changes which
should be made in the GI bill of rights
there is one other matter with reference
to our ex-service men and women which
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I wish to mention. This one other item—
surplus Federal property—has surely
caused much more confusion and mis-
understanding than any other one thing
which could be named. There have been
countless changes made in the handling
of this property, but it is only fair to
point out that they have been made by
the administration and not by the Con-
gress. The agencies have been changed
and reorganized and the property has
been transferred from one agency to an-
other, with the result that our veterans
have found it very difficult to obtain ac-
curate information as to their rights and
opportunities to purchase some of this
surplus property.

The War Assets Administration is now
handling the disposition of surplus prop-
erty, and veterans should file their ap-
plications through the local and regional
offices of this agency. The situation has
been somewhat clarified within recent
weeks, and it-is hoped that the officials
of this agency will continue to cut as
much of the red tape as possible and
make more of this property available for
purchase by our veterans.

The veterans are entitled to first prior-
ity on this Federal surplus property, and
Jjust a few days ago the Congress took the
necessary steps to insure their rights.
Of course, the Federal Government it-
self still retains first priority.

Mr. President, let us take this $3,750,-
000,000 and instead of giving it away to
Great Britain in the form of a gift-loan,
let us use it to pay bonuses to our vet-
erans, Then we will be using the money
for a worthwhile and worthy cause. Our
veterans deserve our first consideration;
we cannot do too much for them. Of
course, the Congress will provide what-
ever additional amount is necessary to
give this bonus to all veterans. Let no
one say we cannot do it, for if we pass
this resolution we are entering upon a
lending spree which will almost amount,
to enough to pay the bonus in question.
To be sure, this bonus will be only a small
token of appreciation to these service
men and women, for the service which
they have rendered to us and to our
country is something which can never be
measured in dollars and cenis. Our
armed forces saved our country from
destruction and preserved our American
way of life for us and for future genera-
tions. Let us never miss an opportunity
to help and benefit these veterans who
have done so much for us.

The people of the United States are
in favor of our Government extending
aid to our veterans. But the people are
not in favor of giving away this $3,750,-
000,000 to Great Britain or to any other
foreign government. A survey which
was made in the South shows that 70
percent of the southern people said that
the loan definitely should not be made.
I ask to have printed in the REcORD an
article by Thurman Sensing, director of
research, Southern States Industrial
Council, Nashville, Tenn., entitled “The
South Views the British Loan.”

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

THE SOUTH VIEWS THE BRITISH LOAN

The proposed loan by the United States
of ahout $4,000,000,000 to Great Britain
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will soon be debated by Congress. It is a
loan of such magnitude, even in these days
of large sums, and it involves so many
fundamental factors in business and gov-
ernment that it will undoubtedly be closely
considered and discussed at length.

As a distinct region comprising one-third
the Nation’s land and containing one-third
the Nation's people, the South naturally
has a decided interest in this proposed
loan. For that reason, we have considered
it worth while to make a survey of opinion
of southern business and industrial leaders
with reference to the loan. A sufficient
number of these responsible leaders in
southern economy have been contacted to
give a fair cross-section opinion of the
region, and that opinion is presented in
this article, =

This opinion of these southern leaders
may or may not represent the people of
similar leaders throughout the land. Or-
dinarily we might say that it does, since
industrialists and businessmen throughout
the country usually think largely along the
same line, However, there are certain fac-
tors not exactly economic with regard to this
proposed loan that might cause this prop-
osition to be considered on other than a
purely economic basis, and we don't have
to look any further than the current dis-
cussion of the FEPC to see that the South
has certain opinions distinctly its own on
some matters, which opinions are not always
sghared or at least are not always actively
supported by those in other regions of the
land.

Since the South has a considerable voice
in the deliberations of the Congress, how-
ever, as we may again witness from the
FEPC, and as this voice will undoubtedly
represent the major opinion of the people
of the South, it is well to present this eross
section of opinion as the deliberations on
the proposed British loan are about to begin,

Stating the conclusion of this survey first,
it was found that the preponderant view of
this cross-section opinion was against mak-
ing the loan, with 70 percent stating it
definitely should not be made, 4 percent
volcing no opinion, 9 percent saying it should
be made with certain reservations, and 17
percent making a positive declaration in favor
of the loan.

As stated, this may or may not represent
the opinion of the Nation as a whole on this
matter., Whatever the national view, how-
ever, the South cannot be accused of isola-
tionism or not being interested in world af-
fairs, for history has recorded that the South
has been less inclined to isolationism and
has been more interested in participating in
world affairs than the Nation generally.

Briefly expressed, the oppesition of the 70
percent against the loan was based upon the
following: That the money would be used
to buy up already scarce goods in this coun-
try, thus adding to our serious problem of
inflation; that it would be used to strengthen
state socialism in Great Britain, a type of
government in which we do not believe; that
the financial condition of this country is now
guch that loans of this type are not justified;
that the loan would simply serve as a prece-
dent to many other countries for requesting
similar loans. It was pointed out by many
that we would simply be loaning money to
customers to buy our goods, and that there
was gerious danger of losing both the money
and the goods,

Sometimes sentiment is a more powerful
moving force than cold-blooded logic, and it
might be said that this is true of the 17 per-
cent definitely favoring the loan. This group
feels that Great Britain has been, and will
continue to be, our best friend in world
affairs, that she stood between us and world
dictatorship when we were unprepared to
wage war, and that now in her time of need
we should come to her financial ald regard-
less of the ordinary aspects usually considered
in such transactions,

CONGRESSIONAL RECORD—SENATE

As moted, a smaller percentage took the
in-between stand. First, this group want to
be better informed as to the absclute need
of Great Britain for this loan and what will
be done with the proceeds. Second, they
rather favor the loan, moved to some extent
by what they consider a moral obligation,
but only under condition that the loan be
amply secured, as should be the case in any
commercial transaction. Realizing by our
experience from the loans of the First World
War the insecurity of national loans, this
group is not exactly certain how this ample
security can be accomplished, and they are
inclined to favor taking in payment or part
settlement certain insular possessions of
Great Britain, on many of which we have
spent great sums of money fortifying them
during the recent war.

For what it may be worth, however, the
fact that unguestionably stands out from this
survey is that the large majority opinion of
the businessmen and industrialists of the
Bouth is that the United States has been too
easy a mark and too gullible for toco long
and that it is high time we stopped playing
Santa Claus to the whole world.

Mr, BILBO. Mr. President, when I was
speaking against the Fair Employment
Practice Commitfee last January, I made
a brief statement to the effect that I was
opposed to the British loan. Following
this statement I received hundreds of
letters from all over the United States
and I am being very conservative when I
say that 95 percent of these letters stated
that the writer was definitely opposed to
the loan to Britain. The American peo-
ple as a whole do not want to see this
country give its money away to Britain or
to any other nation.

Mr. President, I cannot see how Great
Britain can even request a commercial
loan much less a gift or grant-in-aid
from the United States. Britain is not
in  good financial standing with the
American Treasury for she still owes us
more than $6,000,000,000 on World War I
debts. How can the present government
of the United Kingdom come with good
grace and seek another loan from us
without at least offering to pay what they
already owe us? Yet, I have heard noth-
ing about paying the old debt. We have
received no offer to pay this debt which
is still outstanding, but as one Member
of the United States Senate I am putting
our English friends on notice that the
only way that I would ever even consider
a loan to Britain would be for that Gov-
ernment to first make definite arrange-
ments to pay what she owes us on the
debts of World War L

There is another suggestion which I
should like to make to the officials and
others who are pleading so loudly for the
approval of this loan by the Congress.
If they believe that the American people
are in favor of this proposal, why not
have English bonds sold in the United
States? That is one way for Britain to
obtain the cash which she says she needs
so badly. If the American people are so
anxious to furnish their dollars to Brit-
ain they will buy the bonds. I wonder
how many of them could be sold on the
floor of the Senate.

This proposal would test the faith of
the advocates of the gift-loan to Britain,
We could then determine how anxious
they are to send their money to Britain,
looking only to that Government for
payment, The bonds would be redeem=
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able by the British Government, and the

United States would not underwrite .

them. So the purchaser would be trust-
ing our British cousins across the sea to
repay.

Would the advocates of the British
loan be willing to risk their own money
on this proposition? If we provide the
ways and means, then the pro-Britishers
in this country who seem to be overflow-
ing with love for their British cousins
will be given an opportunity to make
good on their contention that the British
Government will honor its obligations
and pay its debts. I do not hesitate to
say that those people who are so em-
phatically proclaiming that the Govern-
ment of the United States should make
this loan will suddenly grow cold on the
proposition of aiding the British when it
is their own money which is going to be
used. They may be willing to risk re-
payment of Uncle Sam’s money, but they
will probably hesitate a long time before
risking their own money.

Mr. President, as I have previously
stated, the loan bears no semblance
whatsoever to a business proposition.
We are lending the British this $3,750,-
000,000 to be repaid—if at all—over a
period of 55 years—that is a lifetime—
and at a rate of interest—if paid at all—
of 162 percent, and we are going to
lose 30 cents on every $100 we loan, be-
cause we are going to have to pay 2%
percent to get the money.

This entire deal involving some
$4,000,000,000 reminds me of my very
first experience in dealing in finance.

1t seems, Mr. President, that I must be
something of a financier, because one of
my opponents in Mississippi charged, the
other. day—and Walter Winchell re-
peated it over a MNation-wide radio
hook-up—that for 30 years I had paid
only $72 in income taxes. If what they
said were true, I could make a fortune
by leaving the Senate and going into the
income reporting business, because
everyone would want my services. How-
ever, their statements are far from the
truth. A bigger lie than what they said
has never been told in Mississippi. In-
deed, Mr. President, Oco Thompson, the
Disbursing Cfficer of the Senate, has
taken out of my salary, since 1943, under
our own law, nearly $6,000, and it will
be $6,000 by July. For a man of in-
telligence to make a charge of that kind
and for a man who has responsibility
for a Nation-wide radio hook-up, as
Walter Winchell does, to repeat that
kind of a lie, is absurd.

But, Mr. President, I was about to tell
about my experience in finance. When
I was a small boy working on my father’s
farm, I managed to accumulate what was
to me at that time the enormous sum of
$20. One of my older brothers knew that
I had the money and decided to borrow
$20 from me. I told him I would agree if
he would give me a note. To my mind,
being then but a young boy, I thought a
note was something wonderful. So,
never having had any experience in
financial dealing, I told him he could
write the note. He promptly took my
$20 and handed me a note which I after-
ward found read as follows:

I hereby promise to pay THEODORE G. BILEO
the sum of $20 when convenlent.
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Every time I called on him for my £20
he said “Read your note.” [Laughter,]

Mr. President, that is exactly what
the British are promising us; they will
repay the loan of $3,750,000,000 when
and if convenient. You know and I
know that the day of convenience for
the British will never come. We have
been waiting since the First World War
for the day when it will be convenient
for them to repay the $6,000,000,000
they borrowed, but it has never come.

Shall we grant this gift-loan to Brit-
ain? No, no, a thousand times no. But
we will find a worth while and patriotic
use for this money. We will spend it for
bonuses for our American war veterans
of World War II—not for unfilled prom-
ises, but for services and sacrifices al-
ready rendered by our 12,000,000 Amer-
ican soldiers. This is an opportunity
for the Congress to put the interest of
our veterans first. I have no doubt that
when the Members of the Senate have
considered the two propositions, they
will agree with me that the money
should be spent on our veterans first.
Then if anything is left we can throw it
away on the British. We will give this
money to the men and women who
fought for us and for our country—
and too bad about the English!

Mr. President, I ask unanimous con-
sent to have printed in the RECORD sev-
eral editorials and articles on the sub-
ject which I have been discussing.

There being no objection, the matters
referred to were ordered to be printed in
the REcorD, as follows:

[From the Bulletin of North Shore Post,
No. 21, the American Legion]

THE BriTisH LoAN

*““We were not responsible for this war, but
we had to fight it, and in fighting it we saved
the British Empire the second time. For
me and, I believe, for the American people,
the blood already shed by our heroes, and
the hundreds of billions we have poured cut
to win this war, should constitute the limit
of our sacrifice for Britain.

“Permit me, Mr. Speaker, to digress a mo=
ment from the British loan and call the
attention of my colleagues to the fact that
out of 75,000 veterans in California asking
for loans only 194 got credit, the others got
advice. Just think of the contrast, Mr,
Speaker, 194 American soldlers who faced
death or mutilation in a war they did not
seek out of 75,000 get some paltry loans,
while here we have laid in our laps by the
Administration a proposal to strike $25,000,-
000,000 of debts off the record and loan an
additional $4,400,000,000 to the British Na-
tion. That, I venture to say, Mr. Speaker,
when the American people understand this
simple fact, no explanations will suffice as
an alibl for the prcponents of this loan.,"—
(Hon. Roy O. Woobrurr, of Michigan, in the
House of Representatives, February 15, 1946.)

SELLING OUT ON VETERANS

Eurcpean buzzards are flocking to the
United States of America demanding billions
of dollars of American taxpayers’ gold.
These leeches don't give a damn whether they
wreck the economy of our country; they are
not satisfled to have received huge gifts of
gold from our dwindling resources at Fort
Knox, Ky.; they are not satisfled to have
received thousands of United States fighting
planes, thousands of United States trucks,
tanks, millions of tires, 50 United States
battleships, and millions of tons of fuel, food,
and clothing; they want more, and, what's
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more, they are demanding more. Any poli-
tician who votes for these loans is robbing
United States war veterans.

F. W. Willcox, of Roby, England, recently
said, “Perhaps you will be interested to learn
the average Britisher is against accepting any
such loan from the ‘American Shylock.”! He
would much prefer to endure another 10
years of austerity than place ourselves under
any obligation to the despised American Na-
tlon.” He went on to disparage our contri-
butions toward saving the British Empire
from disaster as they did after 1918. He
said we Americans are jealous of English
culture and historical background. Ameri-
cans say: “To hell with all the dukes and earls
in England; to hell with the Communists
also.”

Now then, fellow Americans—fellow Amer-
ican war veterans—are we going to permit
a group of Anglophiles, Communists, and
cheap Washington politicians to give another
huge slice of America's dwindling supply of
gold to the European buzzards and bankrupt
the Republic of the United States of Amer-
ica? This gold is property of American tax-
payers. “Refugee stock traders who fled from
Europe have reaped profits close to $800,000,-
000 in the New York Stock Exchange without
having to pay a dollar of their profits into the
war-strained United States Treasury as in-
come tax"—Chicago Tribune, May 6, 1945,
This is a drop in the bucket; English fire and
marine insurance companies take in a billion
dollars & year in insurance premiums in the
United States. -

Henry Wallace—you know who he is—said,
“It would be worth while if we gave the
money away.” He was addressing the Sen-
ate Banking and Currency Committee which
was considering the $3,750,000,000 loan to the
British., “The loan should be an outright
gift.” Kennedy, ex-Ambassador from United
States to the cultured court of St. James.
“Loan to Britain is a ‘must.’ "—Chicago Sun,
March 12, 19486.

Magenta Sccialist Leon Blum is here from
France, he wants two billion two hundred
and fifty millions.

Have you heard any one of those Anglo-
philes, Communists, and cheap Washington
politicians who are so anxious to give away
our gold, have you heard any one of them
making any suggestions regarding gifts to
World War II veterans? To save their skin
they may after they have read this. Remem-
ber the great howl that went up when we
veterans of 1918 asked for a few dollars?
You heard the cry, “You are bankrupting the
United States Treasury, you are selling patri-
otism.” Any politician who votes for these
foreign loans is selling out on American war
vets, and if they pass the bill, we are going
to demand a bonus for World War II vets
right now. From a recent article, “Others
contend the American Legion lobbyed for the
bonus.” Certainly we lobbyed, and we in-
tend to keep our promises to our fellow vets
of World War II. The Anglophiles, Commu-
nists, and friends of democracy can holler
their heads off that this is a cheap appeal to
bring members into the American Legion.
Again we say, “To hell with the dukes, earls,
and Communists.” Long live the Republic
of the United States of America.

McLEAN FARMERS OPPOSE BRITISH GIFT-LOAN,
5TO0 1
(By Clayton Eirkpatrick)

BrooMmingToN, Irin, March 16.—McLean
County farmers feel the same way about the
proposed gift-loan of $3,750,000,000 to Great
Britain as their city cousins. They are op-
posed to it by a majority of 5 to 1. .

A poll taken today at a farm sale in Dan-
vers, an agricultural hamlet 13 miles west of
here, shows that of 30 farmers questioned 20
are against the loan, 4 are for it, and 6 are
undecided,
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The same question, asked of Chicagoans
last month, revealed the metropolitan popu-
lation was against the measure by a majority
of 3 to 1 in spite of eflorts of the Truman
administration to force the measure through
Congress. Earlier this week residents of
Sterling, Ill, a city of 11,440, voted 7 to 1
against granting the credit to England.

DOUBT IF BRITISH WOULD PAY

Opposition of the farmers to the gift loan
found its source in various historical and
economic factors. Most of them believed the
payments would be defaulted by the British
as was done in 1933 on the World War I loan
when only 4 percent of the four-and-one-
half-billion-dollar debt was paid. Others
held that the rate of interest, 1.62 percent,
was too low when ex-servicemen are forced
to pay 4 percent for loans under the GI bill
of rights.

The farmers also were interviewed to ob-
tain their opinions on the question of joint
use of military bases by the United States
and Great Britain against Russia as suggested
March 5 by Winston Churchill in a speech in
Fulton, Mo. (Churchill on Friday denied this
was a recuest for a military alliance, calling it
a fraternal assoclation.) Although one-
third said they had not decided what they
favored, 4 to 1 among those who had opinions
maintained an alliance would be unwise at
this time and would lead to international
complications and probably to war.

Many among those who said they were un-
decided said Russia's recent actions on the
borders of Turkey and within Iran are a
menace to world peace and that it may be
necessary to seek help wherever it could be
found.

DENOUNCE CHURCHILL

Those who disapproved an alliance ac-
cused Churchill of trying to inveigle this
country into the old game of power politics
in order to preserve the crumbling British
empire. Unanimously they denounced
Churchill for speaking as a private citizen on
such a controversial and provocative subject
in this country, thus causing our relations
with Russia to be strained.

The following are samples of opinions ex-
pressed:

J. N. Bostic: “We've given Ureat Britain
enough. It will be time to consider another
loan when she pays the last one. Churchill
was looking out for British interests when he
made his speech, not ours or the world’s.
We've had too much interference from him—
his own people rejected him—why should we
pay any attention to him?"

Russell Yoder: “We shouldn’t make this
loan to Britain. We've plenty of uses for
money right here at home. It seems to me
Churchill is trying to get us into a war with
Russia with his talk about alliances, and if
he does not keep his mouth shut he will.,”

Roy McReynolds: “Why drain this coun-
try dry in order to build up the British Em-
pire again? If we want peace we should treat
Russia as an ally rather than as an enemy.”

Lester Gillian: “I'm in favor of letting the
British have the food they need and what-
ever surplus supplies we can spare, but we
shouldn't shower them with dollars. As for
Churchill’s speech, I don't know why we
allow foreigners to come over here and voice
opinions that will get us into trouble.”

Tracy Deal: “I believe in loaning money to
people who would pay it back. If we give
money to Britain and not to other countries,
we get a doubtful friend and several certaln
enemies.”

Harold Crump: “Charity begins at home, 1t
seems to me, and a loan to the British would
be charity, They didn't pay before and they
won't this time. The alliance idea is a good
one. It will take a lot of power to keep
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peace, and we would be strengthened by an
alliance,”

G. J. Bmith: “We should lend Britain
enough to make sure everybody has enough
to eat, but there's no excuse to lend them
billions of dollars.”

F. H. Bchwartz: “I haven't made up my
mind about the loan, but I am against enter-
ing an alllance, It would just provoke Russia.
We should depend on the United Nations
Organization to solve these problems."”

LoaN To BrITISH OPENING WEDGE, TEACHER
WARNS—OTHERS WILL WANT THEIRS, DEAN
PREDICTS

¥f the proposed &3,700,000,000 loan to Great
Britain is made, the United States will face
loan demands from other nations, and be
placed in the position of giving diplomatic
affront if it refuses.

This warning was given by Dr. Clarence E.
Manion, dean of the College of Law of the
University of Notre Dame, in a recent address
before the Northern Indiana Conference of
Bank Auditors and Controllers in South Bend,
Ind. 1

Dr. Manion said that the loan arrangement
sounds like a chapter from Alice in Wonder=-
land. He charged it is intended to establish
a precedent for a £6,000,000,000 cash advance
to Russia, a $600,000,000 cash advance to
France, and “comparable amounts to every
other country on the globe.”

LISTS OTHER PROSPECTS

“If the British transaction is approved,”
the law-school dean asserted, “subsequent re-
fusal to deal in like manner with Russia,
France, and other countries will be construed
as a diplomatic affront to those countries,

Dr. Manion sald that in order to finance
any subsequent exorbitant loans the Govern-
ment will have to borrow from its citizens
at high interest. The national debt will in-
crease’ as a result, he said, and reduce the
value of war bonds in the hands of the peo-
ple. Deficit spending will continue and in-
flation will be accelerated, he warned.

“If the millions of Americans whose sav-
ings are now patriotically invested in war
bonds know what is good for them they will
kill this hypocritical British loan by an
avalanche of protests to Congress,” Dr.
Manion said.

SEES THIRTY BILLION GIFT

The Notre Dame professor asserted that the
proposed loan to Britain amounts to a gift
of $30,381,000,000. Under the loan terms, he
sald, $2,331,000,000 still owed America by
Great Britain from World War I is automati-
cally canceled and forgiven. In addition, he
eaid, twenty-five billion due under lend-lease
is reduced to a minimum of fifty million and
a maximum of seven hundred and fifty mil-
lion. On top of this, he declared, three bil-
lion is to be given without repayment for
55 years,

“For this thirty billion three hundred mil-
lion—three billion and twenty-seven billion
in excused or forgiven mdebtedness to us—
we get in return,” sald Manion, “only the
unsecured promise of a debtor who has de-
faulted to us repeatedly during the past 25
years and who now pleads bankruptey.”

TERMS PROTESTS PHONY

Dr. Manion called British protests against
the loan mere sham. The reported opposi-
tion to it in London is strictly phony, he said.
The British complaints, he declared, are de-
liberately meant to give Americans the false
impression that for once in their lives they
have outsmarted the British. “They actually
are giving us the horse laugh,” Manion said.

*“If we are in a mood for outright charity,”
Dr. Manion said, “this is no time to bankrupt
ourselves in order to socialize the British coal
mines or to nationalize the Bank of England.”
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[From the New York Daily News of April 2,
1646]

THE BrITISH “LOAN"

Bince Lord Northeliffe died Lord Beaver-
brook has become the most powerful and in-
fluential newspaper publisher in Great
Britain.

Lord Beaverbrook was born.in Newcastle,
New Brunswick, Canada, son of the Reverend
William Aitken, Scotch minister at New-
castle. Beaverbrook’s original name was
William Maxwell Altken. '

He became a successful businessman in
New Brunswick; then conquered Canada, so
to speak; then went to England. There he
built his newspapers—London Daily Express,
Sunday Express, Evening Standard; was
created First Baron Beaverbrook in 1917; and
served in various cabinets. Hls most notable
public services were rendered as Minister of
Supply in 1941-42, in which capacity he got
Britain's aircraft industry really rolling 'em
out for war purposes.

The London Daily Express has the world’s
largest daily newspaper circulation—about
3,400,000 at last report—for an Interesting
reason. It is printed simultaneously in three
cities—London, Manchester, and Glasgow.
Thus, it pretty well blankets England, Scot-
land, and Wales.

This mechanical advantage, of being able
to print in three large cities on a relatively
small but thickly populated island, is the
main reason why the London Daily Express
has a larger circulation than the New ¥York
Daily News, which has the largest newspaper
circulation in America,

We mention Lord Beaverbrook at such
length because his press power gives impor-
tance to anything he says on public affairs.

What he is saying nowadays about the
proposed United States loan to Great Brit-
ain is of particular importance to Americans,

Lord Beaverbrook’s view, as set forth in
the London Daily Express, is that His Maj-
esty's Government should graciously accept
the “loan,” but that it should also maintain
imperial preference.

The “loan” would come to about $4,000,-
000,000, with interest at 2 percemt. Britain
wouldn't have to begin payments on either
interest or principal till 1851, and it would
have 50 years after that to pay in full. In
years when British export trade fell below
prewar levels, it could omit the interest.

IMPERIAL PREFERENCE

Imperial preference is a big, rather re-
sounding name for a simple device. This
gimple device is the maintenance of tariff
walls around the British Empire, to make it
hard for United States or other nonempire
business people to sell their goods inside the
Empire while making it easy for Empire
business people to sell their goods inside the
Empire.

It is a trade monopoly scheme, whereby a
market consisting of about one-fourth of the
earth’s land area and about one-fourth of its
total population is pretty thoroughly fenced
off for the benefit of business people inside
that market.

Lord Beaverbrook has a perfect right to
think and talk about imperial preference,
and to be for it, as a veteran British Empire
“firster.”

Americans, however, have an equal right to
think about what imperial preference would
mean to them; and whether they would be
smart or idiotic to extend Britain a “loan” of
$4,000,000,000 with the expectation that im-
perial preference would be maintained there-
after.

Britain, with a Socialist government, could
use this money, among other things, to speed
up nationalization of its industries. Thus,
a capitalist nation would be helping to
finance soclalism in another nation—rather
ridiculous.
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Then, too, if we should loan Britain this
money, there would be no excuse for our
refusing to make similar loans to other na-
tions. France first intimated that it would
like a loan of two and one-half billions; now
it hints that it might be willing to settle for
five billions. Btalin some time ago told
United States Congressmen visiting Moscow
that Russia would settle for a loan of six
billions—some, at least, of which would go
to push the cause of communism in the rest
of the world, including the United States.

All this money, it should be emphasized,
would come, not out of the air or a magician's
hat or a bookkeeper's bottle of red ink, but
out of the pockets of United States taxpayers.
These days, we are all taxpayers, directly or
indirectly.

As we've said before, we think this whole
matter is one for the American Legion to
consider thoughtfully. The Legion, we be-
lieve, should consider the guestion whether
it wouldn't prefer to have these billions go
to our own World War II veterans in the form
of bonuses, rather than to British, French,
and Russian veterans. Having carefully con-
sidered this question, the Legion should act
accordingly.

[From the Jackson (Miss.) Dally News]
THAT BriTiSH LOAN

The Benate will be engaged during the
coming week with a debate of Great Britain's
request for a $3,750,000,000 loan.

Great Britain's public debt today is $22,
398,000,000, compared with $8,026,127,000 in
1928, an increase of 179 percent, due mostly
to World War II,

Compare that, if you please, with our na=
tional debt of about $278,000,000,000,

Instead of requesting a 50-year loan from
the United States of America, without se-
curity and at a trivial interest rate, why
doesn’t Great Britain offer to sell her bonds
to our citizens direct? This can easily be
accomplished by newspaper advertisements—
but not for 50-year bonds. Make several
issues—one for 10 or 15 years at 214 percent
interest—one for 20 years at 8 percent and
one for 30 years at 314 percent. Place these
advertisements in the principal newspapers
in the United States, Canada, Australia, Union
of South Africa, and Malaya—these countries
have tremendous natural resources and all
necessary items to feed and clothe all human
belngs.

Also, keep it in the forefront of your mind
that Great Britain still owes us a debt of
about $12,000,009,000, with interest, accumu-
lated since World War I.

Buying wars from our British cousins, and
paying the entire bill, is a drain on our re=-
sources that is quite too heavy.

WoopLAWN AMERICAN LecioNn Post OPFOSES
LoaN TO BRITAIN

WoobpLawn Post No. 175,
THE AMERICAN LEGION,
Chicago, Ill., January 15, 1946,
Mr. WiLLiAM RANDOLPH HEARST,
San Simeon, Calif.

DeArR MR. HEarsT: The following resolution
was presented and adopted at a recent meet-
ing of our post and represents the opinion
of our membership.

The Americanism committee of our post
was authorized to send a copy to the Illinois
BSenators—Lucas and BROOKS,

F. WiLBer WATSON,
Commander.

Whereas the public debt of the United
States is nearing the astronomical height of
§300,000,000,000 and seems likely to go even
higher; and

Whereas if this debt is not curtailed and
brought under control, or drastically reduced,
a serious danger of ruinous inflation will ob-
tain to the detriment of the public welfare
throughout the country; and
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Whereas returning GI's are required to pay
4 to 6 percent interest on loans from the
United States Government: Therefore be it

Resolved, That Woodlawn Post No. 175,
County of Cook, State of Illinois, American
Legion, is unalterably opposed to the grant-
ing of a loan to Great Britain, under its
proposed conditions, for the following
reasons:

1. That the interest rate (1.6 percent) is
entirely too low in comparison with other
governmental obligations, and, further, that
returning veterans desiring a loan would
have to pay more than twice that rate of
interest to secure a small loan for rehabili-
tation purposes.

2, That the agreement is so cunningly
devised in that it compels us to establish a
definite fixed policy of tariff that our failure
to do so would afford Great Britain a valid
reason to default on the agreement at a later
date. This provision should be remedied.

3. That Great Britain has not divulged
nor will she divulge her hidden assets to
determine whether she actually needs this
loan for the purposes stated by her or
whether it will be diverted by her into chan-
nels for the purpose of propagandizing a
soclalistic government in contradistinction
to our own form of government,

4, That the terms of the credit granted
Great Britain is wholly disadvantageous to
the best interests of the United States Gov-
ernment. This should definitely be re-
pealed by the Senate.

We submit this for your consideration,

MRS. HENRY H. HAY—VETO MESSAGE
(8. DOC, NO. 174)

The PRESIDING OFFICER (Mr. MUR-
pock in the chair) laid before the Senate
the following message from the Presi-
dent of the United States, which was
read, and with the accompanying bill,
referred to the Committee on Claims and
ordered to be printed:

To the Senate:

I return herewith, without my ap-
proval, S. 1190, Seventy-ninth Congress,
entitled “An act for the relief of Mrs.
Henry H. Hay.”

The enactment would authorize and
direct the Secretary of the Treasury to
pay to Mrs. Henry H. Hay, of Savannah,
Ga., the sum of $1,082.46, in full satisfac-
tion of her claim agginst the United
States for compensation for acerued an-
nual leave, earned by her husband, the
late Henry H. Hay, as a merchant marine
inspector in the United States Coast
Guard, the amount representing com-
pensation for 88 days and 15 minutes of
unused annual leave standing to his
credit at the time of his death on Decem-
ber 4, 1944,

At the time of the employee's death
there was no law or regulation authoriz-
ing the payment of compensation equiva-
lent to, or in lieu of, the leave not taken
by a former employee prior to his death.
At that time the applicable law and regu-
lations granfed a right to an employee
only to be absent from duty for the pre-
seribed period without loss of compensa-
tion while retaining his status as a civil-
ian officer or employee of the United
States. The benefit was personal to the
employee and ceased upon his death.
While the act of December 21, 1944 (58
Stat. 845), now authorizes a lump-sum
payment for all unused accrued annual
leave of an employe upon his death to
his designated beneficiary or to his estate,
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the provisions thereof are not retroac-
tively effective. Many claims similar to
the present one have been disallowed by
the Government. Hence, the approval of
relief legislation on behalf of the widow
of the former employee named in this
enactment would give her preferential
treatment and, no doubt, would result in
numerous relief bills with respect to other
former employees similarly situated. For
the reason stated herein I do not feel
justified in giving this enactment my
approval.

APRIL 26, 1946.
LEAVE OF ABSENCE

Mr. BILBO. Mr. President, while I
have the floor, I wish to ask leave of the
Senate until the 2d day of July. I
shall leave Washington at 4 o’clock to-
morrow morning, I believe that the
people of my State will be willing for me
to devote at least 60 days to my own
political defense, after having served
them faithfully for 6 years here, 18 hours
a day, except when I was sick in the
hospital. I could never feel satisfied to
stay here when there are four pecker-
woods down in Mississippi trying to take
my job away from me. So I hope to
obtain the permission of the Senate to
leave until the 2d of July, to attend to
my business.

The PRESIDING OFFICER. Without
objection, consent of the Senate is
granted.

PROPOSED LOAN TO GREAT BRITAIN

The Senate resumed consideration of
the joint resolution (S. J. Res. 138) to
implement further the purposes of the
Bretton Woods Agreements Act by au-
thorizing the Secretary of the Treasury
to carry out an agreement with the
United Kingdom, and for other purposes.

Mr. BARKLEY. Mr. President, we
have been debating this measure for sev-
eral days. We lost 2 days this week on
account of the unfortunate death of the
late Chief Justice of the United States,
Mr. Stone. I had thought that we might
bring up part of that tomorrow; but I
find that the Members of the Senate are
not as yet enthusiastic about Saturday
sessions, and I shall not ask for one. I
had intended to ask unanimous consent
that beginning on Monday debate be
limited to 1 hour on the joint resolution
and 1 hour on any amendments thereto,
which would make a total of 2 hours for
any one Senator. But after consultation,
I find that I cannot ohtain such an
agreement.

I merely ask Senators beginning on
Monday to concentrate their thoughts
and their speeches on the pending joint
resolution, so that we may obtain a vote
on it early in the week. There are some
amendments which are to be offered. I
do not know how much discussion they
will involve. But it is desirable, not only
on account of the merits of the pending
measure, but on account of other legisla-
tion which is entitled to consideration
and is waiting to receive it, that the
Senate dispose as soon as possible of the
pending joint resolution approving the

HarrY S. TRUMAN,

APRIL 26

agreement entered into between this
country and the United Kingdom.
Therefore, in the absence of any agree-
ment for limitation of debate, which I
am not willing to propose now, let me say
that I hope Senators will be here Mon-
day prepared to hasten consideration of
this proposed legislation as much as is
possible, consistent with its importance.

BECOND DEFICIENCY APPROPRIATIONS

Mr. McEKELLAR. Mr. President, I
move that the unfinished business be laid
aside temporarily, and that the Senate
proceed to the consideration of House
gﬁi 5890, the deficiency appropriations

The motion was agreed to; and the
Senate proceeded to consider the bill
(H. R. 5890) making appropriations to
supply deficiencies in certain appropri-
ations for the fiscal year ending June 30,
1946, and for prior fiscal years, to pro-
vide supplemental appropriations for the
fiscal year ending June 30, 1946, and for
other purposes, which had been reported
from the Committee on Appropriations
with amendments.

Mr. McKELLAR, Mr. President, I
ask unanimous consent that the formal
reading of the bill be dispensed with, that
it be read for amendment, and that the
amendments of the commitiee be first
considered.

The PRESIDING OFFICER. Without
objection, it is so ordered; and the clerk
will proceed to state the amendmen
reported by the committee, ;

The first amendment of the Committee
on Appropriations was, under the head-
ing “Title I—General appropriations—
Legislative,” on page 2, after line 2, to
insert:

SENATE

For payment to Orja L. Sutliff for services
rendered in the office of Senator CHARLES O,
ANDREWs while on ferminal military leave
from September 10 to October 31, 1945, in
accordance with the provisions of Public Law
No. 226, Seventy-ninth Congress, approved
November 21, 1945, $840.34, to be paid from
the appropriation for salaries of cfficers and

employees of the Senate for the fiscal year
19486,

The amendment was agreed to.

The next amendment was, on page 2,
after line 10, to insert:

Joint Committee on Internal Revenue Tax-
ation: For payment of one-half of an addl-
tional amount for salaries and other expenses
of the Joint Committee on Internal Revenue
Taxation as authorized by law, fiscal year
1946, $3,000.

The amendment was agreed to.

The next amendment was, on page 2,
after line 14, to insert:

Senate restaurants: For payment to the
Architect of the Capitol in accordance with
the act approved September 9, 1942, fiscal
year 1948, $6,000.

The amendment was agreed to.

The next amendment was, on page 2,
after line 17, to insert:

For an additional amount for miscella-
neous items, exclusive of labor, fiscal year
1946, $260,000.

The amendment was agreed to.
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The next amendment was, under the
subhead “House of Representatives,” on
page 2, after line 20, to insert:

To pay the widow of Willlam Olin Burgin,
late a Representative from the State of
North Carolina, $10,000.

The amendment was agreed to.

The next amendment was, under the
subhead “Contingent expenses of the
House,” on page 3, line 3, after the
numerals “1946” to strike out “$5,000”
and insert “$15,000."”

The amendment was agreed to.

The next amendment was, on page 3,
after line 17, to insert:

COMMITTEE ON FEDERAL EXPENDITURES

For an amount which is hereby author-
ized to enable the Joint Committee on Re-
duction of Nonessential Federal Expendi-
tures to carry out the duties imposed upon
it by section 601 of the Revenue Act of
1941 (55 Stat. 726), to remain available
during the existence of the committee, $20,-
000, one-half to be disbursed by the Secre-
tary of the Senate and the other half by
the Clerk of the House on vouchers approved
by the chairman of the committee,

Mr. McKELLAR. Mr. President, I de-
sire to offer an amendment to that com-
mittee amendment, and I wish to call
the attention of the Senator from New
Hampshire to it. In the committee
amendment on page 3, in line 23, after
the figures “$20,000,” I desire to strike
out the word “one-half”; and beginning
in line 24, after the word “Senate,” to
strike out the words “and the other half
by the Clerk of the House on vouchers
approved by the chairman of the com-
mittee.”

Mr. Oco Thompson tells us that in
order to have the matter handled by
him, it will be necessary to make that
change. I hope there will be no objec-
tion.

Mr. BRIDGES. That is satisfactory.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Ten-
nessee to the committee amendment.

The amendment to the amendment
was agreed to.

The amendment as amended was
agreed to.

Mr. McKELLAR. Mr. President, I
have an amendment which grows out of
action on the part of the Rules Commit-
tee yesterday. The amendment, which
is to come in on page 4, after line 3, reads
as follows:

Senate Office Bullding: For an additional
amount, fiscal year 1946, for maintenance,
including the objects specified under this
head in the Legislative Branch Appropria-
tion Act, 1946, $22,000, to remain available
until June 30, 1947.

Mr. President, the purpose of the
amendment is to furnish more office
space for Senators who have less than
four rooms. I cannot say how it will be
done, but it will give office space fo a
number of Senators who need additional
rooms.

The PRESIDING OFFICER. The
question is on agreeing fo the amend-
ment offered by the Senator from Ten-
nessee,

The amendment was agreed to.

CONGRESSIONAL RECORD—SENATE

The PRESIDING OFFICER. The
clerk will state the next amendment re-
ported by the committee.

The next amendment was, under the
subhead “Architect of the Capitol—Cap-
itol Buildings and Grounds,” on page 4,
after line 11, to insert:

Erection of a statue of George Washington
on the Capitol Grounds: To enable the Archi-
tect of the Capitol to acquire a statue of
George Washington and a suitable granite
pedestal upon which to erect such statue and
to defray all expenses of erecting such statue
upon the Capitol Grounds, all as authorized
by the act of June 11, 1940 (54 Stat. 299),
$25,000.

The amendment was agreed to.

The next amendment was, on page 4,
after line 22, to insert:

COMMITTEE ON FAIR EMPLOYMENT PRACTICE

For an additional amount for the Com-
mittee on Fair Employment Practice to meet
increased pay costs authorized by the act of
June 30, 1945 (Public Law 106), and to pro-
vide for lump-sum terminal leave as author-
ized by the act of Dzcember 21, 1944 (Public
Law 525, 78th Cong.), fiscal year 1946, §27,600,
to be expended prior to June 1, 1946,

The amendment was agreed to.

The next amendment was, on page 5,
after line 5, to insert:

PETROLEUM ADMINISTRATION FOR WAR

Salaries and expenses: The limitation in
the appropriation *“Salaries and expenses,
Petroleum Administration for War,” in the
National War Agencies Appropriation Act,
1946, on the amount which may be expended
for printing and binding is hereby increased
from “$20,000" to “$30,000.”

The amendment was agreed to.

The next amendment was, on page 5,
after line 12, to insert:

'WAR SHIPPING ADMINISTRATION

War Shipping Administration, revolving
fund: The amount that may be used for ad-
ministrative expenses for the fiscal year 1946
under the head “War Shipping Administra-
tion, revolving fund” is hereby increased by
£3,325,000.

The amendment was agreed to.

The next amendment was, under the
heading “Independent Executive Agen-
cies—Public Health Service,” on page 6,
line 16, after the numerals “1846,” to
strilfe out ““$748,000” and insert “$1,348,-
000.”

The amendment was agreed to.

The next amendment was, under the
subhead “Federal Works Agency—Public
Buildings Administration”, on page T,
line 17, before the word “to” to strike
out “$200,000” and insert “$495,020.”

The amendment was agreed to.

The next amendment was, on page 8,
after line 12, to insert:

Salaries and expenses, public buildings and
grounds in the District of Columbia and ad-
jacent area: For an additional amount, fiscal
year 1946, for “Salaries and expenses, public
buildings and grounds in the District of Co=-
Ilumbia and adjacent area,” including the ob-
Jects specified under this head in the Inde-
pendent Offices Appropriation Act, 19486,
$1,780,000.

The amendment was agreed to.

The next amendment was, on page 8,
after line 19, to insert: =

Balaries and expenses, public buildings
grounds outside the District of Columbia:
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For an additional amount, fiscal year 1946,
for “Salaries and expenses, public buildings
and grounds outside the District of Colum-
bia,” including the objects specified under
this head in the Independent Ofiices Appro-
priation Act, 1946, $850,000.

The amendment was agreed to.

The next amendment was, in the sub-
head, on page 9, line 1, after the word
“Roads”, to strike out “Administrator”
and insert “Administration”; in line 10,
after the word “in”, to insert “Senate
Document No. 163, and”; and in line 11,
after the word “Congress”, to strike out
“$681,193.83" and insert “$780,379.53.”

The amendment was agreed to.

The next amendment was, on page 3,
after line 12, to insert:

NaTionaL HOUSING AGENCY
FEDERAL HOUSING ADMINISTRATION

Salaries and expenses: In addition to the
funds made available to the Federal Housing
Administration by the Independent Offices
Appropriation Act, 1946, and the First De-
ficiency Appropriation Act, 1946, for “Sal-
aries and expenses,” there ls hereby made
available to said Administration not to ex-
ceed 400,000 from the sources specified under
said head.

The amendment was agreed to.

The next amendment was, on page 10,
after line 19, to insert:

SMITHSONIAN INSTITUTION

Salaries and expenses: For an additional
amount, fiscal year 1946, for “Salaries and
expenses, Smithsonian Institution,” includ-
ing the objects specified under this head in
the Independent Offices Appropriation Act,
1946, $18,000.

The amendment was agreed to.

The next amendment was, on page 10
after line 24, to insert:

Balaries and expenses, National Gallery of
Art: For an additional amount, fiscal year
1946, for “Salaries and expenses, National
Gallery of Art,” including the objects speci-
fied under this head in the Independent
Offices Appropriation Act, 1946, $16,000.

The amendment was agreed to.

The next amendment was, on page 11,
after line 10, to insert:

UNITED STATES MARITIME COMMISSION

The amount that may be used for admin-
istrative expenses in the fistal year 1946 under
the head “United States Marltime Commis-
slon” is hereby increased by $1,330,000, and
the limitation on the amount which may be
expended for attendance at meetings is hereby
increased by $1,000,

Mr. BRIDGES. Mr, President, if I cor-
rectly understood the clerk when he read
the amendment, it provides for one in-
crease of $1,000, but the major appro-
priation is increased by $1,330,000.

Mr. McKELLAR. The Senator is cor-
rect. The $1,000 item is a limitation on
the amount which may be expended for
attendance at meetings.

Mr. BRIDGES. I personally was not
present when the item was discussed in
the committee. What is the reason for
such a substantial increase being re-

.quested on the part of the Maritime Com-

mission?

Mr. McEELLAR. The increase is
necessary in order to provide lump-sum
payments for employees who are on
terminal leave after having been sep-
arated from the service. The Maritime
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Commission has absorbed approximately
$400,000 required for this purpose, in ad-
dition to the cost of Public Law 106,
Seventy-ninth Congress, but will be un-
able to meet the entire costs of terminal
leave without the existing limitation.
The Maritime Commission must have the
money. Congress has already author=
ized it. The committee was unanimous,
as I recall, in reporting the amendment.

Mr. BRIDGES. What is the total ap-
propriation for the Maritime Ccmmission
up to the end of the present fiscal year?

Mr. McEKELLAR. .It is quite a large
sum. I do not have the information be-
fore me.

Mr. BRIDGES. In my opinion, the
Maritime Commission is one of the agen-
cies which should be liquidating many
of its activities.

Mr. McKELLAR. The amount which
has been appropriated for the fiscal year
is $25,600,000. The additional appropria-
tion of $1,330,000 will make the total ap-
propriation for the year $26,930,000.

Mr. BRIDGES. Did the representa-
tives of the Maritime Commission testify
that an additional amount beyond the
$25,600,000 already appropriated was
needed?

Mr. McKELLAR. Yes.

The PRESIDING OFFICER. The
question is on agreeing to the committee
amendment on page 11, after line 10.

The amendment was agreed to.

The next amendment was, on page 12,
after line 10, to insert:

DiISTRICT oF COLUMBEIA
HEALTH DEPARTMENT

Operating expenses, Gallinger Municipal
Hospital: For an additional amount for the
fiscal Year 1948 for all expenses necessary for
Gallinger Municipal Hospital and the Tu-
berculosis Hospital at Fourteenth and Up-
shur Streets NW., including the objects speci-
fled under this head in the District of Co-
lumbia Appropriation Act, 1946, $7,000.

The amendment was agreed to.
The next amendment was, on page 12,
after line 18, to insert:

PUBLIC WORKS

Capital outlay, Sewer Division: For an ad-
ditional amount, fiscal year 1946, for *Capital
outly, Sewer Division,” including the objects
specified under this head in the District of
Columbia Appropriation Act, 1946, $300,000,
to remain available until June 30, 1947.

The amendment was agreed to.

The next amendment was, at the top
of page 13, to insert:

Operating expenses, Water Division (pay-
able from water fund): For an additional
amount, firscal year 1946, for “Operating ex-
penses, Water Division (payable from water
fund),.” including the objects specified under
this head in the District of Columbia Appro-
priation Act, 1046, 875,000, to remain avail-
able until June 30, 1947.

The amendment was agreed to.
The next amendment was, on page 13,
after line 6, to insert:

Captial outlay, Water Division (payable .

from water fund) : For an additional amount,
fiscal year 1846, for “'Capital outlay, Water
Division (payable from water fund),” includ-
ing the objects specified under this head in
the District of Columbia Appropriation Act,
1946, 8200,000, to remain available until
June 30, 1947,

The amendment was agreed to.
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The next amendment was, on page 13,

after line 12, to insert:
DIVISION OF EXPENSES

The sums appropriated in this act for the
District of Columbia, shall, unless otherwise
specifically provided, be paid out of the gen-
eral fund of the District of Columbia, as de~
fined in the District of Columbia Appropria-
tion Act, 1946.

The amendment was agreed to.

The next amendment was, under the
heading “Department of Agriculture—
Agricultural Research Administration—
Bureau of Entomology and Plant Quar-
antine,” on page 4, line 5, after the word
“control”, to strike out “$20,000" and in-
sert “$350,000.”

The amendment was agreed to.

The next amendment was, under the
subhead “Forest Service,” on page 14,
line 11, after the numerals “1946”, to
strike out “$168,000” and insert “$500,-
000.”

The amendment was agreed to.

The next amendment was, under the
subhead “Water facilities, arid and
semiarid areas,” on page 14, line 25, gfter
the numerals “1946", to strike out “$200,-
000” and insert “$500,000.”

" The amendment was agreed to.

The next amendment was, under the
subhead “Office of Administrator of Civil
Aeronautics”, on page 15, line 15, after
the numerals “1946”, to strike out “$39,-
000" and insert “$59,000.”

The amendment was agreed to.

The next amendment was, on page 16,
line 4, after the numerals “1946”, to strike
out *$749,665" and insert “$924,600.”

The amendment was agreed to.

The next amendment was, under the
subhead “Weather Bureau,” on page 18,
line 8, after the numerals “1846", to strike
out “$535,000” and insert “$1,035,000";
and in line 11, after the word “to”, to
strike out *“‘$1,170,000’” and insert:
“$1,175,000 °: Provided, That in the con-
duct of meteorological investigations by
the Weather Bureau in the Arctic region,
the War Department is authorized in the
fiscal year 1946, subject to the approval
of the Director of the Bureau of the
Budget, to transfer'without charge to the
Weather Bureau materials, equipment,
and supplies, surplus to the needs of the
War Department and necessary for the
establishment, maintenance, and opera-
tion of Arctic weather stations.”

Mr. LANGER. Mr. President, it has
been my understanding that the Govern-
ment has been reducing personnel. The
Joint Committee on Reduction of Non~
essential Federal Expenditures, of which
the Senator from Virginia [Mr. Byrp] is
the chairman, issued a statement a few
days ago to the effect that the Govern-
ment is reducing personnel. Yet, I note
that we are being asked to approve an
appropriation for increased personnel by
approximately double the original
amount. Can the Senator from Tennes-
see explain why? I refer to the amend-
ment on page 18, in line 8.

Mr. McEKELLAR. The proviso is for
the purpose of carrying out an act passed
by Congress to establish in Arctic regions
weather bureau stations, and the ma-
terials, equipment, and supplies.
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Mr. LANGER. I wasnot talking about
the proviso; I was speaking about the
amendment on page 18, line 8, after the
numerals “1946”, to strike out “$535,000"
and insert *$1,035,000.”

Mr. McEELLAR. That increase is, of
course, caused by Congress having passed
a law providing for the establishment of
certain weather bureau stations in the
Arctic region. When Congress passes a
law which requires an appropriation,
Congress must later appropriate in order
to put the law into effect.

Mr. BRIDGES. Mr. President, time
after time officers of various agencies
come before congressional committees
for authorizations. Time after time I
have heard statements in committees to
the effect, “Well, this, you understand, is
not an appropriation, but an authoriza-
tion.” But always those interested re-
turn later and say in effect, “Congress '
having passed the act, it must now make
an appropriation.”

Mr. McKELLAR. The Senator from
New Hampshire is entirely correct. We
sometimes very carelessly allow authori-
zation bills to be passed. After they are
passed officers of the Government will
later come to the Appropriations Com-
mittee and say, “Congress has author-
ized, and you must make an appropria-
tion.” I wish to join the Senator from
New Hampshire in saying that I believe
the practice to be a very vicious one, and
that we should be much more careful in
the future in regard to these matters
than we have been in the past.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment on page 18, in lines 8 and 11,

The amendment was agreed to.

The next amendment was, under the
subhead “Grazing Service,” on page 19,
after line 24, to insert:

Salaries and expenses: For an additional
amount, fiscal year 1946, for ‘Salaries and
expenses,” including the objects specified
under this head in the Interior Department
Appropriation Act, 1946, $14,000.

The amendment was agreed to.

The next amendment was, under the
subhead “Irrigation and Drainage,” on
page 20, after line 16, to insert:

Maintenance, San Carlos irrigation project,
Gila River Reservation, Arizona: For an ad-
ditional amount, fiscal year 1946, for opera-
tion and maintenance of the San Carlos
project for the irrigatlon of lands in the
Glla River Indian Reservation, Arizona,
$29,000 (operation and maintenance collec-
tions) and $23,200 (power revenues), from
which total amount expenditures shall not
exceed the aggregate receipts covered into
the Treasury in accordance with section 4 of
the Permanent Appropriation Repeal Act,
1934,

The amendment was agreed fo.

The next amendment was, at the top
of page 21, to insert:

Maintenance, irrigation systems, Flathead
Reservation, Montana: For an additional
amount, fiscal year 1946, for operation and
maintenance of the irrigation and power
systems on the Flathead Reservation, Mon-
tana, $12,800 (operation and maintenance
collections), from which total amount ex-
penditures shall not exceed the aggregate
receipts covered into the Treasury in ac-
cordance with section 4 of the Permanent
Appropriation Repeal Act, 1934.

The amendment was agreed to.
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The next amendment was, on page 21,
after line 8, to insert:

Improvement and maintenance, irrigation
systems, Crow Reservation, Montana (receipt
limitation) : For an additional amount for
improvement, maintenance, and operation
of the irrigation systems on the Crow Eeser-
vation, Montana, filscal year 1946, $21,000,
from which amount expenditures shall not
exceed the aggregate receipts covered into
the Treasury in accordance with section 4
of the Permanent Appropriation Repeal Act,
1934.

The amendment was agreed to.

Mr. McKELLAR. I may say, Mr.
President, that all these items will be
paid out of income from the operations
of the irrigation systems.

The PRESIDING OFFICER. The next
amendment of the committee will be
stated.

The next amendment was, on page 22,
after line 2, to insert:

Maintenance, Wapato irrigation and drain-
age systems, and so forth, Yakima Reserva-
tion, Washington: For an additional amount,
fiscal year 1946, for operation and main-
tenance of the Wapato irrigation and drain-

system, and auxiliary units thereof,
Yakima Indian Reservation, Washington,
$18,000 (collections from the water users on
the Wapato-Satus, Toppenish-Simecoe, and
Ahtanum units), from which total amount
expenditures shall not exceed the aggregate
receipts covered into the Treasury in ac-
cordance with section 4 of the Permanent
Appropriation Repeal Act, 1934.

The amendment was agreed to.

The next amendment was, on page 22,
line 20, after the word “Reservation”, to
insert a comma and “and there is trans-
ferred to the Bureau of Indian Affairs,
without exchange of funds, such build-
ings constructed by the War Relocation
Authority on the Coloradc River and
Gila River Indian Reservations as the
Secretary of the Interior may determine
to be necessary to provide suitable hous-
ing for Indian veterans'on the Colorado
River, Pima, and Papago Indian Reser-
vations, Ariz.: Provided, That any
building materials transferred to the
Bureau of Indian ATairs under this au-
thority shall be sold to Indian veterans
at such prices and terms as the Secretary
of the Interior may determine to be
reasonable, and the amounts received
shall be paid into the Treasury as mis-
cellaneous recipts.”

The amendment was agreed to.

The next amendment was, under the
subhead “General support and admin-
jstration,” on page 25, line 8, after the
numerals “1946”, to strike out “$10,000”
and insert “$15,000.”

The amendment was agreed to.

The next amendment was, at the top
of page 26, to insert:

BUREAU OF RECLAMATION

Rio Grande project, New Mexico-Texas:
The limitation under the subhead “Rio
Grande project, New Mexico-Texas,” Bureau
of Reclamation, in the Interior Department
Appropriation Act, 1946, upon the amount
available from power revenues for the op-
erotion and maintenance of the power sys-
tem is hereby increased from “§80,700” to
“§130,700.” :

The amendment was agreed to.
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The next amendment was, under the
subhead “Fish and Wildlife Service,” on
page 26, after line 8, to insert:

BALARIES AND EXPENSES

Maintenance of mammal and bird reserva-
tions: For an additional amount for ad-
ministration, protection, and maintenance of
mammal and bird reservations, including the
objects specified under this head in the
Interior Department Appropriation Act, 1948,
and for the improvement, construction, and
repair of the outlet channel from Reelfoot
Lake, Tenn., to the Mississippl River, and
control facilities connected therewith, fiscal
year 1946, $20,000, to remain available until
June 30, 1947.

The amendment was agreed to.

The next amendment was, on page 26,
after line 24, to insert:

Halibut allocation program: For expenses
necessary to enable the Fish and Wildlife
Bervice to administer an alloeation program
for the Pacific halibut fishery. pursuant to
authority delegated to the Secretary of the
Interior under Food Directive No, 2, issued
by the Sseretary of Agriculture on February
8, 1943 (B8 F. R. 1777), as amended March
16, 1943 (8 F. R. 3280), including personal
services in the District of Columbia; contract
stenographic reporting services; the accept-
ance and utilization of voluntary and uncoms=
pensated services; maintenance, .operation,
repair, and hire of passenger automobiles;
printing and binding; and the purchase in
the District of Columbia and elsewhere of
items otherwise properly chargeable to the
appropriation “Contingent expenses, Depart-
ment of the Interior”; fiscal year 1946, §39,-
;?goé to remain .available until December 31,

46.

Mr., LANGER. Mr. President, refer-
ring to the language on page 27, dealing
with an appropriation for stenographic
reporting services, and so forth, I ask the
distinguished acting chairman of the Ap-
propriations Committee if there is not on
the statute books a law which makes it
illegal for a Government official to spend
mm&ey until it has been first appropri-
ated.

Mr. HAYDEN. Mr, President, perhaps
I can reply to the Senator from North
Dakota. It was assumed that this hali-
but allocation program would not be
carried on this year, but, in view of the
continuation of the Office of Price Ad-
ministration, the Fish and Wildlife Serv-
ice will be required to administer an
allocation program for the halibut catch.
In order to do thaf, they must be prop-
erly equipped. That is what the appro-
priation is for. If there were no OPA,
the Fish and Wildlife Service would not
have to perform this, work. :

Mr. LANGER. Allow me to return to
my question. In my State the legisla-
ture makes a certain definite appropria-
tion for performing certain work. If the
person in charge spends a single dollar
more than the appropriation, he goes to
jail. There is no fooling about it. I
understand that in the case of the United
States Government there is a similar law.

Mr, McEELLAR. There is.

Mr. LANGER. Then, why should we
have any deficiency appropriation at all?

Mr, HAYDEN. When the program was
provided for it was assumed the activity
would not be proceeded with this year,
and the money was not included in the
regular annual appropriation bill, but
subsequently Congress did not do away
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with the OPA, and the program in regard
to the distribution of this type of fish has
to be administered by the Fish and Wild-
life Service. That being the case, we
have to provide the money.

Mr. LANGER. Why should not the
money be appropriated at the same time
we give the authority?

Mr. HAYDEN, This is the first chance
we have had to do it.

Mr, McEELLAR. The work was sus-
pended. During the war there was very
little of this work done.

Mr. HAYDEN. The deficiency begins
on May 1. It was assumed last year that
we would not have this program under
way in May.

Mr. LANGER.
been spent?

Mr, HAYDEN. No.

Mr. LANGER. It is going to be spent
in the future?

Mr. HAYDEN. Yes,

The PRESIDING OFFICER. The
question is on agreeing to the committee
amendment on page 26, beginning in
line 25. =

The amendment was agreed to.

The PRESIDING OFFICER. The
clerk will state the next amendment,

The next amendment was, on page 27,
after line 15, to insert:

GOVERNMENT IN THE TERRITORIES
TERRITORY OF ALASKA

Insane of Alaska: For an additional amount
for “Insane of Alaska,” including the objects
specified under this head in the Interior De-
partment Appropriation Act, 1046, §14,000.

The amendment was agreed to.

The next amendment was, under the
subhead “Department of Justice—Legal
activities and general administration”,
on page 28, line 23, after the numerals
“1946”, to strike out *$125,000” and insert
115250,000.”

The amendment was agreed to.

The nexi amendment was, under the
subheaqd “Field Service, Post Office De-
partment,” on page 31, after line 7, to
insert: :

OFFICE OF THE FOSTMASTER GENERAL

Personal or property damage claims: For
an additional amount, fiscal year 1946 and
prior fiscal years, for “Personal or property
damage claims,” §27,500.

The amendment was agreed to.

The next amendment was, on page 31,
after line 21, to insert:
OFFICE OF THE THIRD ASSISTANT FOSTMASTER

GENERAL

Unpaid money orders more than 1 year
old: For an additional amount, fiscal year
1946; for “Unpaid money orders more than
1 year old,” §487,000.

The amendment was agreed to.

The next amendment was, under the
subhead “Office of Fourth Assistant Post-
master General,” on page 32, after line
16, to strike out:

(Payable out of the general fund of the
; Treasury)

For payment to Oscar R. Steinert, Chicago,
I, in full settlement of all claims against
the United States, as authorized by Private
Law 241, Seventy-ninth Congress, approved
Novembar 9, 1945, $4,000.

The amendment was agreed to.
The next amendment was, under the
subhead “Department of State—Office of

The money has not yet
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the Secretary of State,” on page 33, line
4, after the word “laws”, to strike out
“$133,456"” and insert “$200,000.”

The amendment was agreed to.

The next amendment was, under the
subhead “Foreign Office,” on page 33,
line 23, after the numerals “1946”, to
strike out *“$100,000” and insert “$198,-
000.”

The amendment was agreed to.

The next amendment was, on page 34,
line 5, after the numerals *“1946”, to
strike out “$400,000” and insert “$433,-
000.”

The amendment was agreed to.

The next amendment was, on page
34, line 10, after the numerals “1946”, to
strike out “$35,300” and insert “$163,000.”

The amendment was agreed to.

‘The next amendment was, on page 34,
line 15, after the numerals “1946”, to
strike out “$567,070"” and insert “$1,067,-
070.”

The amendment was agreed to.

The next amendment was, on page 34,
after line 23, to insert:

Emergencies arising in the Diplomatic and
Consular Service: The appropriation “Emer-
gencies arising in the Diplomatic and Con-
sular Service,” contained in the Department
of State Appropriation Act, 1946, is hereby

made available for the deportation of enemy
aliens.

The amendment was agreed to.

The next amendment was, under the
subhead “International obligations,” on
page 36, line 3, after the word “thereof,”
to insert a colon and the following ad-
ditional proviso: “Provided jurther,
That until July 1, 1947, upon request of
the United Nations and its agreement
to pay the cost and expenses thereof
either by advancement of funds or by
reimbursement, any executive depart-
ment, independent establishment, or
agency of the United States Govern-
ment may furnish or may procure and
furnish supplies, equipment, and serv-
ices, including personal services, to the
United Nations and, when reimburse-
ments are made by the United Nations,
such reimbursements shall be credited
to the apropriations, funds, or accounts
utilized for this purpose current at the
time obligations are incurred or such
amounts are received from that organ-
ization.”

Mr. LANGER. Mr. President, may we
have an explanation of this amend-
ment?

Mr. McKELLAR. It is for the purpose
of enabling the United Nations to utilize
certain Government agencies in getting
their work started. If the Senator will
read the language he will find it is al-
most self-explanatory.

Mr. LANGER. Suppose the United
Nations asked for $10,000,000 for the
purchase, say, of a site for some build-
ings. Would that be covered?

Mr. McKELLAR. That could not be
done under this provision.

Mr. LANGER. What could be done
under it?

Mr. McKELLAR. Just as it provides,
the United Nations could utilize the
services of different agencies of the Gov-
ernment. Services are not real estate
or improvements.
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Mr. LANGER. For example, they
could buy 50 automobiles. That would
be equipment.

Mr, McEKELLAR. I imagine they
could, if they would pay for them.

Mr. LANGER. They could hire a
hundred lawyers if they desired.

Mr. McKELLAR. If they paid for
them, I doubt that they would go that
far.

Mr. LANGER. I mean the amend-
ment gives them authority?

Mr. McKELLAR, That much could
be done.

The PRESIDING OFFICER. The
question is on agreeing to the committee
amendment.

The amendment was agreed to.

The PRESIDING OFFICER. The
clerk will state the next amendment.

The next amendment was, on page 26,
after line 15, to insert:

Rio Grande canalization project: For the
replacement of the Anthony Bridge, over the
Rio Grande within the Rio Grande canaliza-
tion project, as authorized by and subject to
the provisions of the act, approved April 22,
1940 (54 Stat. 151) -fiscal year 1946, $40,000,
to remain available until expended.

The amendment was agreed to,

The next amendment was, on page 37,
after line 11, to insert:

BUREAU OF NARCOTICS

Salarles and expenses: For an additional
amount, fiscal yeur 1946, for “Salaries and
expenses,” including the objects specified
under this head in the Treasury Department
Appropriation Act, 1946, $50,800.

Mr. LANGER. May we have an ex-
planation of the amendment?

Mr. McKELLAR. The Bureau of
Narcotics has had a number of very
troublesome cases which they have had
to prosecute. They made a request and
got an estimate of $50,800 for the prose-
cution of those cases.

Mr. LANGER. Does it mean the
hiring of more men to go out and dig
up evidence?

Mr. McKELLAR. Not to dig up evi-
dence. It is to prosecute cases.

Mr. BRIDGES. Mr. President, will
the Senator from Tennessee yield?

Mr. McKELLAR. I yield.

Mr. BRIDGES. I followed this very
carefully in the commitfee, I may say
in answer to the Senator from North
Dakota, and I was amazed at some of
the testimony which was adduced.

For example—and I think every Mem-
ber of the Senate should listen to this
particular statemeht—drug peddling and
the use of narcoties in the District of Co-
lumbia, here in the capital of the United
States, is worse than at any other place
in the country. It is disgraceful. That
was the testimony of Mr. Harry J. An-
slinger, the Commissioner of Narcotics,
I read from page 66 of the hearings. He
said:

For instance, here in the District of Co-
lumbia we ran into about the worst situation
that we have ever seen in the way of drug
peddling. I brought in about 8 or 10 men
from different sections of the country and
had to pl-‘it them on a per diem.

I think the appropriation is justified;
I am sure it is needed; but the point I
wish to make is that there is a disgrace-
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ful condition here in the Nation’s capital,
where the peddling of drugs and nar-
cotics is worse than at any other place
in the entire Nation. Something should
be done about it.

If the Senator from Tennessee will
further permit me, I read further from
the hearing. I asked this question:

I feel that it is difficult to keep narcotics
under control. What reason is there for the
terrific increase in the District of Columbia?

Mr. ANsSLINGER. The average sentence here
is 8 months and in Baltimore it 1s 38 months.
They do not have peddling in Baltimore; even
though the indeterminate-sentence law in
the Distriet of Colum.lia required that the
violator must serve the minimum of 8
months, nevertheless, the average time served
by those paroled throughout the TUnited
States was 13 months, I have taken the mat-
ter up with the chief justice and some of his
assoclates and have tried to point out that
with short sentences you are not going to
deter the traffic. We had to spend $15,000
here for purchases of evidence, travel, and
other expenses. I have to keep as many men
in the District of Columbia as In the New
England district or as many men as we have
in five Midwestern States.

I am glad the Senator from North
Dakota raised the point, because while I
believe the appropriation is justified, I
think the reason for the appropriation,
the widespread peddling of narcotics and
drugs in our Nafional Capital, is dis-
graceful and should be stopped.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment.

The amendment was agreed to.

The PRESIDING OFFICER. The
clerk will state the next amendment.

The next amendment was, under the
subhead “Secret Service Division”, on
page 37, line 22, after the numerals
1946, to strike out “$50,000” and insert
“$110,000.”

The amendment was agreed to.

The next amendment was, under the
heading “War Department—Office of the
Secretary,” on page 39, line 1, after the
word “in”, to insert “Senate Document
No. 164, and”, and in line 2, after the
word “Congress”, to strike out “$429,-
805.41” and insert ‘“$543,416.91.”

The amendment was agreed to.

The next amendment was, on page 39,
after line 3, to insert:

CiviL FUNCTIONS, CORPS OF ENGINEERS
RIVERS AND HARBORS

For an additional amount, fiscal year 1948,
for “Rivers and harbors,” including the ob-
Jects specified under this head in the War
Department Civil Appropriation Act, 1946,
$B65,000, to remain available until expended.

The amendment was agreed to.
The next amendment was, on page 39,
after line 10, to insert:
UNITED STATES SUFREME COURT
Preparation of Rules for Civil Procedure:
For an additional amount for “Preparation of
Rules for Civil Procedure, Supreme Court,”

fiscal year 1946, 87,500, to remain available
until June 30, 1947.

The amendment was agreed to.

The next amendment was, under the
subhead “United States courts for the
District of Columbia”, on page 39, line 22,
after the numerals “1946"”, to strike out
“$1,300” and insert “$5,400: Provided,
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That not to exceed $3,600 of this amount
shall be available for structural changes,
alterations, and installation of fixtures
and equipment in the Municipal Court
Building of the District of Columbia
(civil branch), including incidental ex-
penses, to provide accommodations in
that building for activities of the District
Court of the United States for the District
of Columbia.”

The next amendment was, on page 40,
after line 10, to strike out:

The amendment was agreed to.

TITLE II—INCREASED PAY COSTS

Sec. 201. For additional amounts for appro-
priations for the fiscal year 1946, to meet in-
creased pay costs authorized by the acts of
June 30, 1945 (Public Law 106), July 6, 1945
(Public Law 134), July 14, 1945 (Public Law
151), and July 21, 1945 (Pubiic Law 158), and
other legislation enacted during or appli-
cable to said fiscal year authorizing inereases
in pay of Government officers and employees,
as follows:

LEGISLATIVE BRANCH

For—

“Salaries, officers and employees, Senate,”
§490,000;

“Salaries and expenses, Joint Committee on
Printing, Senate,” $1,150;

“Salaries and expenses, legislative counsel,
Senate,"” $12,000;

“Contingent expenses, Senate, reporting
debates and proceedings of the Senate,” $10,-

";::onm:gent expenses, Senate, services in
cleaning repairing, and varnishing furniture,”

“Contingent expenses, Senate, salaries and
expenses, Joint Committee on Internal Rev-
enue Taxation, Senate,” $7,000;

“Salaries, officers and employees, House of
Representatives,” $335,000;

“Clerk hire, Members and Delegates, House
of Representatives,” $825,000;

“Salaries and expenses, legislative coun-
sel, House of Representatives,” $5,000;

“Salary and expenses, Joint Committee on
Printing, House of Representative,"” $1,150;

“Contingent expenses, House of Represent-
atives, folding documents,” $10,000;

“Contingent expenses, House of Represent-
atives, furniture and 1epalrs,” §9,500;

“Contingent expenses, House of Represent-
atives, miscellaneous items,” $2,500;

“Contingent expenses, House of Represent-
atives, Joint Committee on Internal Revenue
Taxation,” $7,000;

“Contingent expenses, House of Represent-
atives, Speaker’s automobile,” §675;

“Contingent expenses, House of Represent-
atives, payment for certain services,” £1,200;

“Contingent expenses, House of Represent-
atives, attending physician,” $385;

“Contingent expenses, House of Represent-
atives, Revision of the Laws,"” $1,000;

“Contingent expenses, House of Represent-
atives, preparation of a new edition, United
States Code (no year),” £5,000;

Architect of the Capitol:

Office of the Architect of the Capitol: “Sal-
aries,” $18,000;

Capitol Buildings and Grounds:

“Capitol bulldings,” $91,000;

“Caplitol grounds,” $32,300;

“Senate Office Building," £97,000;

“House Office Buildings,” $129,500;

“Capitol power plant," $85,000;

Library of Congress:

Copyright Office: “Salaries,” $50,900;

Legislative Reference Service: “Salaries,”
$35,734;

Index to State legislation: “Salarles and
expenses,” $6,242;

Union catalogs: “Salaries and expenses,”
$8,566;
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“Motion-picture project,” $696;

Library buildings: “Salaries,” $88,.3286;

Total, legislative branch, $2,468,209,

THE JUDICIARY

For—

United States Bupreme Court:

“Salaries,” $70,000;

“Structural and mechanical care of the
building and grounds," $29,200;

Court of Customs and Patent Appeals:
“Salaries,” #10,850;

Ug;oted States Customs Court: “Salaries,”

Miscellaneous items of expense:

“Salaries of clerks of courts,” $675,000;

*“Probation system, United States courts,”
£225,000;

“Salaries of criers,” $62,000;

“Pees of commissioners,” $110,000;

“Miscellaneous salaries,” $85,000;

Admintstrn.tive Office of the United States
Courts: “Salaries,” $30,000;

Total, the judiciary, $1,321,150.

EXECUTIVE OFFICE OF THE PRESIDENT

For—
The White ch.se Office: “Salaries and ex-
penses,” $30,000

Bureau of t.he Budget: “Salaries and ex-
penses,” $280,000;

Office for Emergency Management:

“Office of Alien Property Custodian”: (The
amount, $332,900, which may be used for
general administration expenses by other
agencies on a reimbursable basis.)

Total, Executive Office of the President,
$340,000.

3 INDEFENDENT OFFICES

For—

Civil Bervice Commission:
expenses,” $1,300,000;

Employees’ Compensation Commission:
“Salaries and expenses,” §140,000;

Federal Communications Commission:

“Salaries and expenses,” $363,000;

*“Salaries and ezpenses, national defense,”
$194,000;

“Federal Deposit Insurance Corporation”:
(The amount which may be used for admin-
istrative expenses is increased by $417,000.)

Federal Power Commission:

“Salaries and expenses,” $287,300;

“Flood control surveys,” $17,700;

“Salaries and

Federal Trade Commission: “Salaries and
expenses,” $232,000;
General Accounting Office: “Salaries,” §4,-

813,000;
Interstate Commerce Commission:
“General administrative expenses,” $380,-

“Safety of employees,” $42,000;

“Signal safety systems,” $9,800;
“Locomotive inspection,” $43,600;
“Valuation of property of carriers,” $56,-

000;
“Motor transport regulation,” $341,000;
“Salaries and expenses, emergency,” $24,-

000;
“National Capital Housing Authority,” #i,-

850;

National Labor Relations Board:

“Salaries,” $348,000;

“Salaries and expenses (national defense),”
$57,600;

National Mediation Board:

“Salaries and expenses,” $19,600;

National Rallroad Adjustment
“Salaries and expenses,” $23,850;

Securities and Exchange Commission:
“Salaries and expenses,” $385,000;

Tarif Commission: “Salaries and ex-
penses,” $120,200;

“The Tax Court of the United States,” $48,~

Bogrd:

Veterans' Administration: “Administra-
tion, medical, hospital, and domiciliary serv=-
fces,” $54,168,000;

Total, Independent Offices, $63,416,300.
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FEDERAL SECURITY AGENCY
For—
“Columbia Institution for the Deaf,” $13,-

Food and Drug Administration:

“Enforcement operations," $433,000;

“General administration,” $16,900;

Freedmen'’s Hospital: “Salaries and ex-
penses,” $253,300;

Howard University:

Office of Education:

“Library service,” §3,700;

“Services for the blind,” $980;

“Salaries,” $61,440;

“Salaries and expenses” (vocational edu-
cation), $53,300;

Public Health Service:

“Industrial hygiene,"” $11,280;

“Foreign quarantine service,” $232,700;

*“Hospitals and medical care,” $3,935,200;

“National Institute of Health,” $228,000;

“National Cancer Institute, operating ex-
penses,” $58,700;

“Salaries and miscellaneous expenses,”
$160,000;

Baint Elizabeths Hospital:
€xpenses,” $663,700;

Social Security Board:

“Salaries, Bureau of Public Assistance,”
$130,000;

“Salaries, Bureau of Employment Becu-
rity,” $105,700;

“Salaries, Bureau of Old-Age and Burviv-
ors’ Insurance,” $3,240,200;

“Salaries, offices of the Social Security
Board,” $525,200;

Office of Vocational Rehabilitation:

“For payments to States,” $11,500;

“For general administrative expenses,”
$45,400;

Office of the Administrater:

“‘Salaries, Office of the Administrator,”
$25,800;

“Community War Services,” $82,800;

“Salaries, Division of Personnel Manage-
ment,"” $17,000;

“Salaries, Division of Service Operations,”
£50,700;

“Salarfes, Office of the General Counsel,”
£94,000;

Total, Federal Security Agency, $10,447,100,

FEDERAL WORKS AGENCY

“Salaries,” $13,500;

“Salaries and

For— :

Office of the Administrator:
expenses,” $35,5630;

Public Buildings Administration:

“General administrative expenses,” $§201,-

“Salaries and

380;

"Salaries and expenses, public buildings
and grounds in the District of Columbia and
adjacent area,” $4,372460;

“Salaries and expenses, public buildings
and grounds outside the District of Colum=-
bia,” §1,547,130;

Total, Federal Works Agency, $6,156,500.

NATIONAL HOUSING AGENCY

For—

Office of the Administrator:
expenses”:

(The amount which may be used for
administrative expenses is Increased by

“Salaries and

$52,900.)
Federal Home Loan Bank Administration:
*“Salaries and expenses”: (The amount

which may be used for administrative ex-
penses is increased by $126,000.)

Federal Housing Administration: “Salaries
and expenses”: (The amount which may be
used for administrative expenses is increased
by $314,800.)

Federal Public Housing Authority: “Sal-
aries and expenses”: (The amount which
may be used for administrative expenses is
increased by $2086,200.)

DEPARTMENT OF AGRICULTURE

Office of the Secretary: “Salaries and ex-
penses,” $204,000;

Office of the Solicitor: “Salaries and ex-
penses,” §242,000;



4168

Office of Information:
penses,” $72,000;
Library, Department of Agriculture: *“Sal-
aries and expenses,” $84,000;
Bureau of Agriculture Economics:
“Economiec investigations," $310,000;
“Crop and livestock estimates,” $217,000;
Office of Foreign Agricultural Relations:
“Salaries and expenses,” $85,000;
Extension Service: “Administration and
coordination of extension work,"” $60,000;
Agricultural Research Administration:
Office of Administrator: “Salaries and ex-
penses,” $40,000;
“Special research fund, Department of
Agriculture,” $120,000;
Orice of Experiment Stations:
“Administration of grants and coordina-
tion of research with States,” $21,000;
“Federal Experiment Station, Puerto Rico,”
$9,000;
Bureau of Animal Industry:
“Animal husbandry,” $95,000;
“Diseases of animals,” $76,000;
“Eradicating tuberculosis and Bang's dis-
ease,” $430,000;
“Inspection and quarantine,” $140,000;
“Meat inspection,” #$1,590,000;
“Virus Serum Toxin Act,” $40,000;
“Marketing agreements, hog cholera virus
and serum’ (increase in sum made available
- from appropriation made by section 12 (a)
of the Agricultural Adjustment Act, approved
- May 12, 1933, from “$31,940" to “$37,740");
Bureau of Dairy Industry: “Salaries and
. expenses,” $99,800; —
Bureau of Plant Industry, Soils, and Agri-
cultural Engineering:
“Field crops,” $240,000;
“Fruit, vegetable, and specialty crops,”
$205,000,
“Forest diseases,” $31,500;
“Soils, fertilizers, and irrigation,” $105,000;
“Agricultural engineering,” $46,000;
“Natlonal Arboretum,” $4,800;
- Bureau of Agricultural and Industrial
Chemistry:
“Agricultural chemical investigations,”

“Salaries and ex-

.000;

“Naval stores investigations,” $17,500;

“Regional research laboratories,” $500,000;

Bureau of Human Nutrition and Home Eco-
nomies:

“Salaries and expenses,” $73,000;

“White pine blister rust control, Depart-
ment of Agriculture,” $270,000;

Forest Service:

Salaries and expenses:

“General administrative expenses,” $75,000;

“National forest protection and manage-
ment,"” $2,550,000;

“Forest management,”” $116,900;

“Range investigations,” $42,100;

“Forest products,” $175,000;

“Forest resources investigations,” $24,000;

“Forest fire cooperation,” $40,000;

“Farm and other private forestry coopera-
tion,” $36,000;

“Forest roads and trails,” $480,000;

Commodity Credit Corporation: *Salaries
and administrative expenses” (increase in
limitation for administrative expenses by
$743,000) ;

Federal Crop Insurance Act: “Administra-
tive and operating expenses,” $320,000;

Boil Conservation Service:

“Soil conservation research,” $164,000;

“Soil conservation operations”, $4,575,000;

“Ercsion control, Everglades region, Flor-
ida,” $10,200;

“Land utilization and retirement of sub-
marginal land,” $144,000;

Marketing Service:

“Market news service,” $142,000;

“Market inspection of farm products,”
$68,000;

“Marketing farm products,” $58,000;

“Tobacco Acts,” $67,500;

“Perishable Agricultural Commodities, Pro=-
duce Agency, and Standard Container Acts,”
$24,500;
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“Cotton Statistics, Classing, Standards, and
Putures Acts,” $138,000;

“United States Grain Standards Act,”
$127,000;

“United States Warehouse Act,” $60,000;

*“Federal Seed Act,” $14,000;

“Packers and Stockyards Acts,” $48,000;

“Naval Stores Act,” $4,500;

“Insecticide Act,” $27,700;

“Commodity Exchange Act,” $41,5600;

“Freight rates for farm products,” $12,000;

“Loans, grants, and rural rehabilitation,”
$3,200,000;

Farm tenancy:
$365,000;

“Water facilities, arid and semiarid areas,”
$25,000;

Rural Electrification  Administration:
“Salaries and expenses,” $490,000;

Farm Credit Administration: “Salaries and
expenses,” $66,800; and increase the funds
made available pursuant to act of January
29, 1937, from *$3,845,209" to “$4,385,209";

Total, Department of Agriculture, $19,203,-
300.

“Salaries ﬁnd expenses,”

DEPARTMENT OF COMMERCE

For—

Office of the Secretary: “Salaries and ex-
penses,” $98,000;

Bureau of the Census: “Compiling census
reports, etc.,” $735,000;

Office of Administrator of Civil Aero-
nauties:

“General administration, Office of the Ad-
ministrator,” §370.000;

“Technical development,” $42,000;

“Enforcement of safety regulations,"” $386,-
000; -

“Airport Advisory Service,” $83,000;

“Maintenance and operation of alrcraft,”
$43,000;

“Maintenance and operation, Washington
National Airport,” $107,000;

“Civil Aeronautics Board, salaries and ex-
penses,” $135,000;

Coast, and Geodetic Survey:

“Salaries and expenses, departmental”
$169,000;

“Salaries and expenses, field,” $258,000;

Bureau of Foreign and Domestic Com-
merce:

“Departmental
$275,000;

““Pleld office service,” $62,800;

Patent Office: “Salaries,” $400,000;

National Bureau of Standards:

“Operation and administration,” $75,000;

“Testing, inspection, and information serv-
ice,” 8178,000;

“Research and development,” $192,000;

“Standards for commerce,” $30,000;

Total, Department of Commerce, $3,588,-
800.

salaries and expenses,”

DEPARTMENT OF THE INTERIOR

For—

Office of the Secretary:

“Salaries,” $195,000;

“Office of Solicitor,” $20,800;

“Division of Territories and Island Posses-
slons,” $14,200;

Petroleum Conservation Division: “Salaries
and expenses,” £12,600;

Division of Geography: “Salaries and ex-
penses,” $1,350;

“Soll and moisture conservation opera-
tions,” $123,400;

“Commission of Fine Arts,” $860;

Grazing Service:

“Salaries and expenses,” $142,000;

“Range improvements,"” $9,050;

General Land Office:

“Salaries,” $138,940;

“Surveying public lands,” $50,000;

“Salaries and expenses, branch of field ex-
amination,” $15,370;

“Salaries and expenses of land offices,”
$42,300;

“Forest management and protection, pub=-
lic domain, Alaska,” $19,660;
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“Revested Oregon and California Railroad
and reconveyed Coos Bay Wagon Road grant
lands, Oregon (reimbursable),” $13,000;

“Range improvements on public lands out-
side of grazing districts (receipt limitation),”
$2,000;

Bureau of Indian Affairs:

Salarles and general expenses:

“Departmental personal services,” $115,200;

“Maintaining law and order on Indian
reservations,” $17,500; »

Industrial assistance nnd advancement:

“Preservation of timber on Indian reser-
vations,” $134,500;

“Expenses incidental to the sale of tim-
ber (reimbursable),” $26,820;

“Developing agriculture and stock raising
among the Indians,” $80,000;

“Development of water supply,” $6,700;

Irrigation and drainage:

“Construction, repair, and maintenance of
irrigation systems (reimbursable),” $20,200;

“Operation and maintenance of the San
Carlos project (receipt limitation),"” $28,880;

“Improvement, operation, and maintenance
of the irrigation and power systems on the
Colorado River Indian Reservation (receipt
limitation),"” $3,030;

“Improvements, maintenance, and opera-
tion of the Fort Hall irrigation systems,”
$5,840;

“Improvements, maintenance, and opera-
tion of the Fort Hall irrigation systems
(receipt limitation),” $5,760;

“Maintenance and operation, repairs, and
purchase of stored waters, irrigation sys-
tems, Fort Belknap Reservation (reimburs=-
able),” 8750;

“Maintenance and operation, repairs, and
purchase of stored waters, lrrigation sys-
tems, Fort Belknap Reservation (receipt
limitation),"” $640;

“Maintenance and operation of the sev=
eral units of the Fort Peck project (reim=-
bursable),” $740;

“Maintenance and operation of the sev=-
eral units of the Fort Peck project (receipt
limitation),"” $1,400;

“Improvement, maintenance, and opera-
tion of the Irrigation systems of the Black-
f;et Indian Reservation (reimbursable),”
$730;

“Improvement, maintenance, and opera-
tion of the irrigation systems on the Black=
feet Indian Reservation (receipt limita-
tion),"” #1,780;

“Operation and maintenance of the irriga-
tion and power systems on the Flathead
Reservation (receipt limitation),” $25,780;

“Improvement, maintenance, and opera-
tion of the irrigation systems on the Crow
Reservation (reimbursable),” $450;

“Improvement, maintenance, and opera-
tion of the irrigation systems on the Crow
Reservation (receipt limitation),” $4,360;

“Improvement, maintenance, and opera-
tion of miscellaneous irrigation projects on
the Klamath Reservation (receipt limita-
tion),” $490;

“Continuing operation and maintenance
and betterment of the irrigation system to
irrigate allotted lands of the Uncompahgre,
Uintah, and White River Utes (reimburs=
able),” $950;

“Continuing operation and maintenance
and betterment of the irrigation system to
irrigate allotted lands of the Uncompahgre,
Uintah, and White River Utes (receipt limi-
tation),” $2,620;

“Operation and maintenance of the Wa-
pato irrigation and drainage systems, Yaki-
ma Indian Reservation (receipt limitation),”
$26,510;

“Operation and maintenance of irrigation
systems within the ceded and diminished
portions of the Wind River Reservation (re-
imbursable),” £410;

“Operation and maintenance of Irrigation
systems within the ceded and diminished
portions of the Wind River Reservation (re-
ceipt limitation),” $1,200;
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Education:

*“Support of Indian Schools,” $886,700;

“Support and education of Indian pupils
at nonreservation boarding schools,” 8417,
300;

“Natives in Alaska,” $224,000;

Conservation of health:

“Conservation of health among Indians,”
$1,988,500;

“Medical relief in Alaska,” $102,000;

General support and administration:

“General administration of Indian prop-
erty,” $451,100; i

“Reindeer service,” $6,770;

“Administration of Indian tribal affairs
(tribal funds, $12,333)";

“Support of Klamath Agency,
(tribal funds $19,625)™;

“Support of Menominee Agency and pay
of tribal officers, Wisconsin (tribal funds,
$3,860)";

“Support of Osage Agency and pay of
tribal officers, Oklahoma (tribal funds, $27,-
m) li:

Bureau of Reclamation:

Reclamation fund, special fund:

“Parker Dam power project, Arizona-Cali-
fornia (from power revenues $18,100)";
oo};‘s&'u.ma. project, Arizona-California,” $11,~

Oregon

“Boise project, Idaho,” $10,000;

*“Minidoka project, Idaho,” $5.300;

“Minidoka project, Idaho (from power
revenues, $15,000)";

“Rio Grande project, New Mexico-Texas
(from power revenues, $5,400)";

“Owyhee project, Oregon,” $21,200;

“Klamath project, Oregon-California,”
$11,000;

“Columbia Basin project,
(from power revenues, $63,000)";
“Yakima project, Washington,” $21,5600;

“Riverton project, Wyoming,"” $4,000;

“Shoshone project, Wyoming,” $1,800;

“Shoshone project, Wyoming (from power
revenues, $2,000)";

“Salaries and expenses (other than project
offices) "', $456,200;

General fund, construction: *"Colorado
River project, Texas (reimbursable)”, $6,900;

“Geological Survey,” $151,500;

Bureau of Mines:

“Salaries and expenses,” $9,500;

“Operating mine rescue cars and statlons
and investigation of mine accidents,” $88,600;

“Coal-mine iInspections and investiga-
tions,” $122,380;

“Mineral mining Investigations,” $35,000;

“Buildings and grounds, Pittsburgh, Pa.”
$18,300;

“Economlcs of mineral industries,” $40,000;

“National Park Service,” $636,000;

Washington

“Recreasional demonstration areas,”
$17,860;

“Salaries and expenses, National Capital
parks,” $70,500;

Fish and Wildlife Service: “Salarles and
expenses,” $543,100;

Government in the Territories: |

Territory of Alaska: “Expenses of the offi-
ces of the Governor and the BSecretary,
$3,000;

Territory of Hawali: “Expenses of the
offices of the Governor and the Secretary,”
$1,100;

Government of the Virgin Islands: “Sal-
arles of the Governor and employees,” $7,370;

Total, Department of the Interior,
$7,687,440;

DEPARTMENT OF JUSTICE
For—

Lega: activities and general administration:

“Office of the Attorney General,” $9,600;

“Office of the Solicitor General,” $5,000;

“Office of Assistant to the Attorney Gen=
eral,’” £16,000;

“Administrative Division,” $201,500;

“Tax Division,"” $87,700;

“Criminal Division,” $11,300;
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“Claims Division,” $129,000;

“Office of the Assistant Solicltor General,”
$15,000;

“Office of Pardon Attorney,” $4,000;

“Salaries and expenses, Customs Division,”
$18,000;

“Salaries and expenses, Antitrust Division,”
$175,000;

“Miscellaneous salaries and expenses, field,”
$18,000;

“Salaries and expenses of district attorneys,
etc..,” $599,000;

“Compensation of speclial attorneys, ete.,”
$7,900;

“Salaries and expenses of marshals, etc.,”
$507,000;

“Pay and expenses of bailiffs,” $39,000;

Federal Bureau of Investigation: “Salaries
and expenses, detection and prosecution of
crimes,” $1,240,000;

Immigration and Naturalization Service:
“Salaries and expenses, Immigration and Nat-
uralization Service,” $3,720,000;

Federal Prison System:

“Salaries and expenses, Bureau of Prisons,”
£53,800;

“Salaries and expenses, penal and correc-
tional institutions,” $3,639,000;

“Medical and hospital service,” $224,700;

Total, Department of Justice, $10,729,500;

DEPARTMENT OF LABOR

For—

Office of the Secretary:

“Salaries,” $68,600;

“Salaries and expenses, Office of the Solicl-
tor,” $110,900;

“Salaries and expenses, Division of Lahor
Standards,” $23,500;

“Commissioners of Conciliation,” $58,060;

“Commissioners of Conciliation (xational
defense)," $206,300;

Bureau of Labor Statistics:

“Salaries and expenses,” $215,100;

“Salaries and expenses (national defense),”
$423,700;

Children's Bureau:

“Salaries and expenses,” $55,460;

“Salaries and expenses, child-labor provi-
slons,” £35,970;

“Salaries and expenses, maternal and child
welfare,” $59,170;

“Salaries and expenses, emergency mater-
nity and infant care (national defense),”
$5,750;

Women's Bureau: “Salaries and expenses,”
$33,500;

Wage and Hour Division: “Salaries,” $635,~

0:

War manpower functions:

“Apprentice training service,” $73,100;

“Employment office facilities and services,”
$5,504.800;

Total; Department of Labor, $7,510,100;

POST OFFICE DEPARTMENT

(Out of the postal revenues)

For—

Post Office Department, Washington, D. C.:

“Office of the Postmaster General: ‘Sal-
aries’,” £52,800;

Salaries in bureaus and offices:

“Offire of Budget and Administrative Plan-
ning,” $5,300;

“Office of the First Assistant Postmaster
General,” $138,000;

“Office of the Second Assistant Postmaster
General,” $140,400;

“Office of the Third Assistant Postmaster
General,” $202,700;

*“Office of the Fourth Assistant Postmaster
General,” $93,000;

“Office of the Solicitor for the Post Office
Department,” $18,770;

“Office of the Chief Inspector,” $59,100;

“Office of the Purchasing Agent,” $11,500;

“Bureau of Accounts,” $57,100;

Field service, Post Office Department:

Office of Chief Inspector:

*Salaries of inspectors,” $563,900;

“Clerks, division headquarters,” §187,300;
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Oiffice of the First Assistant Postmaster
General:

“Rural delivery service,” $17,385,000;

Office of the Fourth Assistant Postmaster
General :

“Post office stationery, equipment, and
supplies,” $20,700;

“Pneumatic-tube service, New York City,”
$52,800;

Total, Post Office Department, $18,988,370;

DEPARTMENT OF STATE

For—

Office of the Secretary of State:

“Salaries,” $1,861,810;

“Passport agencies,” $10,410;

“Collecting and editing official papers of
Territories of the Unitetl States,” $400;

Foreign service:

“Salaries, ambassadors and ministers,”
$13,000;
“Balaries, foreign service officers,” $204,-
“Salaries of clerks, foreign service,”
$518,159;

“Miscellaneous salaries and allowances,
foreign service,” $55,850;
“Foreign service, auxiliary (emergency),”

International obligations:

“Salaries and expenses, International
Boundary Commission, United States and
Mexico,” $61,400;

“Supplemental construction on the Rio
Grande in the El Paso Juarez Valley,” $9,800;

“International Boundary Commissgion,
United States and Canada and Alaska and
Canada,” §2,530;

“Salaries and expenses, International Joint
Commission, United States and Great Brit-
ain,” £3,080;

“Special and technieal investigations, In-
ternational Joint Commission, United States
and Great Britain,” $8,300;

“Cooperation with the American repub-
lics,” §98,370;

Total, Qepartment of State, $3,337,100;

TREASURY DEPARTMENT

For—
Office of the BSecretary: “Salaries,” 857,-

]:;ivision of Tax Research: “Salaries,” $25,-

Office of Tax Legislative Counsel: “Sal-
aries,” $11,800;

Division of Research and Statistics:
“Salaries,” $26,600;

Office of General
$21,800;

Division of Personnel: “Salaries,” $32,200;

Office of Chief Clerk: “Salaries,” $€8,200;

Fiscal service:

Bureau of Accounts:
- “Balaries and expenses,” $180,800;

“Division of Disbursement, salaries and
expenses,” $1,075,900;

Bureau of the Public Debt: “"Administer-
ing the public debt,” #7,612,000;

Office of the Treasurer of the United
Btates:

“Salaries and expenses,” $881,700;

“Salaries (reimbursable),” $17,300;

Bureau of Customs: “Salaries and ex-
penses,” $6,000,000;

Office of the Comptroller of the Currency:
“Salaries,’ $44,200;

Bureau of Narcotics: “SBalaries and ex-
penses,” $178,800;

Bureau of Engraving and Printing: “Sala-
ries and expenses,” $1,035,700;

Becret Service Division:

“White House Police,” $49,500;

Bureau of the Mint: :

“Salaries and expenses, Office of the Di-
rector,” $23,000;

“Salaries and expenses, mints and assay
offices,” $242,900;

Procurement Divislon: “Salaries and ex-
Ppenses,” $70,900;

Total, Treasury Department, $17,6565,900;

Counsel: “Salarles,”



4170

‘WAR DEPARTMENT

For—

The Panama Canal:

“Maintenance and operation of the Pana-
ma Canal,” $587,000;

“Sanitation, Canal Zone,"” $477,000;

“Civil government,” $361,000;

Total, War Department, $1,425,000;

DISTRICT OF COLUMBIA

For—

General administration:

*“Executive office,” $17,550;

“Office of the corporation counsel,” $17,720;

“Board of Tax Appeals,” $2,790;

Fiscal Bervice:

“Assessor's office,” $45,870;

“Collector's office,” $19,530;

“Auditor's office,” $36,400;

“Purchasing Division,” §7,640;

Regulatory .gencies:

“aAlcoholic Beverage Control Board,” $6,210;

“Board of Indeterminate Sentence and
Parole,” 84,840;

“Coroner’'s office,” $7,050; -

“Department of Insurance,” 87,300;

“Department of Weights, Measures,
Markets,"” $19,670;

“Minimum Wage and Industrial Safety
Board,” $6,750;

“Office of Administrator of Rent Control,”
$6,510;

“QOffice of Recorder of Deeds,” $32,500;

“Poundmaster’s office,” £9,230;

“Public Utilities Commission,” $14,320;

“Zoning Commission,” §2,170;

Public SBchools:

Operating expenses:

“General administration,” $71,330;

“General supervision and instruction,”
$1,355,160;

“Vocational education George Deen pro-
gram,” $16,350;

“Operation of buildings and maintenance
of equipment,” $386,460;

“Public Library,” $112,740;

Recreation Department: "Opgrating ex-
penses,” $56,410;

“Metropolitan Police,” #777,040;

“Fire Department,” $383,400;

“Policemen’s and Firemen's Relief,” $292,-
180;

and

Courts:

“Juvenile court,” $27,260;

“Psychiatric service, juvenile co
$1,360;

“Municipal court,” $45,440;

“Municipal court of appeals,” $5,000;

“Probation system," §4,920; :

“Office of Register of Wills,"” $13,730;

“Commission on Mental Health,” $2,840;

Health Department:

“Health Department
pitals)," $209,010;

“Glenn Dale Tuberculosis Sanatorium,”
$225,400;

“Operating expenses, Gallilnger Municipal
Hospital,"” $504,130;

Public welfare:

“Office of the Director,” §7,920;

Family Welfare Service:

“Operating expenses, child care,” $20,000;

“Adult assistance,” $32,700;

“Operating expenses, institutions for the
indigent,” $55,730;

Juvenile Correctional Service: “Operating
expenses,” $65,419;

Adult Correctional Service: “Operating ex-
penses,” $279,740;

Mental Reheabilitation Service:

“Operating expenses District Training
School,” 8111,3

“Saint E]jmbeths Hospital,” $903,400;

Public works:

*“Office of chief clerk,” 4,560;

“Office of Municipal Architect,” $13,800;

“Operating expenses, Office of Superin-
fendent of District Buildings,” $91,650;

“Surveyor's office,” $7,960;

“Department of Inspections,” £60,5650;
“;C;g;ratlnz expenses, Electrical Divislon,”

(excluding hos-
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“Central garage,” $4,200;

“Department of Vehicles and Traffic (pay=-
able from highway fund),” $40,500;

“Reimbursement of other appropriations
(payable from highway fund),” $109,600;

“Operating expenses, Refuse Division,”
$46,900;

“Operating expenses, Sewer Division,” $59,«

“Operating expenses, Water Division (pay-
able from water fund),” $88,650;
* Washington Aqueduct: “Operating ex-
penses (payable from water fund),” $22,360;

“National Capital Parks,” $96,420;

“Natlonal Capital Park and Planning Com-
mission,” $7,410;

“National Zoological Park," $65,670;

Total, District of Columbia, $6,994,700;

DIVISION OF EXPENSES

The sums appropriated in this act for the
District of Columbia shall, unless otherwise
specifically provided, be paid out of the gen-

‘eral fund of the District of Columbia, as de-

fined in the District of Columbia Appropria-

‘tion Act, 1946.

Bec. 202. The restrictions contained in ap-
propriations or affecting appropriations or
other funds, available during the fiscal year
1946, limiting the amounts which may be ex-
pended for personal services or for other pur-
poses, or amounts which may be transferred
between appropriations or authorizations, are
hereby waived to the extent necessary to
meet increased pay costs authorized by the
acts of June 30, 1845 (Public Law 106), July
6, 1945 (Public Law 134), July 14, 1945 (Public
Law 151), and July 21, 1945 (Public Law 158),
and other legislation enacted during or ap-
plicable to the fiscal year 1946 authorizing
increased pay for civilian employees of the
Government,

Mr. McEELI.LAR. The whole of title
II is stricken out because Congress took
action some time ago making similar
provision.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment reported by the committee.

The amendment was agreed to.

The next amendment was, in the
heading, on page 74, line 9, after the word
“Title”, to strike out “III” and insert
“I1"; and in line 12, to change the sec-
tion number from 301 to 201.

The amendment was agreed to.

The next amendment was, on page 75,
after line 14, to insert:

(b) For the payment of claims for dam-
ages to or losses of privately owned property
adjusted and determined by the following
respective departments and independent
offices, under the provisions of the act en-
titled “An act to provide a method for the
settlement of claims arising against the Gov-
ernment of the United States in the sum not
exceeding #1,000 in any one case,” approved
December 28, 1922 (31 U. 8. C. 215), as fully
set «forth in Senate Document No. 161,
Seventy-ninth Congress, as follows:

Executive Office of the President:

Office for Emergency Management: Office
of Scientific Research and Development,
$33.24;

Independent offices:

National Advisory Committee for Aero-
nautics, $28.06;

Federal Works Agency, $471.20;

Department of Agriculture, $1,544.60;

Department of Commerce, $15;

Department of the Interior, $1,440.41;

Post Office Department (payable from
postal revenues), $332.48;

Treasury Department, $2,667.04;

In all, $6,532.93.

The amendment was agreed to.
The next emendment was, under the
subhead “Judgments, United Siates
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Courts,” on page 76, line 15, change the
section number from 302 to 202; and in
line 21, after the word “in”, to insert
“Senate Document Numbered 159, and.”

The amendment was agreed to.

The next amendment was, on page 77,
after line 4, to insert: “State Department,
$768.80."

The amendment was agreed fo.

The next amendment was, on page 77,
line 7, after “War Department”, to strike
out “$4,762.84"” and insert “$26,129.04.”

The amendment was agreed to.

The next amendment was, on page 77,
line 8, after the words “In all”, to strike
out “$20,924.08” and insert “$43,059.08.”

The amendment was agreed to.

The next amendment was, on page 7,
line 18, after the word “in”, to insert
“Senate Document No. 158, and.”

The amendment was agreed to.

The next amendment was, on page 71,
line 21, after “Navy Department”, to
strike out “$35,000” and insert “$52,500.”

The amendment was agreed to.

The next amendment was, on page 77,
line 22, after “War Department”, to
strike out “$9,731.68" and insert “$36,-
188.27.”

The amendment was agreed fo.

The next amendment was, on page 77T,
line.23, after the words “In all”, to strike
out “$44,731.68” and insert “$88,688.27”;
and on page 78, line 1, after the word
“judgments”, to insert “listed in Senate
Document No. 158 and House Document
No. 472; also necessary sum to pay inter-
est on judgments set forth in Senate
Document No. 112, the principal of the
judgments having been appropriated for
in Public, 269, dated December 28, 1945.”

The amendment was agreed to.

The next amendment was, under the
subhead “Judgments, United States
Court of Claims,” on page 78, line 12, to
change the section number from 303 to
203; and in line 14, after the word “in”,
to insert “Senate Document No. 160,
and.”

The amendment was agreed to.

The next amendment was, on page 78,
after line 16, to insert:

Legislative branch: Architect of the Capi-
tol, $6,781.49.

The amendment was agreed to.

The next amendment was, on page 78,
line 21, after the words “Public Buildings
Administration”, to strike out “$9,000”
and insert “$90,998.15.”

The amendment was agreed to.

The next amendment was, on page 79,
line 5, after “Navy Department” to strike
out “$1,787.62” and insert “$4,426.62.”

The amendment was agreed to.

The next amendment was, on page
79, line 6, after “Treasury Department”,
to strike out “$120,819.71” and insert
$127,333.47."

The amendment was agreed to.

The next amendment was, on page
79, line 7, after “War Department”, to
strike out “$112,303.37" and insert
“$115,884.55.”

The amendment was agreed to.

The next amendment was, on page
79, line 8, after the words “In all”, to
strike out “$589,033.86" and insert “$690,-
547.44”; and in line 10, after the word
“judgments”, to insert “and interest on
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the mandate issued in the case of Louis
Townsley, Court of Claims No. 45097."”

Tihe amendment was agreed to.

The next amendment was, under the
subhead “Audited claims,” on page 79,
line 21, to change the section number
from 304 to 204; on page 80, line 6, after
the word “in”, to insert “Senate Docu-
ment No. 162, and”; in line 8 after
the words “sum of”, to strike out “$10,-
194,651.06” and insert “$12,202,715.10";
in line 13, after the word “fund”, to strike
out “$446.24" and insert “$472.49"; in
line 14, after the word “and”, to strike
out “$549,355.34” and insert “$563,026.-
40""; and in line 15, after the words “in
all”, to strike out “$10,744,452.64" and in-
sert “$12,766,213.99.”

The amendment was agreed to.

The next amendment was, in the
heading on page 81, line 4, after the word
“Title”, to strike out “IV” and insert
“III”; and in line 5 to change the section
number from 401 to 301.

The amendment was agreed to.

The next amendment was, on page 82,
line 1, to change the section number from
402 to 302,

The amendment was agreed to.

The PRESIDING OFFICER. That
completes the committee amendments,
The bill is open to further amendment.
If there be no further amendment to be
offered, the question is on the engross-
ment of the amendments and the third
reading of the bill.

The amendments were ordered to be
engrossed, and the bill to be read a third
time.

The bill (H. R. 5890) was read the third
time, and passed.

Mr. McKELLAR. I move that the
Senate insist upon its amendments, re-
quest a conference with the House there-
on, and that the Chair appoint the con-
ferees on the part of the Senate.

The motion was agreed to; and the
Presiding Officer appointed Mr. Mc-
KELLAR, Mr, GLass, Mr. HAYDEN, Mr,
TypinGs, Mr. RUSSELL, Mr. BROOKS, Mr.
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BrinGes, and Mr. GURNEY conferees on
the part of the Senate.

Mr. LANGER. Mr. President, I should
like to ask the Senator from Tennessee
a question about an item appearing on
page T9 of the bill, Can the Senator tell
us about the case of Louis Townsley,
which seems to involve $690,000?

Mr. McKELLAR. That item is for
overtime payments to employees of the
Panama Canal. The whole amount in-
volved goes to them because of the law
which Congress passed.

Mr. LANGER. Townsley was simply
one man suing for himself and all the
others?

Mr. McEELLAR. Yes;
and all the others.

Mr. LANGER. How many employees
were involved?

Mr. McKELLAR., That is not shown.
The amount involved represents the
judgment of the court, and that is why
it is not given in detail.

Mr., LANGER. I thank the Senator
from Tennessee,

ERECTION OF STATUE OF NATHAN HALE
IN THE DISTRICT OF COLUMEIA

Mr. BARKLEY. Mr. President, from
the Committee on the Library, I report
favorably, without amendment, Senate
Joint Resolution 84, and ask unanimous,
consent for its consideration.

There being no objection, the joint
resolution (S. J. Res. 84) introduced by
Mr. McManoN (for himself and Mr.
HarT) on July 12, authorizing the erec-
tion in the District of Columbia of a
statue of Nathan Hale, was considered,
ordered to be engrossed for a third read-
ing, read the third time, and passed, as
follows:

Resolved, ete., That the Secretary of the
Interior is hereby authorized and directed
to grant authority to the Second National
Bank, of New Haven, Conn., executor of the
estate of the late George Dudley Seymour, to
erect the bronze statue of Nathan Hale, be-
queathed by him to the United States of
Amerlca, including pedestal, on an appro-

for himself
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priate site on grounds now owned by the
United States in the District of Columbia:
Provided, That the site chosen shall be ap-
proved by the National Commission of Fine
Arts, and the United States shall be put to
no expense in or by the erection of this
statue: Provided jfurther, That unless the
erection of this statue is begun within 5
years from and after the date of passage
of this joint resolution, the authorization
hereby granted is revoked.

REAPPOINTMENT OF DR. VANNEVAR BUSH
AS CITIZEN REGENT OF THE SMITH-
SONIAN INSTITUTION

Mr. BARKLEY. Mr. President, from
the Committee on the Library I report
favorably, without amendment, House
joint resolution 333, and ask unanimous
consent for its present consideration,

There being no objection, the joint res-
olution (H. J. Res. 333), to provide for
the reappointment of Dr. Vannevar Bush
as citizen regent of the Board of Regents
of the Smithsonian Institution, was con-
sidered, ordered to a third reading, read
the third time, and passed.

EXPORTS AND IMPORTS OF PAPER AND
PAPER MATERIAL

Mr. ENOWLAND. Mr. President, at
the time the lumber hearings were being
held by a subcommittee of the Committee
on Agriculture and Forestry, a remark
was made by one of the witnesses relative
to some type of agreement between Great
Britain or Canada and the United States,
dealing with what I understood to be
the lumber situation. I went into the
matter somewhat, and fried to obtain
information. I find that the agreement
apparently was not with respeet to Ium-
ber as such, but with respect to wood
pulp and newsprint.

At this point in my remarks, Mr. Pres-
ident, I ask unanimous consent to place
in the Recorp the figures of imports and
exports of various types of paper prod-
ucts. y

There being no objection, the table was
ordered to be printed in the RECORD as
follows:

United States exports? of paper and paper materials, annual, 1940-45, and monthly, January 1945 to February 1946

[Values in thousands of dollars]

Paper and paper materials
Period Paper base stocks Paper and manufactures
Total
Total Waste ? Other Total | Newsprint| Other
Lala By NGl == 98, 782 a5, 441 4, 287 31,154 63, 341 2, 644 60, 697
CRatn < 92,672 25, 633 268 22 365 67, 039 4,820 62, 219
..... i 87, 790 26, 042 84T 25, 195 61, T48 3,016 58, 732
2 L G 86, 331 21,715 490 21, 225 64, 616 2,478 62, 138
§ RIS B S A 90, 1 16, 855 276 18, 079 73, 828 2, 513 71, 315
R R S R 102, 015 10, 936 2i5 10, 661 91, 079 3, 159 87,90
8, 025 781 8 773 7,244 108 7,135
T B A AR R 6, 054 650 7 643 6, 304 101 , 203
] e Lo R I e R o 3o 9, 753 1, 286 12 1,274 B, 467 417 8, 050
April_ B e e T s 9, 228 1, 625 17 1, 608 7,603 206 7.307
May. ... X 10,134 1,305 13 1, 292 8,829 176 R, 653
June = 9, 058 1, 501 75 1,426 7, 657 422 7,135
July 10, 741 1, 826 10 1,816 8,615 02 8,313
August 8, 091 884 11 873 7,207 256 6, 951
cw|  ® o5 om gm) om o on
e T o 58 9, 940 259 21 268 9, 651 191 g, 460
December 8 009 207 88 169 7,802 123 7,679
e v 10, 220 357 84 273 9,872 560 9, 300
February. 8, 553 243 84 158 8,310 182 8 128

1 United States merchandise.
1 Waste, including overissue and old newspapers.
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United States imports? of paper and paper materials, annual, 1940-45, and monthly, January 1945 to February 1946
[Values in thousands of dollars] .
Paper and paper materials
Period : Paper base stocks Paper and manufactures
Total
Total Waste Other Total Newsprint | Other
Annual: W
18 208,025 5, 414 1,257 74,157 132, 611 124, 659 7,952
231, 008 84, 264 2,458 81, 806 146, 744 134, 124 12, 620
232,045 98, 224 2,207 €0, 927 138, 821 130, 387 8§, 434
233, 950 05, 475 1,882 €3, 593 138, 5156 132, 268 0, 247
£33, 768 12, 166 2,253 80, 613 141, 603 135, 242 6, 361
207,777 140, 244 2,442 137,802 157, 533 150, 814 6,719
Janoary. ... 17, 384 7,008 172 6, 837 10, 375 9,004 471
February 17,471 7,833 164 7,160 10, 138 9,573 G565
, 006 7,012 153 7,750 12,004 11, 516 678
19, 213 7,104 206 6, 807 12,110 11, 560 520
21,071 7,627 204 7,4 13, 444 12, 828 616
21, 786 8, 849 275 8,674 12, 837 12, 189 643
35,074 11, 382 137 11, 2456 14, £92 13, 804 G838
28, 910 14, 619 24 14, 395 14, 281 13, 682 609
5 061 13, 975 181 13, 794 13, 076 12, 530 537
25, 231 10, 887 285 18,202 15, 644 15,120 515
NOVEIBOl . e v vemmmememimems 31,927 16, 650 244 16, 406 15, 277 14, 209 463
oy L TR S e R e S I R T e e S S 31,753 18, 098 198 17, 900 13, 655 13,152 503
P U e S SN L LU S ik 42, £66 18, £42 174 16, 768 15, 624 14, 007 627
February... 1o s e O e S i e ot 27, 269 11, 651 190 11, 501 15, 68 14, 630 638

1 Imports for consumption

Mr. KNOWLAND. Mr. President, I de-
sire to read into the REcorp a letter which
I have received from Mr. Louis J. Walin-
sky, of the Civilian Production Adminis™
tration, dated April 24, and addressed to
me, as follows:

DeAr SENATOR KNOWLAND: At your request
I am transmitting a copy of the preliminary
report of the combined pulp and paper work-
ing group to the Combined Raw Materials
Board which was submitted under date of
June 16, 1945, and considered by the Com-
bined Raw Materials Board at a meeting on
June 19, 1945, The minutes of the meeting
of June 19 are also attached and should be
considered as amending in some parts the
preliminary report. I am transmitting also
for your information a copy of a report made
to the Combined Raw Materials Board by the
pulp and paper mission to London and Stock-

. holm, July 3-23, 1945, in the attempt to carry
further the recommendations made in the
original findings of the combined pulp and
paper working group.

The material is classified as confidential.

If there is any further information I can
give you in connection with this matter 1
shall be glad to do so.

Very truly yours,
Louis J. WALINSKY.

Mr. President, I merely wish to say at
this point in my remarks—and I shall
have something further to say at a later
date—that I think it is fundamentally
bad practice for the Government of the
United States to negotiate an agreement
and keep it secret from the American
people for the period of time this agree-
ment has been kept secret. I do not at
this point intend to disclose the agree-
ment itself, but I have requested the Ci-
vilian Production Administration forth-
with to remove it from material which
is classified as confidential so that it
can be made public. The report referred
to in the letter deals with an agreement
with certain foreign countries that the
United States would not go into the Scan-
dinavian countries for the purchase of
newsprint in meeting commitments. I
believe there is no national security in-
volved in such an agreement. I believe
the Congress and the American people
are cntitled to the facts. and whether it

be this agreement or another one where
the national security is not involved,
where negotiations are not pending which
might be upset, I do not see any reason
for withholding it. It does not make
sense to me to try and hold such an agree-
ment from the Congress or from the peo-
ple by giving it a high classification.

EXECUTIVE SESSION

Mr. BARELEY. I move that the Sen-
ate proceed to the consideration of
executive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business. !

EXECUTIVE MESSAGES REFERRED

The PRESIDING OFFICER (Mr. MAY-
BeNX in the chair) laid before the Senate
messages from the President of the
United States submitting sundry nom-
inations, which were referred to the ap-
propriate committees.

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REFORTS OF A COMMITTEE

Mr. McKELLAR, from the Committee
on Post Offices and Post Roads, reported
favorably the nominations of sundry
postmasters.

The PRESIDING OFFICER. If there
be no further reports of committees, the
clerk will state the nominations on the
calendar.

VIRGIN ISLANDS—NOMINATION
PASSED OVER

The legislative clerk read the nomina-
tion of William H. Hastie, of the District
of Columbia, to be Governor of the Vir-
gin Islands.

Mr. BARELEY. At the request of one
or two Members of the Senate, I ask that
that nomination go over.

The PRESIDING OFFICER. Without
objection, the nomination will go over.

FOREIGN SERVICE

The legislative clerk proceeded to read
sundry nominations in the foreign
service,

Mr. BARKLEY. Mr. President, with
the exception of Report No. 24, Calendar
No. 729, the nomination of Lowell C.
Pinkerton, of Missouri, to be Envoy Ex-
traordinary and Minister Plenipoten-
tiary of the United States of America to
Iraq, which the Senator from Missouri
[Mr. DonnELL] has asked to be put over,
I ask unanimous consent that the re-
maining nominations in the foreign
service be confirmed en bloc.

The PRESIDING OFFICER. Without
objection, the nominations in the for-
eign service, with the exception of that
of Lowell C. Pinkerton, of Missouri, are
confirmed en bloc.

Mr. LANGER. Mor. President, I am not
going to object, but I want to say again,
as I did some time ago, that North Da-
kota has never had a single ambassador
appointed to any country in the 55 years
of its existence. Here is another batch
of appointments of men coming from
New York, Pennsylvania, Virginia, and
other States, and yet in the 55 years of
its existence North Dakota has not had
any. I serve notice now that if North-
Dakota does not receive an ambassa-
dorial appointment soon I shall continue
to object to every single ambassador who
may be nominated.

UNITED STATES PUBLIC SERVICE

The legislative clerk read the nomina-
tion of Thomas A. Foster to be pharma-
cist in the regular corps, United States
Public Health Service.

The PRESIDING OFFICER. With-
out objection, the nomination is con-
firmed.

THE ARMY

The legislative clerk proceeded to read
sundry nominations in the Army.

Mr. BARELEY. I ask that the nomi-
Eations in the Army be confirmed en

loc.

The PRESIDING OFFICER. Without
objection, the Army nominations are con-
firmed en bloc.

Mr. BARELEY. Mr. President, I ask
unanimous consent that the President be



. Clarence B. Mayes

1946

immediately notified of all nominations
this day confirmed.
The PRESIDING OFFICER. Without
objection, the President will be notified
. forthwith. .

RECESS TO MONDAY

Mr. BARKLEY. I move that the Sen-
ate take a recess until 12 o’clock noon
on Monday next.

The motion was agreed to; and (at 5
o'clock and 19 minutes p. m.) the Senate
took a recess until Monday, April 29,
1946, at 12 o'clock meridian.

NOMINATIONS

Executive nominations received by the
Senate April 26 (legislative day of March
5), 1946:

SELECTIVE SERVICE SYSTEM

Joseph Kormann for appolntment as As-
sistant Chief, Research and Statistics Di-
vision, Philadelphia Branch, Selective Serv-
ice System, under the provisions of section
10(a) (3) of the Selective Tralning and Serv-
ice Act of 1940, as amended,

Compensation for the position of Assist-
ant Chief, Research and Statistics Division,
Philadeiphia Branch, Selective Service Bys-

tem, will be at the rate of 6,230 per annum,
~ Unitep STaTes PUBLIC HEALTH SERVICE

The following-named candidates for ap-
pointment and promotion in the Regular
Corps of the United States Public Health
Bervice:

TO BE SENIOR ASSISTANT ‘SCIENTISTS, EFFECTIVE
4 DATE OF OATH OF OFFICE
William J. Bowen
Falconer Smith

Raymond Fagan

* George A. Hottle

Samuel B. Salvin

ASSISTANT SURGEONS TO BE SENIOR ASBISTANT

SURGEONS, EFFECTIVE DATES INDICATED
Edwin D. Merrill, March 25, 1946.
Vernon G. Guenther, October 8, 1945,
Manrico A. Troncellito, February 8, 1946.
Herbert Tabor, January 1, 1946.

ASSISTANT SANITARY ENGINEER TO BE SENIOR
ASSISTANT SANITARY ENGINEER, EFFECTIVE
JANUARY 30, 1946
Donald L. Snow
SENIOR SURGEON TO BEE TEMPORARY MEDICAL

DIRECTOR

Franklin J. Halpin
SENIOR ASSISTANT SURGEONS TO BE TEMPORARY
BURGEONS :
Eugene J, Gillespie  Robert W. Biach
Charles W. Parker Frederick K. Albrecht
Carlton H. Waters Alfred H. Lawton
John L. Lincoln Marion B. Richmond
Glen E. Ogden
Donald W. McNaugh-
ton
ASSISTANT SURGEON TO BE TEMPORARY SENIOR
ASSISTANT SURGEON
Robert E, Staft
SENIOR ASSISTANT DENTAL SURGEON TO BE TEM-
PORARY SENIOR DENTAL SURGEON
George A. Nevitt
SENIOR ASSISTANT DENTAL SURGEON TO BE TEM~
PORARY DENTAL SURGEON
John C. Heckel
ASSISTANT DENTAL SURGEON TO BE TEMPORARY
DENTAL SURGEON
Joseph E. Unsworth
ASSISTANT DENTAL SURGEON TO BE TEMPORARY
SENIOR ASSISTANT DENTAL SURGEON
Stanley J. Ruzicka
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POSTMASTERS

The following-named persons to be post-
masters:

ALABAMA

Ruth Camp McCarter, Malone, Ala., in place
of E. C. Dobson, resigned.

William H. McDonough, Whistler, Ala., in
place of W. H. McDonough. Incumbent’s
commission expired June 23, 1942,

ARKANSAS

Finis F. Wood, Pea Ridge, Ark., in place of
E. L. Armstrong, transferred.

Jerry Bassett, Walnut Ridge, Ark., in place
of J. J. Sharum, resigned.

CALIFORNIA

Robert F. Keefe, Folsom, Calif,, in place of

H. M. McFarland, resigned.
GEORGIA

Clem Holland, Resaca, Ga., in place of F. F.
Barnett, retired.

INDIANA

Ruth E, Noonan, Lagro, Ind., in place of

G. M. Mougeotte, resigned.

Dorothy L. Patten, Yoder, Ind. Office be-
came Presidential July 1, 1945,

IOWA

John W. Downey, Argyle, Iowa.
came Presidential July 1, 1945.

Clifford L. Hamilton, Bettendorf, Iowa, in
place of A, R. Otto, resigned.

Edward F. Floody, Castalia, Iowa. Office
became Presidential July 1, 1045.

Emma M. Skoda, Protivin, Iowa, in place of
W. M. Landa, resigned.

Selma P. Paulson, Rutland, Iowa. Office
became Presidential July 1, 1945.

George H. Ellerhoff, Sperry, Iowa.
became Presidential July 1, 1945.

KANSAS

Elmer G. Jackson, Manhattan, Kans.,, in
place of W. E. Moore, retired.
MARYLAND
Edith W. Dewey, Elk Mills, Md., in place
of E. 8. Wright, to correct name,
MASSACHUSETTS
Wilfred E. Miller, Griswoldville, Mass., in
place of W. A, Smith, resigned.
MICHIGAN
Claude L. Bauman, Shingleton, Mich,
Office became Presidential July 1, 1945.
NORTH CAROLINA
Lawson J. McCombs, Faith, N. C.
came Presidential July 1, 1944,
OHIO
E. Alice Rushton, Kingsville, Ohlo, in place
of W. N. Long, resigned. -
TEXAS
Roxie L. Dunn, Forestburg, Tex., in place
of Roe Sledge, transferred,
Rufus O. Warner, Pearland, Tex., in place
of M. M. Reasoner, resigned,

Office be-

Office

Office be~

CONFIRMATIONS

Executive nominations confirmed by
the Senate April 26 (legislative day of
March 5), 1946:

FOREIGN SERVICE

Joseph Flack to be Ambassador Extraordi-
nary and Plenipotentiary of the United States
of America to Bollvia.

J. Rives Childs to be Envoy Extraordinary
and Minister Plenipotentiary of the United
States of America to the Kingdom of Saudi
Arabia.

Edwin F. Stanton to be Envoy Extraordi-
nary and Minister Plenipotentiary of the
United States of America to Slam.
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TO BE CONSULS GENERAL OF THE UNITED STATES
OF AMERICA
Charles A. Bay
H. Merrell Benninghoff
Kenneth C, Krentz

TO BE FOREIGN-SERVICE OFFICERS, UNCLASSIFIED,
VICE CONSULS OF CAREER, AND SECRETARIES IN
THE DIPLOMATIC SERVICE OF THE UNITED
STATES OF AMERICA

Eeld Christensen
Robert J. Gibbons

Robert H. Lunt
Elie Jan Nadelman
David G. Nes Miss Helen R. Nicholl
Robert M. Sheehan  Robert Irving Owen
Henry C. Barkhorn, Jr, Claiborne Pell
Herbert S. Benneit
UniTep STATES PuBLic HEALTH SERVICE
Thomas A, Foster to be & pharmacist in the
Regular Corps, United States Public Health
Service, effective date of oath of office.
IN THE ArRMY
TEMFORARY AFPOINTMENTS IN THE ARMY OF THE
UNITED STATES
To be brigadier generals
Telford Taylor
Conrad Edwin Snow
Maurice Hirsch

SENATE

Moxpay, Aprir 29, 1946
(Legislative day of Tuesday, March 5,
1946)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

Rabbi Norman Gerstenfeld, minister,
Washington Hebrew  Congregation,
Washington, D. C., offered the following
prayer:

O Heavenly Father, we meet this hour
in a world trembling on the edge of chaos,
a world moving rapidly downward into
the anarchy of a ghastly morrow that
will sweep like a tidal wave out of the im-
penitent evil of the Old World to engulf
our own homes and burden the future of
this blessed land with new tragedy and
tyranny to curse the generations to come.
Open Thou our eyes so that we can see the
duty that rests upon us in this hour,
Clear Thou from our hearts the self-
righteousness that would blind us to our
own failings. Make us to understand
that we, too, by our own default, were re-
sponsible for the weakening of the peace
that permitted the bloody holocaust of
evil {o capture the high places of man-
kind. Guide us in this hour so that we do
not fail the hope of the morrow for
which the bleeding torso of a crucified
humanity now prays. Strengthen Thou
our souls so that we will now arise to our
full duty, as the chosen instruments of
high purpose of a free people, so that we
will help save our land from the back-

‘wash of chaos that will now come if we

do not press forward to bring the fruits
of victory to the foot of an altar of a new
covenant of justice and peace; for Thine
must now be the kingdom, the power,
and the glory, Amen.

THE JOURNAL

On request of Mr. BarkLEY, and by
unanimous consent, the reading of the
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